b, Muximum Ameunt during Reporting Pericd {Current Year)
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c.  FHLE - Prepayment Obligations
I, Tahe

Dhpes Uy company have propaymenl
ehligatians wder the folloaing
arrangamle OF ER T Y
1. Tunding Agreemenis

I Db @ i

12, Retirement Plans, Deferred Compensation, I‘nalemphymen*
Paostretirement Benefit Plans,

The disclosures required tor this Mote shall be agarcgate
and for all of a reporting enticy’s other defined benef
considered to provide useful information or is other
Then Pensions or 3854F Moo 102—Pensions. Mscl

ot plans wnless disaggrepating in growps iz
D RAARP N, R —Pogiretivement Beaefity (ifer
Il be as of the date of cach statement of financial
o5 in cxcess of the accumulated benefic obligation
pencrally may be aggregarcd with disclos plans with acewmmulated benefic obligations in exeess of
aszets. The same aggrepation is pormyg
prescnted, & reporting cntity shall disclos

#  The ageregate benefic obhigatiopgand agerd@ate fair value of plan assets for plans with benefit ebligations in
exvess of plun assels vs of the sguzurement date of 2ach statement of Onancinl pesiion presenied.

elit obligaton snd segregate fur value of plan assels for pension plans
s i excess of plan pssels.

Beler w S84 Me [
Henefity Other Than Pensions;

siovment Benefity and Compensated Absewces; 8540 Noo 92 Posyretivement

SSAF Na, IO Pensions,
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Instruction:
A Delined Benaft Plan

Dusclose the following repprding o reporing enbly sponserng a Delned Denell Plin for which the
reporhng entity is direstly lable (Le., the plan resides directly 1o the reporing enfity )

(1 A reconciliation of bepmning snd ending bolances of the benefit obligaton for pension benelits,
posirelirement benefits, ond special or contmcival temmination benelits showmg separately, 1
ppplicable, the effects dunng the penod aunbutable woeach of the below, For special or
contractunl rmineiion benefits see 5545 Moo I Postemplormens Berefd Compensated
Abwences Tor sdiditiomal information.

*  Beginning balance
*

*  Service eost

«  Interest cost \
s Coniributions by plon parbicipents
s Actuenel pams and losses

#  Foreign cwrencey exchange rate changes 0

#  Benefits pand

*  Plan amendiments

&

¢  Business combinatons, divestioures, Ns. settlements, and special ftermination
benetits

¢  Ending balance

(2] A reconcibiation of beginninglend ¢ Palances of the fair value of plan assets for pension
benefits, postretivement benefitlg an 1zl or contractwal termination benefits showing
sepurbely, i opplicuble s ogeing the period alicibutable woeach of the below, For specil

or contmciual term o w8 Noo T Postemplovrmeny Bengfits ond Compensated
Absences [or sdditions

wssels datemnning of vear

plan assct=

Fair value of pl

Actual ret
Foreign nge rate changes

i @ the reporting ontity
e gty plan participants
Bencti id

Fusiness combinations, divestienes, and setilements

=0 RO TE

alue of plan assets ol end of vear
r 3

i undded status of the plans, the amounts recognized in the statement of Dnancial position,
ang separately the assels (nonadmitied) and habilities recopgnizad.
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(4

(5]

(5]

(7

(#)

i)
{10

(i

{13)

The amount of net periodic benefit cost recognized for pension benefits, postretirement benetics,
and special or contractual fermuination benefits, showing separately each of the below. For special
or contraciual termination benefits, see SNAF Mo, HI—Fostemplovment Henefits and Compensated
Absences for sdditonal information.

a.  Serviee cost
b Interest cost
¢, Expected refurn on plan assets for the period
i Transition asset or obligation
Cisnns anad losses
Prior service cost or credit
g Cam or loss recopnized dus g seiilement or curtailment
h. Total net penodic benefit cost &

Separatcly the net gain or loss and net prior service cost or
(zurpluz] for the period and reclassification adjustments of
period, as those amounts, meluding amortization of the 1
recognized as components of net pericdic benetit cost.

i unassigned funds

gl funds (surplus) for the
ign assct or obligaton, are
gnized as components of net

aqr (coent annual statcment of financial
peior seivice eost or eredit, and net

The amounts in unassighed funds (surplus) expected
periadic benefit cost ower the fiscal vear that toliy
position presented, showing scparately the nofgai
transition asset or obligation.

The amounts in unassigned funds (suplus) ©
periodic benetit cost, showing soparate
net transition asgct or obligation.

have vt been recognized as componcnts of nct
in o loss, net pricn scrviee cost or credit, and

Chy a weighted-average basis, wu' [0 (e sumptions used i accounting for the plans:

o Avgsimed discount rale.
*  Rarc of compegdh gl tor pay-related plans).

s Lixpected Lo

nefits other than pensions, the assumed health care cost trend sate(s) for the
nexl vear used casure the expected cost of benefils coverad by the plan (zross aligihle

charges) and a0

therza ith the ultirmate trend ratefs) and when that rate s expectad to be achieved,
For nefits ofher than pensions, the effect of a one-percentage-point increase and
the eI ome-percentagpe-poinl decrease in the assumed healih core cost rend mates on; (1 the

rresale o service amd inferest cost components of net perodic postretirement healih care

it cost, amd (2] the scowmulated postretirement benefit obligation for health care henefis,
o ses of this disclosure, all other assumptions shall e held constant, aod the effects shall
ssured based on the substantive plan that 15 the basis for the accounting.)

efifs {ws of the dute of the latest stalement of Gnancial position presented) expecied 1o be
din each of the nexi Ove hecul veors, ond in the agerepote lor the Dve Oscoul vears therealier,
Ihe expecied bepefits should be estimaied based on the same wssumplions uzed 0 mewsure the
compeny's benelit oblipaton at the end of the veur and should inelusde benehis aticbuable o
estimated [uture emploves service,

Ihe reporting entily’™s best estimate, a5 soon os U can repsonubly b2 delermuined, of coninbutions
expecied w be paid o the plon dunng the next Gscal veor bepmning slier the dule of the Latest
stlement of [oencial pesibon presented, Estimated contribubons muy be presentesd oo the
peeregate combining (1} contributions required by funding regulations or lows, (2} discretionmry,
contribuions, snd (3 noncesh coninbutions,
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(14)

{15)
{16)
{1Mn

{18)

(1)

i20]

(21)

Inforimation about plan asscrs:

The abjectives
starcments with

It applicalzle, the ameounts and ivpes of securiiies of the reporting entity and related partes
mcluded in plan assects, the approximate amount of future anmual benetits of plan paricipants
covered by mmsurance contracts 15sued by the reporting entity or related parties, and any significant
transactions between the reporting entity or related parties and the plan during the period.

If applicable, any altcrnative method used to amortize prior scrvice amaounts or nct gaing and
losses.

If applicable, any substantive commitment, such as past practice or a history of regular benetit
increases, wsed as the basis for accounting for the benefit ohligatian.

I1 applicable, the cost of providing special or contractual termination benel) vized during

the period and & description of the nature of the event,

nol otherwise

b SSAP No. 92

An explonation of aov sizmilicant change o the benelit oblizaton
pppurent n the other disclosures regquired by 554057 No Il']'; Fa
Pogivelivement Besellts Other Than Pensions,

The amount and tming of any plan assets cxpected o be o 1 emplover during the
Z-month period, or operating ovele 1f longer, that followsdbe ent annual statement of
financial position presented.

Reporting, entitics are required o disclose the aceurg ctirciment and pension benefit
nt and pension benefit plans in
the fiest reporting pericd after the effective dige o ard and in cach subscquent reporting
pericd. This disclosure shall specifically note i derfunded status of the postrctinciment
benetit plan. Beporting entitizs shall also s 1 note the surplus impact necessary, at cach

reperiing date, to reflect the full benefi

Reporting cntitics clecting to apply th
and S54F No, RE—Posirarivement f ¢ Than Pensions must disclosc the tull ransition
surplus impact calenlated tromfleppls ; me i the firsc quarter statutory financial starcments
after the transition date and ca® e period thercafter. This disclosure shall include the

: der guidance and the annual amorization amount of the
nctit cost. This diseloswre shall include a scheduls of the
< reimaining surplus impact eover the transition period.

SEAP Mo 22 Posretiveovent Renefite vther Than Ponsions Tor

Munrccognizod items” g
citity’s anticipated rec

S S5AP Noo M2 Peasiond

details of the transifon puidance,

res about postretivement bencfit plan assets are to provide wsers of financial

effect of fair value measurements using significant unobservahle inputs (Level 35 on changes in
asets for the perod.

Significant concentrations of risk within plan asscts.

A reperting cntity shall consider those overall objectives in providing the fallowing infonmatien about plan

agscts.
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L5 A narrative descriplion of mvestment policies and simlegies, meluding lacgs alloceben pereentoges or
rumee of percentiges considering the cluzzes of plan assels disclosed pursuant w U™ below, oz of the lates)
statemenl of (nancial posiion presented (on o weighted-peernee basis for repertimg entibes walh mere than
ome plan), and other Gclors that are periinent 1o un understunding of those pelicies ond similemes such os
invesiment poals, sk management practices, permitied and prohibied investmenls includinge the use of
dertvulives, diverstficution, und the relationship between plan assets pnd benelil ebligaiions, For investment
[unds disclosesd us classes ws descnibed m =0 below, o deseription of the sizmilicant invesiment sicalepies

of those lunds shall be provided,

L The [wr vulue of sach cluss of plan wssets ws of each dute for which a stalement of Opancil pesiben 1=
presented, Assel clusses shall be bused on the nature pnd nsks of sssels 10 ceporting lun{s}.

Examples of classes of assets inclode, but are not Teoated 1o, the Tollowing:

& Cash and cash equivalones, &

#  Bauity securitics {scgregated by industry tvpe, company sixe, or ilw ive:

®  Dight securtties, issved by national. state, and local governments:

#  Corporate debt scourities;

Inleresl rate conlracls

LR

Foreign exchange contracts

Equity contracts \
Commedity contracts & %
Credit comtneis \

& CHher condracis

®  Agset-backed seouniies;
= ESrusiuresd debi; &
= Demvpbives onou gross busis (serreculed by Lepe -:b in the contmeel, for expmple):

o

& Tovestment Tunds (sepreaalcl fured};
o Real estate,
These examples arc not i o be all inclusive. A reporting enticy should consider the overall objectives

in determining wheth | classes of plan asscts or further disaggregation of classes should be
diselomed.

The dizelosure : ¢ information that chables users of financial statcments (o assess the inpucs and

od to develop fair value measurements of plan asscts at the reporting dace. For tair

value m ciments wsing significant unobservable inputs, a reporting enticy shall disclose the etfeet of the
MCARINS n changes in plan asscts for the period. To mect those abjectives, the reporting cntity shall
dizzl ng information for cach class of plan assets disclogsed above for cach annual period:

evel within the fair value hierarchy i which the fair value measurements talls in ther

irety. segregating fair value messurements using quoted prices moactive markets for identical

ssefs or Dabilities (Lewel 1), sipmificant other observable imputs [Lewel 23, and signeficant
uncbservable mputs (Level 3).

MOTE:  In zome cases, the mputs used to measure farr value might fall in ditferent levels of the
farr value hicrarchy. The level in the fair value hicrarchy within whech the far value
measurerent falls moits entirety zhall be determined based on the lowest leval mput
that 15 significant o the far wvalue measurcment n s entrery. Asscssing the
significance of a particular mput to the fair value measurement m its entirety requires
Judzment, considering factors specific to the asset or labiliy.

(Y| Informueiion about the valuation fechoiquels) ond mpuls uzed o mewsuce Tic value wnd o
discussion of changes in valustion technigques ond inputs, 17 oy, dering the period,
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v, A narrubive description of the busis used o delerming the overall expected long-lerm cate-ol-refurm-on-
assels wssumplion, such as the geneml approach used, the exient o which the overall cate-ol-rsfurn-on-
assels wssumplion was based on historicsl retuens, the exient o which sdjustiments were made lo those
historical returns mnoorder o rellest expectations of futere retumns, snd bow those adjusiments were
defermined. The descripion should consider the classes of azzets deseribed 100 above, oz sppropoate,

Defined Contribeton Plans

=

A reporiing eniily shull disclose the amount of cost recopnizesd for delined connbuben pension and other
delinesd coninbution postretirement benefit pluns [or all periods presented sepacately [com the wmount of
eoel revornzed [or defined benefil pluns, The dizsclosures shall meluvde o descnipl nature and
effect of any significant changes durng the penod affecting comparakility, such as the rate of

reporting eniity contrhutions, a businegss combintion, or a divesiture,

F. Multiamployer Mans ¥

Disclose the amount of reporting entity contnbutions to mulbnamploy each annual pedod for

which a staterment of income s presentad. A reporting entity ma nial contnbutions o the
sicms amd other postretirement
benefits, Thsclose a description of the nature and effect of any © Aing comparahility, such as a
change i the rate of reporting entity contribations, a busig tiom, or i divestiture, Disclose
whether the contributions represent more than 5 l'IEI'I_'E%L thutions o the plan as indicated in the

plan’s mast recently avanlable anmoal repor.

In adkditicn to the requirarments of parsgraph aboye,

*#  Whether a funding improvement plan
*#  Whether the reporting enticy pid a to the plan.

# A descripion of nunimwr ired for future periods, if applicablz.

+ A qualitative descripe
obligations of the plod
emmplover,

xtait o which the employer could be respensible for the
nefits sarned by emplovess during emplovment with another

3. ConsolidatedHolding Comglny Plans

il s emplovees participate ina plan sponsored by the parent company or
woreporting entity has noe legal obligation for henetits under the plan. The
cnt other than pension, postemploviment and compensated absenee cxpensc

M reporting entity sha
holding compagy
amount of pen
incurred and th

H. Postempy nt Bonefits and Compensated Abscnces

postemployiment benefits or compensated absenees iz not accrwed in accordance with
Fosferpdovment Bergfin god Comipensoled Alssaces because the amount cannaot be
imnated, that fact and the reasonsg thereof shall be disclosed.

o and etfcet of significant nonroutine cvents, such as amcndments, combinations, diveshires,
surtailments and scrtlements.
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L Impaet of Medicare Modemization At on Postretirement Benelis (8T 02-17)

(1) Until an emplover 1= able o delermine whether benelis providesd by s plun are actuarally
equivalent, U shall disclose the following m Gnancial stalements for mienm o wnoual periods:

w,  The exizience of the Act,
b.  The [act thol measures of the APBO or nel penodic postreticement benelit cost do nol rellect

pny wmound associnted with the subsidy becowse the emplover 13 vnoble 1o conclude whether
the benelits provided by ihe plon sre actuonally equivalent to Mediware Pary D unader the Act,

{2 T the interim and annwal Aoancial statements for the st period inowhic er imcludes

the effects of the subsidy in measuring the net postretirerment henef iall disclose the

&
a.  The reduction in the nel postretiverment benefit cost r \ related o benehits

attribured o former emplovees,

Forllewriragn:

h.  The effect of the subsidy on the measurement of net pen wlrelitement henelit cost Tor

the current pericd, That effect includes (1} any ames
g M

w actuanal experience gain in
v SEAR Mo 52 Pospeetiveorens

rrent period service cost due o the

ahove as a component of the net amortizati

el her Than Pensions, (2} the ;c
subsidy, and (3] the resulting reduction o jplers

i the nel postretirement benefit cosl
as a result of the subsidy,

c.  Any other disclosures reguired
Fensipas which requires disclosurs <
benefit obligation or plan ass
this starciment.™ L 3

N, A —Pagtrsnvemeny Bensfin Ooher Thas
planation of any significant change in the
sc apparcit in the other disclesures required by

=

{3 An emplover shall disc
preseription drug beng
cxpocted, respectivel vl

'|t payments {paid and cxpected, respectively), inchuding
wprarcly the gross amount of the subsidy reccipts (received and

TMustraticn:

A Detined Banefit Plan

oniributory detined benefic pension plans covering U5, emplovees. As of
pany accrusd o accordance with actearally determined amounts with an

The Company
December 31,

offset to the pensiolfgost acorual for the meremental assct amortization.
A zurmim azzots, obligations and assumptions of the Pension and Other Postretirerment Benefit Plans
are as cember 31, 20 and 241
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

(1

Chenge in benelil chligation

o, Pansion Berefics

1. Benali |hI|5_-.ar|nu al |||:],:i||r\-||||,:_ al
wedr

2 Servies cosl

5 Ineerest oot

4. Coneribution by plan participants

5. Achinal gein (less)

. Fereipn corency exchonge rate
chamges

T, HI:II:":FIll-\.rH'n.l

f. Plan amendments

9, DBusiness combinatices, divestlures,
cilrtan lnienls, st leisenta ail I-|'\-|.'|":i|||

semrninalion henefils
ML Benslal chligatzan al end ol wear

k. Postretirement Bensfis

l. Renefi eehipanion ar |||:],:i|||-|||“_ af

wedr K3
2. SBervieg ces|
5 Inoerest oot * 5
4. Coneribution by plan paieic
5 :

Benafis Pl
f. Plan amend

imaticns, divestlures,
Slearcnta ald I-|'\-|.'|:i|'||

nal end el wear

[ &1 attunl Benefite Per 554F Mo,
sl |hI|5_-.ar|nu al |||:],:i||r\-||||,:_ al
wear
Servies cosl
. Inezrest oot
4. Coneribution by plan participants
5. Achinal gein (less)

Frreipn carrency exchange mabe
changes
7 Benelis pasd

H

Plan anendments

w

DBusiness combinatices, divestlures,
cilrtan lnienls, st leisenta ail I-|'\-|.'|":i|||

semrninalion henefils
ML Benslal chligatzan al end ol wear
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5 b b
5 3 3
5 i £
5 b3 b3
&
\ nded Underfunde:d
n L] 20
£ £ g
b3 b3 b3
$ ] §
£ £ £
5 b2 b3 b3
5 £ £ g
5 b b} b
5 $ 5 §
5 £ £
-] b3 b3
1
Creerfunded Underfunded
i I R 2
3 £ £ g
5 b3 b3 b3
5 5 5 3
K £ £ £
-] b b3 b3
3 £ £ g
5 b b} b
5 $ 5 3
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5 b3 b3 b3
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

21 Change in plan assets
Persion Pasirelinement Epecial or Contraciual
Eecncfits
A el
o, Fair valwe of plan 2asets at beginning of year K9 ] K] ]
k. sctual return o plan assels 3 £ 3 3
v Fomvign comeney sachangs e chimpes = b = b
d.  Repodting entity cencriburian A ] K] ]
e. Pl pamicipants’ contribuzions 5 £ 3 : 3 3
[ Benelils paid 3 b3 3 3 b1
i Hisiiess  caitlsingiees,  divestimiregs  arsd
settlemenis K 3 i

ho Fair eaboe ol plen 2l gl end ol yar = b

THIS EXACT FORMAT MUST BE USED TN THE PREPARATION OF THI TH FOR THE TABLE BEELOW,

REFORTING ENTITIES ARE NOT PRECLUDED FROM PROVITEN Nz MSCLOSURE BEEFORE
Ol AFTER THIS TLLUSTRATION, &

(1] Fande:d srarns

\%im: Pasretirement
il Bl il
e 2k e
. Cnrpanenta: & %

1. Prepaid benefil costs \

£ K i
2 Cheerbinded |« k4 - b H
3 § 5 5
3 3 K i
h.

H] 5 H]

A

@ 5

THIS FXACT FORMAT MII
REPORTING ENTITIES ARFE
OR AFTER THIS TLLUSTRA

THE PREPARATION OF THIS NOTE FOR THE TABRLE BELOW,
ADED FROM PROVIDING CLARIFYING DISCLOSIURE BEFORE

i1 s of net pericdic benefi cost ) )
Porsani Poalrehscisenr Spsazal Op Cantractial
Dezpedis [lznediis Azt Pur B5AF M 110
A &l A o A &l
oo Gerviee cost A £ k1 3 K9 L
Irderes: oost K] £ ] i 5 I
v, Eapeshs relurn on plen assels 5 b2 5 b 3 b3
d.  Trarsitan nsset or ohligaticn A £ & £ A £
e.  Gzins and losses 3 £ ] 4 5 I
[, Prior secesas vosl ar anedil 3 b3 3 i ] b4
i TR reenprnZed che: ta g astlerenr
ar aumailment ] ] ] £
he Tatal ool persadic benelil cos) 5 b2 5 b3 ] b3
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

K] Aaneamlys in urassigned Junds orplush necopnzood as compoanents ol net peridie benel ces)
Pinen Henerins Pirad ped el Herwedira
M = 0 n

a.  Ivemns not wet recopnized 25 2 component of

| prrindss cesl — prior vear 3 5
I:. Pt TEREAIT I Ak i -c|||||],:||1i|'\r| reeapiZed 5 5
t.  Men prior service cosl orocredd arising

-c||||i||5_l| The pirsnd = 5
i, | (- |||i|:1 wErRes ol o el recaped = 5
e.  Met gain and Joss arising during the period K 1
L Mol painand kess negoapnel 3 5

LA ISSTENTTE el ||x:.|],:|||h::| £ A nrpenl af
nel perindic cost - current year K

FOR THE TABLE BELOW,
IFYING DISCLOSURE BEFORE

THIS EXACT PORMAT MUST BE USED IN TIHE PREPARATIO
REPORTING ENTITIES ARE NOT PRECLUDED FROM I'H.D‘Irfu_'l 3
OR AFTER THIS ILLUSTRATION,

(0 Aavsants in dassipned funds Enplis) expesie
kenefil cost
Pension Denefits Posrretiremnend Denedits
* o o 2 0
fl et Teaman it assed ar abil \ 5 5 4 13
k. et prier service cost o 5 A g &
r.  Wenrecogmized gains ; K 1 i 3

THIS EXACT FORMAT MUST RE USFE, THE PREPARATION OF THIS NOTE FOR THE TARLE BELOW,
REPFORTING ENTITIES ARE NOT PREGUUDED FROM PROVIDING CLARIFYING IMSCLOSURE BEFORE
OR AFTER THIS TLLUSTRATION

17 Aroan Al ks [surplasi thot have not yet heen recegrined as comprnents af net perindic bepedic cost
Fension Denefits Posretiremnzod Denaedits
0 b 20 20
I silivm assal ar abligalivn 3 5 b =

o = |||i|:1 wErRes ool o crcalin = 5 L] 1S
o recogrized gains and losses K 1 1 £
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION. FOR EXAMPLE, ADDITIONAL INFORMATION MAY BE NECESSARY
FOR MULTIPLE PLANS AGUGREGATED IN THE DMSCLOSURE.

(NOTE: TINS DOES NOT INCLUDE THE ENDING NARRATIVE.)

K] Wzighbed-averge assumplivas wsed W dylermine nel pemodiv bomelil cest ax
nf e 31
m o
. Weyghted-gvorape diseciant oale:

k. Fxpecizd leeg-ceomn rare of retum oo plon nssers

t.  Rate of compersaticn increase

Woighbed-gvermge  assomplicns usad o delermioe projesied el
nhdipmtions ns nf Dez. 31:
i o

i, Werghted-gvorape diseciant oals:

e, Raobe of compensaticn incrense

S waal al vaverad healih cars benelils was
10 ond revamin of thae level teresfrer

For messurzmenl purpuses, 2 mmcenl Aol rals ol ingge
maswmed for 20 . The rvte wis oeswned i decrense E,mtn .

9 The ameamt of the accumalxied henefil chligation for def} 1
I fise (R TR TR U T

t plans. The health care plans zme comfribatary, with
s plen e peseveinlsary, The aceauntng Toc the heslib
rien plan thar zre copsistent with the company’s expressed
pureenl ol e e ol the expeeicd pengml milation e aver
“ded ins postretivement hezlih care plans ta provide lang-term care

1on plams was & fiar the current year and

[1mi The company hzs multiple norpension posine
|Illl1il:i|ﬂllr‘h- ool admsred amnally; res it

inkaml e iccress relines conlrbuliongg:=h
Cpercent. Un December 30, 200,
CovETage.

ARATION OF THIS NOTE FOR THE TABLE BELOW,
O PROVIDING CLARTFYING TMSCLOSTURE BEFORE

TS EXACT FORMAT MUST BE USED IN
REPORTING ENTITIES ARE NOT PRECLUDE
Ol AFTER THIS TLLUSTRATION,

(NOTE:  THIS DNOES NOT INCLL WGINNING NARRATIVE,)

[ AESLIMED rrend rofes hove a sienificant effect oo the amonnes repoeted foe the healih core plars. A one-
pErcentage-p ‘hamee in assumed hezlth care cost irend rates would have the following effects:

| Poseantag: Foonl | Percamtags: Foant
Increase [ezcrease
E sy tartal o st il paerear east
[ THERC I £ 5
fTect or postretrerent henefil chligation £
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

1121

1131

[2m

L2

The lidlwwime celimabed lors payments, which neles capecisd lulurs servive, ss appropoale, ame aspacled e by paid in
the yenrs indicaned:

Yeans) Aarount
. o 5
h. = 3
r. b 5
g, M §
& i ]
. 301 throuph 20 5 & 0

The Cempeny dows ol have any regulaiary contribulion reguireomeanls lor 20 wir e Cempmmy cummynily mivmls
I ks valileitary < wilrilsen i T rhe chefimeal honefin peensan plan of 5345 Hl 2l

See implementation guide for S3AF Mo, 102 Persiors for examples

N

=+ [T HE

M i'||||||:|rl.'||r.-|ri|||' :_;Ililll.' o S5AP Ma, 1 —Pormiees o

&

THIS FXACT FORMAT MUST BE UISED IN THE PREPAR:ZRIC) THIS MNOTE FOR THE TAERLE BELOYW.
BEEPORTING ENTITIES ARE MOYI PRECLUDELD FROM L CLARIFYING DISCLOSURE BEFORE
ORAFTER THIS ILLUSTEATION,

Fazr Valoe Measmemenis of P

|:la.:q.||r|1i|'\r- fiws eavzh <las

emplovees are coverad by a qualified defined contribution pension plan sponsored by
ERIpAny,

percent of each emplovee’s compensation are made each vear. The Cormpany's
ion for the plan was & roallion aml millicn  for 20 amd 200,

sspectively, At Trecember 31, 200 the Guir value of plan assers was & il
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F. Multzmplover Plans

The Company purticipates mow qualified. noncoaiributory defined benell pension plan sponsorsd by ARC
Umion, In addition, the Compeny provides cerlmn other postretiremsnl benelils o rebnsd emplovess
through a plun sponsored by ARC Union, The Company's share of net expense [or the qualilisd pension
plan wus % million wmd 5 million for 20 and 20, respeciively uwnd for other
postretirement benelil pluns was 3 million ond 5 million for 20 umd 20
respesiively, Deginnine Junvery 1, 20, the Company™s other postretirement benelil plans were pmended
e restricl benefit elizthility (o retress and cerlmn redres-clhigthle emplovess,  Previously coversd
emplovess could besome eligible for posiretirement benelits i they reached retirement e while working
[or the Compuny, The Company's conirtbutions o the pension plan snd postretirem il plums was
less than 5 percent of each plan's assets. There are no funding irmprovemsent tion plans
any parlicipales
30,20 The

slan operates inoa

implamnented or pending for any of the pansion and postretivemant beneht plans the
in. The ['11rr|[| any did nod pay any surcharges during the reporting period ende
Company s nol responsthle Tor the underfundead status of the J1|:11|"'s-_|_:1.

Jurisdiction that does not requine withidra l.\.lrlg participants o pay a ¥ or wiher penalty,

The collective-bargaining agrearment regquires contribations on the has worked, The agreement

also has a minimuen contribution requirerment of 21,000,000 gach yea

i, Consolidated/Holding Company Plans

The Cormpsany participates inoa gualifed, n||r|n'_|.r||1'ri'|'|u[£:II vefit pension plan sponsored by XY E

Holiing Coropsany, an affiliate, Tnoaddition, the Cormpi rlain wiher posiretiverment henefits o

retired emplovess through a plan sponsored by XY onrnpsany. The Company has oo legal

alddi ‘L allocates amaounts o the Cormpany hased
" the qu.ah’rlcd pension plan was &

zetively and for other postreticement bencfit
n for 20 and 20, respectively. Beginning

nt benefit plans were amended to restrict benetit

obligation for benehits under these plans., Y7
on salary ratios. The Company’s share of net
millicn and % million for 20
planz was & millicn and %
January 1, 20, the Company™s otlde
cligibilicy to retivecs and cortain refince-¢
cligible tor postretirement hencfitg

1. Impact of Medicare Modemizatly sstretircrent Benefits (INT D4-17)

{1} Recognition of the geisicnee oAt

The Medicare
signed nte
Modighte F
olxliga A

intion Drug, Improvement and Modemization Act of 2002 {the Act) was
mber of 2003, The Act includes the following two new features to
could affect the messurement of the accwrmulated postretirement benefit
1d net pericdic postretirement cost for the Plan:

w A [edVral subsidy (hosed oo 285 of an individusl beneliciacy™s anneal prescription doug
cosls between 5230 and 850000, which is ool taxable, 1o sponsors of refiree health core
el plans that provide a preseripbion drug benefn that s ol leazl actuarially equivalent

fex Medicure Part D ained

#  The opportunity for a retiree o oblain a preseription doag baneit under Madicare,
The Company iz unable o conclude whether the benefits provided by the Tlan are actuanally
equivalent (o Medicare Part TF under the Act. As a result, the effects of the Act on accormalatead

postretirement beactit obligation are net reflected in the financial statcment or the accomparying
s,
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{2)

i3

13, Capital and sorplus, Dividend Hestrictions and

Instmuction;

Mzelose the followmg mlommation rela

Ay

2)

3

14)

Elfecis of the Substdy m Measuring the Nef Postretirerneni Benelil Cosl

The Medwars Prescripiion Drog, Improvement ond Modemizoton Act of 2002 (the Acl) was
signed inle low m December of 2003 The Act includes the Tollowing teo new Teatures o
Medicare Port I that could affect the messvrement of the accemululed posirestirement benelil
oblizraton (APBO) snd net pericdie posirelirement cost for the Plun:

o A Federal subsidy (hased on 283 of an individual beneficiary™s anmueal prescrption drg
costs between 5230 and 55,0000, which is oot taxahle, to sponsors of retiree haalth care
benefit plans that provide a prescription drug benefit that 15 at least ac
to Wedicare Par 1] and

arially equivialent

*  The opportunity for a retires to obtain a preseription drug bene Tedicare,

ment benefit cost
for the subsidy related to benefits ativibuted to former cmpl Eo had the following
ctfects on the net postretrement benefit cos;; a s decre It of an actuanal gam; a
decrease o the current pentod service cost & due o 511 and 3 decrease o

the interest cost.

The effect of the Actwas a 3 reduction mn the L‘-:-mpau?s el %
k

zclosure of Gross Benefit Pavments

benetit and estimates future payments to be & 1by. The Company”s subsidy related to
The Medicare Preseription Drug, Impraver demuization Act of 2003 was ¥ for
20 and estimades [uture subsidies o uslly.

The Company™s gross benefit payments tbrﬁl mcludmg the preserption drug
al
h

manEations

N\

surplus, dividend restrctions and queasi-reocranizuons,

The mumbezr of shares of s of capital stock authorized, 1ssoed and outstanding as of the

halance sheet date gud the parSalue or stated value of each class,

The dividemd

cdation value and redemprion scheduls (including prices and dates) of any

oA any, and an indication if the dividends are cormualative,

armounts of dividends paid, Mote for each pavment whether the dividend was
ary or extraordinary.

wrlders,

& ortion of the reporting enfity's profits that may be paid as ondinerey dividends 1o
*

A description of any restrictions placed on the unassigned funds (surplus), including tor whaomn the
surplus i being held.
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) For muival reciprocels, and sinulacly orgenieed eniifies, the ol amount of wdvanees 1o surplus
e repad, 15 woy

(3] The totel amount of stock beld by the reporting eniity, meluding stock of afliliated entbes, lor
special purposes such os;
wo Conversion of preferred siock,
b,  Employvee stock options.
o Stock purchase warrants

[ A deseription of the reasons for changes in the balances of any special surpl8gdunds Wwm the prior
period.

{1 The portion of unassigned funds {surplus) represented or reducd @ ‘& unrzalized gains
and losses,

{111 Surplus Motes \
For zach surplus debenture or similar oblipation, sxcept 5 5 notes roquired or those that
are 4 prerequisite for purchasing an insurance policy, by the policyholder, furnizh the

following mformation:

o Diate pssued

b,  Descrpoon of the assets received
c.  Holder of the note o, if public, t o underwriter and trustos

il Par Walwe [Face Armoamni iNu

N

arinsipal paid mothe current veor

g Carrying value of nole

I principal paid on surplus notes
k.
1 ion preferenee to the reporting enticy’s common and preterred sharchaolders

ol conditions il restrictions

The repay

teon b the pbove, w reporiing entity sholl wently all alfilotes that hold wny portion of o
surplus debeniure or similor ebligaiion (ncluding an offenng reeistered under the Secunties
ol 1933 or distmbuled pursuand o Bule 1445 under the Securities At of 1932, wnd any
older of 10% or more of the ouizianding amount of sny surplus nole registered under the
Securiiies Act of 1923 or disicibuted pumsuant o Bule 1445 under the Securiies Act of 1933,

The impact of the restolement m & quasi-reorganizebion ws long a: Ooencial statements lor the
pericd of the reorgonizstion are presenied,

(132 The elfective dute of w quesi-reorgoncestion for a pertod of ten years Tollowing the recreanizalion,
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Huzsira liemn;

(1)

()

(3)

i

(5)

(53

(8]

{100

THIS EXACT FORMAT MUST BE USED TN THE
REFORTING ENTITIES ARF MOT PR

The Compeny hws shares suthorized, shores 1ssued ond

shares outstonding. All shares ore Cluss A shores,
The Compuny bws no preferred siock oulstunding,

Without proor spprovel of ws demiciliory commussioner. dividends 1o shareholfers are hmatesd by

the laws of the Company™s stule of incorporation, Lo 5 o im amount ihat s
bused on resinciions relating o slatutory surplus,

An ondinary dividend in the amount of & 1 wias prarlifay the nIpsany.
Within the limitations of {3} above, there are no resinctions place:d wtion of Company

profits that may be paid as ordinary dividends o stockhobders. ¥

The votal amount of sdvances o suplus not repaid 15 §

The amounts of stock held by the Company, _iniS of affiliated companies, for special
[UTPLEES Are: *

a. For conversion of preferred stock: e
res

There were no restrictions placed on the Company®s surplus 'Nur whinn the surplus is
heing held, :

h. Foremployes stock oplions:

e, Forstock purchase warranis:

Changes in balances of HrIEL'iHR | o the prior vear are due to:
The portivn of unassig X-ﬂl represented or rececad by cormulative unrealizad gains

anl losses s §

PARATION OF THIS NOTE FOR THE TABLE BELOW,
LIDED FROM PROVIDING CLARTFYING TMSCLOSTURE BEFORE

Ol AFTER THIS TLLUSTRATION,

(NOTE: THIS DNOES NOT T

{1n)

LU ANDING NARRATIVE,)

The e the follewing surplus debenturcs or similar ohligaticns:
Mar Valoe | Carrying | Interest aondr | Toral Intescsr | Unappooved
[pfesesr |(Foee Ameant] Yalee of | Principal Paid AndOr | Dvtercst AndOr| Dare of
1l Fate of Mondes Motz Current Year | Principal Paid Principal Minruriry
L31L990 Tuatal - MR

¥ Total should agree with Page 3, Line 33.

The surplus note in the amount of &

[0

SRS — IR Ranial Assaciahon af Distianas Cairrnissione =
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The surplus note, in the ameunt of 5 o listed a5 dlem i the shove twhle, was isseed
pursuent e Bule 1444 under the  Secunbes Aot of 1923, umdersmitien by
L and 15 sdministersd by s Irustes,

The surples node hos the Tollowing repavment conditions and restrictions: {eg. each puymenl of
interest on pnd principal of the suplus noles may be made only with the poor approval of the
Commussiones of Insursnce of the Stale ond ooly o the extent the Company has sullicienl sumplus
earnimgs W maks such poymeni),

part passu wilh
Lidrms ),

The surplus node hos the fellowing subordination ferms: (2g., The Motes will ca
umy other fuiure surplus oofes of the Porent and with all ether simalurly sub

The Liguidation preference o the insurer's common and prefemed shis are as nllows:
tedness, Policy
Tation MAct and the

ey paymenis nf

(g, In the event that the Parent 15 subject o such a proceading, hol
Claims and Pror Claims would be afforded & greater priconiy zll.h-_'r
terms of the Motes and, accordingly, would bave the rght o

interest or principal are made o Mote holders).

The surplus debenture in the amount of 3___, Listed az ilem in ahowve table, is held by
{an affiliate).

The surplus debeniure in the amount of 5
was issuwed pursuant to Rule 1444 und

in the following o i
(%% o iz .

The (an affiliate) holds 5
item in the above tablc.

te] s iem i abowve tahle,
5 Act of 1933, and is held by
Wocnagc

i of the surplus debenfure listed as

of Yo debenturcs duc in 200 issucd on
codebt s ¥ with an cffeetive ratc of % The
o 21 . The Company is required to make annual sinking
will provide sufficient funds for the retircment of debenmures
wis 5

The Company has cutstanding
LD The carryingles
debentures are not ned
fund payments of 5
at maturity. [nterest paid d5

The Company h cutstanding liability for borrowed money o the amount of & due o

o SN | The principal amount 1= due 200 . At the option ot the Company.

made. Interest af "5 15 requirad to be opaid annually. Interest paid

. The Company 15 required to maintamn a collateral secunty deposit

sots in such secunty deposit are required to bz maintained moa far value

arount & st cqual to the owstandmg prmcipal. At December 31, 20, assets having an
itted valudfef & and a fair value of % ware on deposit with the lender.
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

Instruetion:

(123 The mmpest of ony restalement due W prior guosi-reorgonisiions s as lollows:
Change i Chunge in Gross Paid-mn
Year Surplus wnd Contributed Surplus
20008

o0 L L

e b
2007 b
2006 i
el
(13} The effective datels) of all quasi-reorganizations in the prior 10 _*::rh. @
Liabilities, Contingencies ad Assessmenis \\

For disclosimres relatad 1o 5547 Vo, 3R Lighilives, Confingencies o :
Coegenndy Fond oand Ohher Assessmenis, 5545 Noo 07 Dnves il bsdetiory, Conirolied, and AR aied
Frtifies, and A54AF Moo S8—dnint Vexfres, Porfmeeships and Tagifed e Compaies, describe the natre of

amy matcrial contingencics in accordance with 35AF Mo, 53R an & L contingent liabilities.
AL Contingent Commitments

il o Assers, SEAF Moo 53R

{1} Mhisclose amy comimitment or contin i et tran 3CA entity, joint venture, partnership,
ar limited liakilicy compansfc.g. 5 oof commitments to provide additicnal capital
contribwtions ).

Teelade any commiting pent commitment {og., puarantocs or commitments o provide
additional capital cont luding the amount of oguity contributions that are contingent
commitments  related propertics  mvestments and the wear(s) that contingent

colmimitments arg vwe pard. Befer fo 5548 Moo 92 —Low fvcome Mousing Do Credir

the followimg mformation about cach guarantee, or each group or
cept product warranties), even 1f the hkelthood of the puarantor’s having to

2

The nature of the guarantze, including the approximate term of the guarantee, how the

wrantze arose, and the events and circumstances that would require the guarantor to
perform under the guarantee, the ulimate impact fo the financial statements (spocitic
financial statement line wem) if action under the guarantee was required (2.0, Increase fo
investment, dividends to stockholders, ete.) and the current status (that 15, as of the date
of the statement of financial pesition] of the pavment'performance risk of the guarantee,
For example, the current stafus of the ppymentperfommpnce rzk of a cresfil-rizsk-reluted
supreniee could be based on euther recently isseed exilernal credit ratngs or currenl
internal provpings used by the pusmentor o menage 1 sk, An enbly thet uses inlerool
groupines sholl disclose how those sroupings are determimed and uzed for managing risk,
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h The poientiol amount of fulure puyments (undiscountied) the guaruntor could be requirsd
fer muke under the puaranies, That maximum pedentiol wmaunt of fulere payments shall
ol be reduced by the effect of soy amounts that may possibly be recoversd under
recourse of colluleralization provisions in the rvaraniee {which are sddreszed under 2e
below), 10 he tenms of the puarsnize provide for oo lmilaton o the maximem polentol
[uiure pavments woder the pusranies, thol Lot shall be disclosed. I the puaranior 1=
umpble o develop an estimaie of the maximum potental ameunt of Telere puymenls
under s pusrentes, the puaranior shell disclose the reasons why 10 cannol estimale the
maximum polenisl amount,

g, The nafure of {1} aoy recourse provistons thet would enable the guar
thinl parties any of the amounis paid under the guarantae; and (2

as collateral or by third parties that, upon the ocourmence o ering evenl or

e

wtien of those assets

ecover all or a

comdition umder the guarantes, the guarantor can obisin and
portion of the amounts paid under the guaranize, WFhe
estirnable, the approximate exient o which the procgad

shall amedicare, if

wiiild be expected o cover the maxirmun potential a L fure pavmenis under the
e
il The cuwrrent carrying amount of the Tiability, if fur (e puarantor™s obligations under

r mler B8AP No, 3R Fiabilition,

Mess of whether the puaraniee s

the guarantes (including the amount, ifany
Comiingencios and Impwpiemenis ol
freestanding or embedded in another &

K] Am agpregate compilation of guarnies obli I imelucde the masimum potantial of future
pasvments of all guarantees (undiscou surrent liahbility feentingent and noncontingent)
reperted in the financial statementsa c itimate financial statement impact based on

maximum potential pasments (wndj performance wnder those guarantces had been
trigperod. L 3

ARgeaRmcns

could have a material financial etfcet, by trpe of asscssment,
and srate the catimate of the liabil fving whether the corrcsponding liability has been recognized
under S54F No, AIR—lteaganty FuraSing Cfize Assesinenss, a liability has not been recognized as the
abligating cvent has not v curred, or indicate that an estimate cannat be made.

Deseribe the namire of any asscs

opnized under s34 H Mo, I5R—Criarany Fund ana Cilier Assessmenis,
ceognized labiliies, any related asset for promoum tax credits or policy
which the assessments are expected to be pard, and the penod over which the

[Msclose recognized from paid and accrued premium tax offseis and policy surcharges, and include a
1 Capsets recognized within the previcus vear's annual statement to the asscts recognized in
ar's annual statement. The reconciliation shall reflzct. m ageregate, sach component ot the
corcass i paid and accrued premium tax offseis and policy surcharges, including the amount
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The Inuneial statements shall disclose the followang relatesd o guamanty lund bebilines and assels related 1o
assessments rom inselvensies of enbies that wreote long-lermm cace conlmsis

«  The discount rate appliad as of the cement reporting date (determined i accordance with S840
Mo, IER- Chneranty Fund aod Offer A ssissorenisl,

#  The following disclosures shall ke by ingolvency:

% The undizcounted and discounted amouant of the guaraney fiund asscssmcnts and relatod assets;

% The number of jurizdictons for which the long-term care guaranty tind tz pavables
wire discounted and the number of junsdictions for which asset recoverabl unted;
% ldeatify the ranges of vears used o dizscount the assets and the range to discount the
liabilities (e.g.. 2-10, 5-200;
% The weighted average numbers of vears of the discounting tim i long-term cares guaranty
fund assessment labilities; and
% The weighted average number of vears of the discounting P for the asset recoverables,
[Disclosures shall be made in accordance with 5548 Mg, 5 or, Contingencies and Impaivmenis of
Aszeds, when there 15 ul lensl o rensonuble possibility L menl of wn pssel fom premivm s

oflselz or policy surcharges muy hive been incurred,
i Guin Conlineencies

Deseribe the nuture of uny zwin conlingens a1 gencies wre ol revornized 10 reporiing entily’s

[tnemneial stalements excepl as provided®nde . ER—Liabilies, Condingencies and Impoirmenis of

Aszeds, [ subsequent to the balunee 2 wor for the ssupmee of Onancinl stlements, the gan is
realized, discloss the naturs of the

al| v

x, Clamms Beluted Cxirn Conlrus i and Bud Faith Losses Siemming from Lawsuils

SEAL Noo 35 Unpaid Clejges, LossesSind Loss Adfusimeny Experszey requirss thal clims reloled exim
conlrusiual oblixations lodghs and bud Lnih losses shall be included m losses, For clioms reloled exim
comtraciual ohligations o bad Faith losses stermming from Tawsuits, disclose the dollar armoant paid
{Tor the extra coplrac
a dhirect basis Bl

faith portion of the total claim amount) in the cocrent repocting period o
winber of claims where amounts were pand o setile clams related axtra

comiracioal ahli faith clairms resulting from lawsoits ducing the reporting paricd as a range.

Mumber

Faith clain

lairms wh

e armounts were paid to seitle claims related extra contractoal shligations or had
ulting froon lawsuits during the reporting period. Mease chack ane of the following rangeas of
clivimesg

A5 lams (e 51100 Claims (eb More than 300 Claims
=50 Clairms Cedp OL-500 Claims

nclicate whether clairm count information s disclosed per claim or per claimant,

(f Ter Claim
(gd Per Claimani

[ ]
[ ]
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L. A prosfuct warmnties wre excluded [om the mital recopnition and imisl mepserement reguirements [oc
puprunlees under $5A5° Mo, SR Liabilives, Condinpencies and fmpoiroeniy of Asseis, a puaranior 1= nol
regquired Lo disclose the musimum pelentol amount of folure poymenis, Instead the goormior 15 cequiresd jo
disclose [or prodect warrunties the following information:

{1 The guarantor’™s accounting policy and methedology used in determining its liabilice for product
warrantics [Tncleding amy liahilicey assceiated with cxiended wanantics).

(2} A tabular reconciliation of the changes m the guarantor’s ageregate product warranty liabilicy for
the reporting periedd, That reconcibiaion should present the begnnine balunee of the wperegate
product warrunty Lability, the sperepate reductions mthat habilivy for pay de (10 cush or
in kind} under the worraniy, the agrrepate changes in the lnbility For ac Lo presduct
warrunlies ssued dunng the reporting pertod, the spgresate changes o the™qghility Tor acoruols
reluted w preexisting warranbes {meluding sdjusiments related o ch whes), wmd the
ending bulonce of the sgpremate produsct werranty lobiliiy, &

F. Jaint and Several Liabilitics

enls accounied for under
o-nbligors ore reluted pariies,
calso opply,

Duselose the folowing information for euch joant wnd seversl habal
S8AM Noo ERLiabilives, Contingencies and fmpoirments of
disclosure reguirements in S5 Vo, 20 —Afiliates ond Other el

#  The nature of the arrangemaent, including:

&
% Haovar the liahility arcse.
#  The relativnship with co-ohligors.
# The terms and conditions of the amange 14,

& The total autstanding ancunt under the which shall not he reducad by the effect of any

:
=
C
=
i
7
-
-
-
o
R
T
T
-
E
=
.
o
-
T
*»
2
-
©
=]
e

iability and the carrying amcunt of a reccivable
recoznized, it am.

#  The nature of any recours
praid, including any limitatic

1wt would cnable reeovery from other cntities of the amoants
cunts that might be recoverzd.

#  Inthe period the liabiliny iz inita
significantly:

coogmzed and measured or i a period the measurement changes

% The comespondi

S Whercghe rded in the financial statciments.
i Al Other Conte L
Thsclase ature of Ay loss contingeney or impairment of an asser, incloding an estimate of the possihle
lowsiss, o 1 of loss, or state that such an estimate canoot be mmade, Thsclose the natere of any portion of

reasumably possible o be uneollectible in accordance with 5545 Vo, 51 Diabiliies,

awed Tgpodeopent of Assess This meets the reguirements of the  Tollowing S5AT:
Dincoliected Premaum Balonces, Bills Recelvalve for Premivms, and Amounes Doe From
0 Arakses; ANAP Neo 2I—fer Admiited Asgen; SNAF Noo d7—Dkinsered  Plans;
o, JAR—Irdividies! ond Growp Accident ond Heolth Coiracis; 354 No, So—beparate Acoouns,

M The Company has aiven XYF Homes, Tne., aoreal estate developrment partrership, @ standby commitment
unttl Jamoary 1, 20, dn the form of capital notes aneguity contobutions mod to excesd the appresate
i in the event of a Joan default by XYF Homes, Ine., on varicws of its subordinated debt issues,

(1 Total SNAF Moo WF—lavessments v Swhsidiory, Confrolled, and Affiliated  Entities, and
NHAF No. dE—Joins Vemiures., FParmmerships ond Limired Liohifiy Cmwpanies  contingent
liabilines: &
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE

OR AFTER THIS ILLUSTEATION,

{2)
1 I i 4 s
Maxirum
potzsnal aroier
ol fhme
NERS
[Lzabnlicy Sumsdi=oim sl
resognilios of the prseanior
AuRrnEs, ik bz
Ik amesunt recuined ek
recognized ar wzder e
LTSS EITTAN & e Lhiinene poarnsibe:. [
initinl firgarazial nre e e
recognition, siprersent cevelop
kel impeel il wlion | wdemade,
Memure and circicisiznces of goacanmies ERCApTICN under ihe [ paymiet or permorscs
wnd Key anrlinzs, siciidicg dotz and allowed widar AURIANEE 1 el i, Akl provade edditioel
durwicn of apgrranenl Al Mo SR resprine:d Tarir iz szl s wamanaesd
current in all payreerss of panczipal
ol il g el i hein exteoral
Ciprmanien the indebiadne s of enbeadiary Traazdmeniz 1 sredit pemg (A4 which has heen
L 15 for its 2okt oz real esizne MO0 consisient for the pest frve years.

Puraunl s the s ol i puaneie:, 1
alee b pezmitied ne lake corernl of the real

The 1llustration above sha
would be reported, asguell.
THIS EXACT FORMAT MUST BE UsED 1IN L \
REPORTIMNG ENTITIES ARE MUY PRECL, 2t

R AFTER THIS ILLUSTEATIOMN,

(3

il

1. Monconungent Liabilitics

“ontingent Liabilitizs

TOMN OF THIS NOTE FOR THE TABLE BELOW,
ROVIDING CLARIFYING DISCLOSURE BEFORE

ounted) the pusrantor could be required 1o
yrantzes, (Should eguel wisl of Column 4 for {20

Ultimate  Financial Statement Impact if action under the

guarantec is requined.

Tostal (Showld equal {3a}

SRS — IR Ranial Assaciahon af Distianas Cairrnissione =
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A0 Joint Venture

3. Dhvidends o Stockholders (eapital coniribution)
4. Expense

5. (hher
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L Assessmenls
in
Where Amount 15 Unknown

The company has received polification of the insolveney of XY Insurance Cormpany. Tt s
expected that the insolvency will resull in a puaranty fund assessmant aganst the company at
sone future date. At this time, the company is unable o estimate the possihle amounts, 17 any, of
such assessments. Accondingly, the company 35 unahle to determine the opact, (iF any, such
assessmenis may have on the company’s linancial position or resulis of oparary,

Where Amount 15 Enown (Retrospective Exaimple)

ny . A0 . the company received nolification of the in } Y& Insurance

Company, 11 is expectad that the imsolvency will resultin a rEI'rﬁh_'l:l %

fund assessment against the company of 5 1hat ha i
current pericd and the lability recognized.
Where Amount 15 Enown (Prospective Example]

Chn o 20, the company received nonifcali
Company, 11 s expected that the insolvency gl

assessanent against the company, A labilitdfor %
recoprized as the conditions in paragraph 4

BEAF No, 38R Goaraniy Fued god Oer

peewmed.} For premivme-based assess

mi-baased puaranty
0 operations in the

] in=alvency of XY ZE Insurance

prospective-based guaranty fund
anly fumd assessment bas vel o be

mn
Y X,
event that obligates the entity s writing the

noanel, (Pursuant o pacagraph db of
e event oblizating the entity has ool vel
premivms, or being ohligated o wrile he prermiums on which the assessments are
expected o be based, There 15 no sia wires the entity toorermain lable Tor assessments,
even though the insurance entildy i the writing of prarmiums. As such, a lahility will he
recoprized once this condition lgs LoAs no lahility has ver to he recognized Tor this
medificaiion of insolvens fax offsels or policy surcharges assels have heen

want f S5AF Moo 35R, the accrual of prospective
= on and limited in the same manner for which the liabilior is

recoprized  for this
preminm-hased assess
recoanizcd.

THIS EXACT FOEMAT MUST BE USEINN THE FREPARATION OF THIS NOTE FOR THE TABLE BELOW,
BEEPORTING ENTITIES ARE MO P LU DED FROM PREOVIDING CLARIFYING DISCLOSURE BEFORE
ORAFTER THIS ILLUSTEATION,

{2

A. 1 frmn ||||i|| arel weenied premnng Tax affscts amd by
= prior year-end B s ;
Dhesmzmmsescurmenl v
ety mnrclianpes coloeted T R L s A T4
¥ surcharpes chorged off K]
[remivm las allsy] applead =
........................ kK
........................ K
.................................................................... 5
. [ncrenses cornent year K]
Palicy sarcharpes enllzched K
Mol suncharess chargad oll’ 1
Fremium tox affset applied 5
........................ K
.................................................................... 5
........................ K
d. Armets recopnized from paid and accrued premdum fax offsets and policy

‘\]I'I:IIIII‘-:\.:'I wiiienl vear-cid S

Mote:  Detal deseriptions for the sub-lines of 2b and 2 are just examples of descriptions thal

could be vsed in thoese lines,
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

{3
g. Mzcount Fate Applied re e s
h. The Undiscounted and Dhscounted Amount of the Guaranty Fund Assessments and Related
Assels by Insolvency
Mame of the Insulvency Cruaramty Fund Assessimenl
Undiscounied | Discoumnted Umliscount
..... - e B . .
__________________ O
. Mumber of Jurizdicuons, Ranges of Years Used %ﬁd Wzighted Average
Mumber of Years of the DMscounting Time Peried Wiles and Becoverables by
Imsolvency
Mame of the Imsalvency Kecoverahles
Mamher nf Sumher of Ranpe Wedghted
Jurisdiclions Jurisdiclins ufl Average
Yeors Mumher of
Yenrs
L Guin Conlineencies

On Jarary 13, 200 the com

IT, was successful in a suit i had previously Dlad Tor darmages
oA case anvoelving misepresant i

Y February [0, 20, the company receivad 5 in
G, A

darmiages as a resolt of this ngly, the company bas reconded this amount i its Tirst guarter,

2 Dinancial siatemenis,

THIS EXACT FORMAT MIUST BE
REPORTING ENTITIES ARt
Ol AFTER THIS TLLUSTRA

HE PREPARATION OF THIS NOTE FOR THE TARLE BEELOW,
UNED FROM PROVIDING CLARTFYING IMSCLOSTURE BEFORE

s U larrms Telated Fxim iiraciual Ohligation and Bad Faith Losses Sterarming fromn Lssesuits

the follewing amounts in the reporting period to sertle claims related cxtra contractual
aith claims stemming from lawswits,

| [hrect |
& related BOO and bad faith losses paid during the reporting period | S xxx,xENx |

ymber of clims where amounts were puid 1o seiile clims related exim contmciual oblipations or bad
cliime resuliing from lowsuils during the reporting perod.

[aj {ha (e {d1 (el
1-2% Claims 20-50 Claims SE-100 Claims LT =300 Claims Moare than 500 Claims

I X I I I |

[hdicate whether claim count information is disclesed per claim or per elaiimant.

[ty PorClaim| | {2y PorClaimant|

SRS — IR Ranial Assaciahon af Distianas Cairrnissione = |‘I_l‘5l B s



THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

13,

E. Product Warrantics
(2} Reconciliation of aggrepate product warraney Liakilicy
a. Product warranty Liahility beginning balance 5
b. Reductions for payvments made under the warranty
. Liahility acerual for product warranties issued during the corrent paricad
d. Change in hability acerual for product warrantizs 1ssued o previous pen
2. Product warranty Liahility ending balance
i Al Cither Contingancies &
Warious lawsuits against the Company have ariscn in the coarse of i s busincss, Contingent
liabilitics arizing trom litigation, inceme taxes and other mattess are ne 150 matcrial in relation o
the financial posinon of the Company. The Company has no asset thatSgeo 2 be impaired.
Lenses
Instruction:
&
A [aselose the following tlems related lo lesses leasing o Per doy S5AF No, 22— Learesh
(1 A peneral description of the lessec’s rrangements inchuding, bt not limited oo, the

tol lonaring:

1l an imcome staternent 1= presented. with separate
rentals, and sublease rentals. Bental payments under
were nol renewesd need nol be meludesd,

a. Hental expense for cach peno
ameunts far minimum refl
leases with lerms of @ meath :

h.  The basis on whi

sntal pavements are determined,

C. cwal or purchase options and escalohon clouses.
il osed by lease agreements, such as those concerming dividends, additianal
2. case agrecments that have been termunated carly or for which the lessoe 15 no

leased property benefits, and the lability recognized o the financral
these agresments.

eazes having initial or rermaining noncancelable lease ferns inexcess of one year:

mininmam rental pavments reguired as of the date of the latest balanee sheet presented,
1the aggregate and for cach of the five suecoeding years.

The wtal of minmmum renfals o be recereed inthe Tuture under noncancelable sublenses as of
the date of the Liest balunee shest presented,

-

For sale-leaschack transactions:

oA descoplion of the ferms of the sale-leasebock fransacion, including ulure commitments,
ohligutions, provisions, or cireumsiances (hat require or resull in the seller-leszee™s contmuing
imverlvernent; and

b For those accounted for as deposits, (a) the obligation for future minimuam lease payments as
of the date of the latest balance sheet presented in the aggregate and for cach of the five
sucecoding years; and {b) the total of minimum sublease rentals, it any, to be received in the
future under noncancelable subleases in the agarcgate and for cach of the five swecoeding
YCArS.

SRS — IR Ranial Assaciahon af Distianas Cairrnissione = |Eq,||:| B s



L5 When lensing 15 o sipmiflicent parl of the lessor's business actvibes 0 lerms of revenee, nel meome or
assels, disclose the lollowimng mlommobon with respest o lenses:

(13 For operating leases:
a. A peneral descripiion of the lesser’s leasing arrangements;

b The cost and carrving amount, 1iF different, of property an lease o held Tor lassing by major
elasses of property aceonling o oature or function, and the amount of accurmolatadl
depreciation in total as of the date of the Jatest balance shaet presentad;

¢, Mmimum futere rentals on noncancelable leases as of the date of [ alance sheet
presented, i the agpregate and for cach of the five succeading yoars;

il Todal contingent rentals included in income for each perod Tor srchime statement is
presented, ¥

{2) For leveraged lenses:

oA deseripiion of the werms including the pretax meo
purposes of presenting the iovestment in o leverag
amount of related defervad taxes shall be presen

e levernged leases, For
e lessor’s bolance sheet, the
{Troan the remainder of the net
investment];

&

b Scparate prosentation (fiom cach other) sl bl
lcase, the tax offcet of pretax income, anfrtl 0y
incors during the peried: and

e When leveruged leasing 15 o sipgd of the lessor's business activities o lerms of

revenue, nel INcome, or assels ents of the net ivestiment bulince o leverugred

lenses shall be disclosed, ®

Tustraticn: \

A Lessee Operating Leass

(1

of pretay income from the leveraged
t of investment tax credit recognized as

a. The Compai
agrocments L

lpascs office oquipment wnder warous noncancclable  operating  lease
xprire through Decomber 20 . Rental expense for 200 and 200 was
Land § . beapectively.

mmiimenis have renewal opiions exterding through the vear 20 Some of
re subject w adjusimenis m Doure periods,

THIS EXACT FORMA
REFMORTING ENTITIE
OR AFTER THIS T1.1

IST BE TS5ED TN THE PREPARATION OF THIS NMOTE FOR THE TARLE BEELOW,
 NOT PRECLUDED FROM PROVIDING CLARTFYING IMSCLOSURE BEFORE

Ad December 31, 20, the minimum aggregoie rental commtments are az folloas:

Wear Ending

Decermber 31 Crperating Teases
M

0

an
a0
0

Total ]

Zhota Ja wr B3 —
LY LD LA W L

{32 The company ix not involved in any material sales - leaseback transactions,

SRS — IR Ranial Assaciahon af Distianas Cairrnissione = |Eq,| B s



L Lessor Lensses
(1 Crperaling Leases

o, The compony owns or lesses oumersus sies that ore leased or sublenzed o frunchisees,
Butldings owned or lessed thol mest the critenia for operuing lenses are carned al the rross
imvestment n fhe lease lesz unearned income, Unesmed mneome 12 recogmized mosuch o
munner ws Woproduce o consient periodic rafe of return on the nel investment. The tvpicol
lease period 15 20 wveurs aod some leases contwin renewal oplons, The [anchise: 1=
responsible for the payvment of properly laxes, insurance and mannilensncs costs related 1o the
leased properly,

TS EXACT FORMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR, BLE BELOW,
REPORTING ENTITIES ARE NOT PRECLUDED FROM PROVIDING CLARIFYING RE BEFORE
OR AFTER THIS ILLUSTRATION,

¢ Future minimum lease paviment receivables under 1|11r|uﬂ%“ing arrangernents as of

Decernber 31, 20 are as followsg:

Wear Ending

December 31 ET
W &

M

W

W

W

l'otal &
d.  Contmgent rentals 1

ameunted to &
real estate,

BB e e e

for the wears ended Decermber 21, 200 and 20
. respectively. The net mvestment 1s classified as

THIS EXACT FOEMAT MUST BE USED IN TH LPARATION OF THIS NOTE FOR THE TABLE BELOW,
REEPORTING ENTITIES ARE MO PR LDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
ORAFTER THIS ILLUSTEATION,

(NOTE: THIS DOES NOT L BEGINMING MAREATIVE.)

(23 Levera

The Compony™s mvestmenl o levermped leases relates o equipment vsesd primarily o the
sportaiion  ndusines, The component of nef neome Gom leveraged  lesses ol

r 31, 20 and December 31, 20 were us shown below:

- -
. Income from leveraged leases befure income
tax incheding investment tax credit % b
2, Less currenl income lax £ b
L Metincome [rom leveniped lepses £ £

SRS — IR Ranial Assaciahon af Distianas Cairrnissione = |Eq,_'_|' B s



¢ The components of the mvestment mn leveraped leaszes at December 31, 20 and 20 were

us shown below:
b b

. Lease conirests recervable (ned of principal

and inferest on non-recourss nuncinge} £ £
2. Estimadled resmdual value of leased azszets 5 £
3. Uncamed and deferred income 4 ¥
4. Iovesiment in leveraged leases b3 b3
3. Deforred income taxes related to leveraged leases 5
f. Met investment in leveraged leases - b 3

1. Information Aboot Financial Instruments With Off-Balance-5heet Risk And Fils

Concentrations of Credit Risk
Refor to 3584 P Mo, 27— Badance-biiess god Oredite Risk Duselnsores for auxm%nx.

Instruction:

nstroments YWith

For financial nstruments with off-balance-sheet nisk, a reporing gat e in the financial statements the

follerwing mformation by class of financial mstrument: &
(1 The face or contract amount (or notonal prin M if there 12 no face or coniract amount).
(23 The nature and tenns, neluding, at a o w discussion of {11 the credit and market nsk of
those mstruments, {11} the cash requi o5e Instrurnents, and (i the related accountng
pelicy pursuant oo the r-:qulrcm‘mts @p 10 Mo, 22, Disclosure of Accounting Policies.
[3) The pmownt of peeouni g

1 uld imeur il any party to the Impneial instrment Galed
completsly (o peclorm ; 5 erms of the conirsct andd the colluleral or other securily, i
ury. for the amount o o

oo vilee W the entity,

(43 The entity™s pelicy of regui Hwteral or other seeurtly o support Inunsial instruments subjec
o credit risk, mfogleion sbill the eniiiy’s pecess w o that colliteral or other securily, and the
oeture ond o brif description of the colluleral or other securily supporing those Onanciol
msirEmenls,

Hlustraliomn;

TS EXACT FORMAT MUST B
REMORTING ENTITIE L NOT
OR AFTER THIS ILLUS T 10,

ED IN TIHE PREPARATION OF THIS NOTE FOR TIIE TABLE BELOW,
RECLLDED FROM FROVIDING CLARIFYING DISCLOSURLE BEFORE

(NOTL:

TS, O @ CLUDE THE ENDING NAKRATIVL,)

€ able below summanzes the face amount of the Company™s fnancial instowments with
-balance-sheet risk.

Husseis Liabsilifies
i i i m_
A, Bwaps 5 ] 3 3
b, Futures 5 5 5 5
g Dplions 5 5 5 5
d. Tl 5 5 5 5

see Schedule DB of the Company™s annuel stulement for additional detal,
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(23 The Company vses inlersst rate swops W reduce marke! risks from changes inoinlerest ates and o
ulier interest rale exposures arising fom mismatches befween ssels and habialines, Under mierest
rate swops, lhe Compeny sgrees with other perizes o exchunpee, wl speoilied inervals, the
difference between Oxed-mute ond Jeating-rate inferest amounts calcululed by relerence ooan
pereed notwnsl principel smount. Generlly, oo cosh iz exchungeed at the oulzet of the conlrust ansd
either parly mekes no principal poymenis. These irunspctions wre entersd inle pursuent o masler
pereemenls that provide for a single net poymenl w be made by one counterparty at euch duse dule.

Under exchonge-traded currensy [uiures and options, the Compeny agrees o purchuss o specilied
oumber of contmcls with ether perites ond W post vemebon mergin on g daily basts 1noan amount
equil o the difference in dhe doly far volees of those contmsts, The p il
Company enters inin exchange-iraded futures and oplions are regulate

merchants who are members of a trading exchange.

13 The Company is exposed i credit-related Tosses in the event nflon by covmberparties
cel their obligations

5 and currency swaps is

(0 financial instruments, but it does not expect any counterp

given their high credit ratings, The credil exposure of intere:
represented by the fair value (market value) of contracts wi air valoe [market valueh
are affected through a repulated
wmpany has Litile exposure o

credit-related  losses in the event of nonpecfon nberparties o such  financial

instrisments,
&
(43 The Company 35 required o put up eollare, r wlures conlracts that are entensd, The
amunt of collateral that is required b5 der 1he the exchange on which it is traded, The

Bonds to zatisfy this collateral requirciment.

ivative contracts is limited fo the fair valoe at the
risk: by entering inte transacticns with credicearthy
re appropriate and customary. The Company alsc

redit risk thivugh the wse of various credit monitoring
o oof the net eredit exposure tor the Company tfrom derivative
cunterpartics.

The cwrrent credit exposure of the O
reperting date. The company deana
counteipartics and obraining

technigques. Approxing
contracts is with inwves

17. Sale, Transfer and Servicing of Fi ial Asstis amd Extinguishments of Liabilities
Instruction:
A, Transfars of B red as Sales

For transfers o
Hecei the trans

vables reported as sales in accordance with 5348 Noo £2—Nale of Fremicm
r's financial statements shall disclose:

{13 ; 5 1o the transferor.

win of loss recorded on the sale,
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L5 Transler and Servicine of Finunsisl Assels

For transwe ons reporled in aceordance with S545 No, J038—Transfers and Servicing of Finarcial Asseis
aned Bxiinenizhmenty of Lizhilities, a reporting entity shull disclose the [ollowimng:

(13 Deseripiion of any losmed securnities, meluding the fur value, a descrplion of, and the policy lor,
recquiriog sellateral, whether or not the colloieral 1= restocted und the amount of colluleral lor

transaciions that exiend bevond one vear [rom the reporting date,

Ins:lude separately, the smount of any Ioaned securiies within the sepurate pecount and of the
pelicy and procedures for the separale account diller from the genecal aceoun

(| For all servicing assels and servicing Liabilities:

a0 A descoption of the risks inberent in servicing assetsWind | liabalities and, if

applicable, the instruments vsed o mitigate the ineom of changes in fair

value o the servicing assets and servicing habilities. [Ty cuantitative information
about the instruments vsed o omanage the nsks inhe g assels and servicing

liahilities 15 encouraged bul pot required.)

b, The amount of eonfractually specified sery
gach perod for which resulis ||I'-:11'|ur.:li§|.

es andd ancillary fees eamed for
ed, including a description of where

egach arnount 15 reported in the statement

i
e Duantitative and qualitative informgtio mamlrnplfum wsedl for esiirmate the Gur value

Insscs and prepaviment specds). An cntity that
strwiments used to manage the risks inherent in
sas cncouraged by S5AF Mo, FIIR—Trasfzes ond
wesfimenty of Liahlities, alao is cncoaraged but not
qualitative information about the assumpsticns wsed to
CIIA.

prowides quantitative infrmation abo

the scrvicing asscts and servici ilifi
Servicing of Finoncial Adeis
required o disclose the quai
catimate the fair val

(3] When scevicing asscts liabilitics arc subsoquently measured at tair value:
For cach class of
assets and the
changes m fair v
OpCranons &

‘icing as80ts and scivicing liabilitics, the activity in the balapee of scivicing
ity in the balance of servicing liabilities {including a deseription of where
2 reported in the statement of meome for each pertod for which results of
. includmg, but not lmiced to, the following:

d ending balances.

Additions¥Wihrough purchases of servicing assets. assumptions of servicing obligations. and
cognitton of servicmg obligations that result from transfers of tinancial asscts).

1sposals.
Changes n far value during the pernod resulung from (1) changes in valuation nputs or
azzumptions used m the valuation model and (1) other changes m far value and a descripion

of those changes.

g, Oiher changes that aftect the balance and a description of those changes.

SRS — IR Ranial Assaciahon af Distianas Cairrnissione = |Eq,5 B s



41 For secunitizstions, wssel-bucked Onancing armungements ond similur irunsfers accounted for ws
sules when the munsferor bas continuing mvelvement {ss delned in the plossery of the dccorniing
Praciives and Procedures Manoal) with the munslerred moncial assels:

i, For each incomes stolement presenied:

. The characteristics of the wansler including o descnption of the nsleror’s contmuing
involvement with the irunsferred Ononcial assets, the natuee and nibal Gor value of the
assels obtuined as provesds and the hobilifies invurred 0 the runster, ansd the gam or loss
[romm the sule of manslerred fnanciol assets, For mutal G value meszyrements of assels
obtuined snd Labilies mevurred in the ironsfer, the following n

mEasUremenis n
eif prices In aclive
observable mpuls

{ul The level wathin the [nr value hiesarchy mowhich the (s
thetr entirety [ll, seprexaing for value messvrements %
]

markets: for iwWdenicnl wssels or hobalibes (Level 1, i
(Level 23 and sipnilicant unobservoble mpuis | ¥

(hy The key inputs und assumplions vsed m mess
pnel linhilibes mourred as g result of the sale that
involvement (including, ot 8 munimowm,
quantitative information about disgour

expectal weighled-average |iru¥ 3
i

Tosses, including expectad static

* It an cnoity has aggrogate Teipl afcrs during a peried, o may dizelose the
range of assuimptions.

#  The weighted-nve } e-pavable assets i periods (for example, months
OF VOArs) o by multiplving the principal collections expected in
by mumber of periods untl that future penod, summing
a-iding the sum by the ininal principal balance.

r i vilue of wssels obtoined
e 1o the transleror’s conlinuing
ied to, wod i spplicable,
ted prepayments, including the
mancial assets; and anticipated credit

| of assel=,

ween @ Iransferor and fransferee, including procesds Troan new translers,
collections  meinvested i revolving-period  transfers, purchases  of
ansferred Doancial assels, servicing Fees and cash fows received T a
= beneficial inlerests,
For each statement of financial position presented, regandless of whan the transfer oceurmal:
valitative and gquantitative information about the transleror®s contineing involvernent
with fransferred foancial assets that provides Ooancial statement users with sufficient
inforimation to asscss the reasons for the continwing invalvement and the risks related to
the transferred financial asscts o which the wansferor continues to be exposed aficr the
transfor and the extent that the transforer’s risk profile has changed as a result of the
transfor (including, bur not limited to, credit risk, interest rate risk and other risks),
including:

{a) The ol principal amount cutstanding, the amount that has been derccognized and
the amount that continues o be recognized in the statcrment of financial position.

(b The terims of any arrangeiments that eould require the transtzror to provide financial
support (for example, liquidity arrangeiments and obligations to purchase asscts) to
the transforce or s beneficial interest holders, including a descripticn of any cvents
of circumstances that could cxpose the transfoeror to loss and the amount of the
MEEImm cEposwre o loss.
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(] Whether the munsferor hos provided lnoncinl or other support dunng the penods
presented thol o waz ool previously contcactuully requiresd fo provide o the
iransleres or Us beneficinl inlerest holders, melwding when the tnsleror assisted the
iransleres or its benelicial inlerest holders m obtininge support, meleding:

#  The tvpe and amount of support.
#  The primary reasons for providing the support,

(d) Information 15 encouraged abour any liquidicy arrangements, guarantees and'or other
commutnments provided by third partizs related to the transfor
may affect the transferor’s exposure to loss or risk of the relate

The entity's accounting policies for subsequently measunng
relate o the contiming imvolvement with the Inl.nxfu'rmiﬁ it

assets or labalites

The key mputs and assumptions used in measuring

that relate to the transferor’s continuing involvermen

limuited oo, and if applicable, quantitative infonm
prepayments, mcluding the expectsd weight

4. For the transferor’s interesis in the ira
stress test showing the hypothetical
any servicing assels or servicing liabs
The expected levels for each
Tramsfers ond Servicing «
independently from any chan
objoctives, methodelogy an

o

5. Information about the a
it manages tog
have been de
[inemeial pos
an understondinE gl
assels and | lnbiling

(5] DMzl

at a miniem, but not

itz of pre-payable financial
¢ pool losses).

meial assels, a sensitivity analysis or
air walue of those inferests (inchuling

that 1= reportad per 5545 Mg 1030
Awseis and Brfinpwishownts of Diabilities,
wr key assumplion, and a descopion of the
fthe scnsitivity analysis or stress tost

ftransferred financial asscts and any other assets that
us mformation shall bz separated betwecn assots that
15 fhat confinue 1o be recognized 1 the statement of
rmafion s mtended o provide Gnencial stelement users wilh

Winl 1 menages ogether wilh tmnslered Onuncwl assels, For
example, Slommation for recervables shall include, bul 15 not hmited

¥ JuggIcs at the end of the pericd.
@ wses, nel of recoveries, during the perod.
AU

wirements for transfers of financial assets accounted for as secured borrowing
luding wehase and reverse repurchase transactions disclosed under Motes 5F through 51

arrying amounts and classifications of both assets and associated lahilines recognized in the
eror’s slatement of fnancial position at the end of each penod presentad, incloding
ditative information about the relationship{s) between those assets and associated Tabilities,

For example, if azsets are restrcted solely o satisfy a specilc obligation, the carcdng ameounts of

those assers and associated Labdlites, including a deseription of the nature of restrictions placad on

the asscts.
{5 IMzclose any wansfers of receivables with recourse,
(7l A deseription of the securifies underlying dollar repurchase and dollar reverse repurchase

agreements, including book values and fair values; and matunnes Tor the Tallawing categornies:

a.  Securities subject to dollar repurchase agreements.

b Securities subject o dollar reverse repurchase agreements,

SRS — IR Ranial Assaciahon af Distianas Cairrnissione = |{q,IT
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., Wash Sales

A repriing entity shall diselose the Tollowing infommanaon Tor wissh sales, as deflined o 8548 Na, 103R

Trenslors aoo Servicing of Fingeeia! Assets aed Bctingeishowents of Linkifiies, mvalving transactions Tor
secnrities with an WMATC desizmation of 3 or helow, or that do naot have an NAID desigmation, excluding all
cash equivalents, derivative instruments and short-leem investments witly credit assessments aquivalent o
an MATC 1 or 2 desiznation. This disclosure shall be ncloded o the Tmancial staterments for when the
mvestmant was intally sold, For example, if the investment wis sold Dec, 20, 2007, and reacgquired on
Jan. 10, 2018, the tmansaction shall be caprorad in the wash sale disclosure imeluded in the vear-emd 2017
financial statemnants. (The disclosures shall be made Tor the curent quarter in the quarderly statement, and

for the year in the annual staterment)

i A deseription of the reporting enticy’s objectives regarding these transactipns,

{2) An agzaregation of transactions by MAINC Designatnon 3 or breLovagor urfis

Imes: upedee \
& The number of trmsections involved L||Lﬁrlg$ aricad;

a  The hook value of secannes sold;

& The cost of securities repurchased,god

o The realized painsTosses associ @uriiiﬂ v nlved.
TMustraticmn: K
A, Transfars of Beceivables Beporied as Sales \

{13 During 20 the c‘u:-mpau].r‘ml 5 of agent balances without recourse to the
AP Company.

(2 The company realized ; s i pesult of the sale,
., Wlash Sales
i I the course of tgcompany s assct management, sccuritics are sold and reacquired within 30
davs of the zale o enhance the company’s vield on its mvestment porifolio.
THIS EXACT FORMAT MUSL BE HE PHEFARATION OF THIS NOTE FOR THE TABLE BELOYW,

REPORTING ENTITIES AR LDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE

OR AFTER THIS ILLUSTEA

details b AL designation 3 or below, or unrated of securities sald during the sear anded
nber 31, 20 and rescquined within 30 days of the sale date ane:

Ciostof
HAIC Kumbkar al Bk Wl ol Socuritivs
ripilic Llesr e nitieg Transaelie Sewiinnies Sali Heparcliased rarn {Lass]

Wt b b R R
W L e b e

Muie; Examples of values [ the Descriplion Colamn are Bunds, Freferred Stockss Common Stocks, el

The: WAL Ddsipmarion Colioms sheald] fndicale 3 chronph & For thise (eaisscling for securifies thial
wanbl have heen reporeed with an MNAIC Thesipnatinn IF still onned at the end of the reparting perind
(e bomds anad preferred stocks),

Fae thist: tramsactions Tise sceaciticy that wonld sorf baye been eoperfed witli an MANS Dhisipaarion if sl
awned at the cnd of the repnrting pericd (2.8, rreal estate martgage Inans and comman seocks)., leave the
ciumm blank.
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14, Ceain or Lass to the Reporting Entity from Uninsurcd Plans and the Uninsored Fortion of Partially Insured
Flans

Instruction:

Prowvide mbormation wath rezacd (o the profitabaity o the reporiig entily of uninsured aceident vnd health plans and
the uninsured portions of purtinlly insured plans [or which the reporting entity serves s an Adminisimlve Services
Crnly (ASC or wn Admimizicaiive Servives Contract (ASC) plun adminizicalor,

A AS0 Plans

For ASC plans, provide the Tallowing mformation with regand (o the profitability o repuigng entily of

all ASC plans and the uninsured portions of partially insured plans for which th enlily Serves as
an adminisissior, 0
For the total and each category separataly provide:

Mot reimbursciment for adiministrative expenses fil1c|ﬁil® fzes) in cxecss of acmal

CHPENECS
+  Total net ather meome or expenze {mcluding migres vied from plans]
#  Todal net gain or loss from operations

*  The claim payment volwime

R. ARC Plans

profitability to the reporting entity of all ASC plans

For ASC plans, provide information wilh
artially 15 for which the reporting entity scrves as an ASC

and the wningured portions of
administrator.

LN
| M

al cost necwmed.

Fior the toral and cach category 50
#  (iross rennburs for msdi

®  Cioss admin 5 aceriaed,

mse [including interest paid o or reccivad from plans).

- ITOES CHp micurred (clanms and adnunistratve).
- o | i or Loss [rom operulions,
L e muilucly Btructured Cost Bozed Eeimbursement Contrac

cure of stmilarly structured cost bosed reimbursemnent conteact plan, the reporiing entity shall
formution with regords s

Mujor componenis of revenue by puyvor,

{21 Receivables from payors with account balances the greater of 0% ol amoants receivahle relating
o uninsured aceident and health plans or 310,000,

{32 Recorded allowances and reserves for adjustment of recorded revanues.
{41 Adjustments o revenue resulting froon audit of receivables related fo revenues recordad in the
prior period
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Huzsira liemn;

THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REEPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
ORAFTER THIS ILLUSTEATION,

A AS0 Plans

The pwin from operaions fom Admmesteative Services Only (ASCH uninsured plans and the wmmsured
porhon of partally msured plans were as folows durine 20

Tlrvimsirad Tolighon
AR ol T

1 Tninsured Plans Trisu

Tl
AR

s, Mel remmbursement for sdministrulive
eapenses  (mcluding  sdminisiruiive \
[ees) in excess of pctusl expenses 3 5
b, Totnl net other income or expenses
rimcluding inferest paid fo or received
[rom plums )
o.  Net gamn or [loss) trom operations
d.  Total clamm payrment volum:s

THIS EXACT FOEMAT MUST BE USED IN THE PREPA
REEPORTING ENTITIES ARE MOYT PRECLUDELD FROM
ORAFTER THIS ILLUSTEATION,

Is NOTE FOR THE TABLE BELOW,
i CLARIFYING DISCLOSURE BEFORE

E. ASC Plans *

= Nﬂiv;m Comtract (ASC) vninsured pluns andd the uninsured

o during 20

The pwin (rom operations [rom
porhon of partally nsured plae

Lininsured Porion

A of Purtiully Tl
Lininsurzd Plons Inzured Plans AEC
a.  Gross  meimbur medical
3 5 3
accrued 3 5 ot
nacs [incioding
recerved  from
3 5 3
incuired [claims and
kY 5
gain or loss from opcrations b3 3

ar Ciher Similarly Structured Cost Based Reimbursement Contract:

Revenue from the Company’s Medicare {or similarly stroctered cost based  reimbarscroent
contract] contract, tor the syear 200 , consisied of § for medical and hospital
related services and B tor administrative cxponscs.
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(23 As of December 31, 20 | dhe Company has recorded recetvables from the following puyors
whose account bulonces ore gresier than 10% of the Compuny’s amounls recervable from
uminsured accident ond health plons or S10,000;

ADC Company 5
XY E Company 5

(3 In compeciion with the Compony™s Medicure (or simulerly siructered cost based reimbursement
contract) contract, the Company bus recorded allowanees ond reserves Lo adjusiment of recorded
revenues in the smeount of 5 ol December 31, 20,

{4 The Company has made oo adjustment o revenoe resulting from andit o relared 1o
revenues recorded in the prior period.

1%, Drect Premiom Yritten/ Produced by Managing General Apents'Thicd Fart @ 5
Tnsbruction:

party adrministrators, For purposes of this mstmiciion, a managing seness
Appendiz A-225 of the NATD Accownting Proctices aed Procedyeres L
than 3% of swrplus, provide the Tallowing anfocmation f-:i .
administrator:

*  Mame and address of managing general agent or thi : m\nr.
#  Federal Employer ldentiticaton Mumber.

#  Whether such person holds an exclusive contract.

N‘ ymenl, el

IN THE PREPARATION OF THIS NOTE FOR THE TARLE BELOW,
NED FROM PROVIDING CLARIFYING DISCLOSURE REFORE

15 amnenl s egqual ooor preater
cing peneral agent and thied  party

s Types of business wnillen, *

s Type of suthorily srunted (e, wndersm

#  Todal divect prarmioms writtan pro

THustration:

THIS EXACT FORMAT MUST BE TS
REPORTING ENTITIES ARFE NOT
OR AFTER THIS TLLUSTRATION

Mame and Address of Tatal
Managing Creneral Types of Types of Mircet
Agent ar T EIM Exelusive Businecss Aucherity Preimium Written/!
Paity Adiminist Muimber Contract Written Granted Produccd By

XYT (W 5
1 5] 5
&

Authority Codes Swmple Lishing:

L Claims Pavment
CA Claims Adjusimeni
K - Femsurance Ceding
E - Binding Authority
P - Premiwm Collection
U . Underwriting

SRS — IR Ranial Assaciahon af Distianas Cairrnissione = |9| B s



24, Fair ¥Value Measurements
Instmuction;

A A reporing entity shall disclose mlommeton that helps users of the Ooencial statemenls o assess both of
the felowing:

For assets und linbilities that are mepsured and reporied’ at fair value or net asset value (KA in
the statement of Ononsisl posiion sfler mitol recogmition, the valuabon weehnigees and the mpuls
used o develop thoss measuremenis; ond

For fair value measurements in the statement of financial position deterr significant

unobservahle nputs (Level 3}, the effect of the measurements an e changes in et

assels] for the period.

To meet these objectives, the reporting entity shall disclose the mforgait aphis (17 through (4}
r MAY in the statement

| « ine appropriate classes of

below Tor each class ol assets and lahilines measured and I'El'llr:I'|E|:|.| al v

of Tmancial position after nitial recognition, The repocting entity s
assils and habilities in sccordance with the arnual statement instraction:
{1 The level of the fair value hiessrchy within which weasuremnents are calegorizad in
their entirety (Level 1, 2 or 3. (Investments ﬂ'l O shall ot be caplured within the fair

value hicrarchy, bue shall be separately idenei

For asscts and liabilities held at the reporti tc, moawnts of any transters boetwecn Level 1
and Lewel 2 oof the fair value hicrarch o ns for the transters, and the reporting entity’s
pedicy for detcrmining when tansters i dBvels are recognized. Transfors into cach level

ghall bz disclesed and discussed sep ansters out of cach lewvel,
&
{2) For fair value mcasurcments car i7 in Lewvel 3 of the fair valoe hicrarchy a reconciliation
from the opening balanc balances disclosing scparatcly changes daring the period
attrilutable to the tallg

g. Total gains or loss ¢ poriod recognized moincome or surplus,

L. Purcha: Iz, issucs and settlements (cach type disclosed separarcly).

of any fransfors into or out of Level 3, the reasons for those transfors, and
g chtity’s policy for determining when transters betarcen levels arc
Transfors ints Lewvel 3 shall be disclosed and discussed scparately from
2rs out ot Lewvel 3.

{3 citity shall disclose and consistently follow itz policy tor determining when transfors
cvels are reeognized. The policy about the timing, of recognizing transfors shall ke the
for transfors into Lewel 3 as that for transfors out of Level 3. Examples of policics for when

coghize the ransters are as follows:

a. The actual date of the cvent or change in circumstances that cansed the transtor.
L. The beginning of the reporting period.
C. The end of the reporting period.

Ul rerm “roprarkad™ A antended 1o refleet e messarernent hiais Por sboch the asser o |IH|II|;|_-\.' 1 classified witlin its ur shrlyvinp B5AF, For cxample, a

band with 2n MAIC designation of 2 is comsidered an amartized cost measmement and is not included within this disclosme even it the amortized cost and
Tanr walve: mpessneemant aes the saree. An L'::Huflh: af when aich a sitiatan Y GEar mielismks o el tiar s weren davwn as -\.|I|||.'|-'||::||-1::||||:|'\-r:n||ilr‘

impaired as of the dale of financizl position. The amoenzoed cost of the bond after the recogmition of the other than-reraporany impairmenl may agree o G
valug, bul umeder S5AF Moo 2R 1his seaumly i eonsicened o st be meparled gl ameslisad cosl,
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{4)

For [wir value measurements colegorized within Level 2 and Level 3 of the Gur value hierrchy, o
descniption of the valuaton fechoiquers) sod the inputs uszed in the Gor value menserement, [T
there hos been o chunpe in the valuebon echnigquels) (for exsmple, chunemg from o market
ppproach o an income approach or the use of on sdditional valuaton technigue), the reporing
entily shall discloss thot chonge snd the reason for moking 11

For fair value messvrements colegorized within Level 2 snd Level 3 of the Lor value hierarchy,
S5AF Mo S0 Fair Vafie requires a reporting entily o disclose o description of the valuation
technigues) ond the mwpuls wsed o the lor valve messuremenl. A reporting enfity might disclose
the [ollowing:

il

Duantitative information about the dnput, for exampls, Tor ce curitiss or

derivatives, information such as, but not lirmited o, prepayme Tes aof estirmated

credit losses, interest rates (for example the LIBOR swap ciEtount rates and
wilatilinnes. ¥

h. The mature of the tem being measured at fair value, uhitfthe charscteristics of the
itern being measured that are considerad in the o r n of relevant inputs, For
example, for residential mortgage-backed securites, ; orling entity might dizclose the
following:
#  The ovpes of underlying loans (E'; o ¢ loans or subprime loans}
#  Collateral
& Guarantees oF other crodi
®  Bcniority level ot the tran
#  Thewear -r.-fig!ru%
#  Theweightod=s '*rm ate of the underlying loans and the scewritics
#  Theweog s ity of the underlving loans and the securitics
#  The geogrdy entratton of the underlving loans
*  Infonpation abot cradit ratings of the securities

L. How t v information such as broker quotes, pricing services, net assct values and
Tl k ta was considered in measuring fair value,

(3} For de and Liallities, the reporting entity shall present both of the following:

The Iosures required by paragraph (1) and (2} above on a gross basis.

e reconsilinion disclosures required by pamagraphs (23, () and (4} on enlher a gross or
el busis,

ures reguired by 204 above shull be presented using o tabular ot (See Dusirubons,)

The reporting entily 1= encouruged, bul mol requirsd, o combing the G value mfomoeton disclosed under

SAM Noo JOOR—faie Falve, with the [ur walue anformation disclessd  under other accounting
ouncemenis (for example, dizclosures about Gor volue of Inoneial instruments ) in the penods inowhich

those disclosures are required, 1 practceble, The reporiing entily also 1= encouraged. bul noed required, 1o

disclose mlommution aboul other similsr messuremenls, U pracice bl
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L A reportne enity shall diseloze o the noles 1o the Onancial stolements, as of each dute for which o
statemenl of Onancial posilion 1z presented o the qearterly or sonual Onancial stelements, lhe pEerepate
(i vadug or MAN Lo ull fnancial mstruments snd the level within the Gar voles herarchy mowhich the G
villug mensurements in their enteety Tull. This disclosure shall be summenzed by the tvpe of Dnancol
mstrument for which 1l 1s practicable o estimole [or value, exeepl for cerluin Dnancwel mstrumenis

weniified below,

The dizclosures ubout [ur value prescnobed in the paragmuph above ore nol cequiresd for the followang:
(Meoate; These exclusions wre spesific o Maote 200 and do ool impact the reporhng of Gor value that may be
regquired o other S5AP: or slatutory aceounting schedules))

#  Ermplovers” and plang” obligations for pension benefits, other postretircme
paragraph of S54F No, $2—Posreetivemens Benefirs (hher Thar Pensions), sget ment honefits,
cimployee stock option and stock purchase plans, and other forms compensation
arrangements, as defined in S5AF Mo, T2 —Erplovee Sfock f}uﬁermﬂ} i - No, S R—Nhare-
faved Paymen; S5AP No, 92 —Pasivenvemeny Benefirs Cifisr and Sx4F Vo, NE2—
Perginng.

#  Substantively extinguished debt subject to the disclesure require
aked Servicikg of Financial Assers god Exingiisfraens of Lio

#  Ingurance contraces, other than financial guarancces
»  Lease contracts as defined in §54P No. 22—Leasd®
*  Waranty obligations and rights. \
#  Investrments accounted for under the equity &

#  Lguety instruments issued by the entity.

Fair value disclosed in the notes shall IE
makes 1t clear whether the fair va values represent assets or labilitnes and to which line
Weurplus and Other Funds they relate. Unless specified
ay bz made net of encumbrances, 1f the asset or liabilioe 15 so

s the method(s) and significant assumptons used to sstimate

otheraise tn another 35AP,
reported. A reporting entity shal

Lf it 15 not practicable for a
[inemcial nsiuments ;
CHITYLOE Wil
as requirzd 10

ring eniity to estimate the fair value ot the financial mstrument or a class of
esiment does nol quelily for the NAY pracicul expedient, the sepresate
wll be reported m the “not practssble’™ column with wddiionel dizslosure

periinent fo esiimeting the Gor velee of that Ioencial instrument or class of Dnansial
menls omd the invesiment does oot qualily for the NAY prsciical expedient, such az the

e reasons why it is nol practicable fo estimate Gair value,
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L. For invesiments measursd uzing the KAY pructical expedient purseant o S840 Mo, J0R—Fair Volue, o
reporhing entily shall dizclose information thul helps users of s Onencel stlements o undersland the
nifure andd risks of the mvestments und whether the mvestments, 10 seld, are probable of being sold o
amounts Sillerenl from MAY per share, To mest thal objectve, o reportmg ently shall disclose, ol o
minimum, the felowmg informubon for inslances inowhich the mvestmenl may be sold below MAY, oraf
there wre sizmilicant resteictions o the lquadeton of an investment held w MNAY:

#  The MAV along with a descaption of the investmentinvesiment strategy of the mvestae,

*  If the investment that can never be redeemed with the investees, but the reporting enticy roccives

cetimate of the period of ome over which the underlving assets are expe
the invesices.

s The smount of the reporiing entily™s unfunded commitments rel

A peneral description of the feons and comditions upon w the
nvesirment.

*  The circumstanecs in which an otherwise redeemable inv nt i the class (or a portion thereof)
might not be redecimable (for cxample, imvestigg cckup or gate). Also, for those

oihierwise redeemable mvesiments that are regin demption as of the reporting entty’™s
stimate of when the restnetion from

measurement date, the reporting entty shall |t
redemipiion nught lapse. If an estimare cann L

and how long the restriction has been i

estor may redeem the

s Any odher significont restriction on
dlute,

el The criters in S5AF No, M0R - Foie Fadwe hat the

# 6 a group of invesiments :
ki ol been plentified {for example, 17 a reporting entity

inchivicheal investments
tlzcides tip =ell 20%, ol
sl Bave not heen iden e investments contine toogualify for the practical expadient in
S5AF Mo, TWOR—Fair Val cporting entity shall disclose its plans to scll and any remaining
actions requined to@Bmplete the salo{s).

ts i private equity funds bat the individoal mvestmeants 1o he
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Iusirificon;

A

THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPFORTING ENTITIES ARE NOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURLE BEFORE

OF ATTER THIS ILLUSTRATION,

{1

Dreverizbom (o oy cheee ol el vr lnkalicy ileel 1

b Mteds nl [nis vdiee
Ferpebnd Prefomed shece
rebuana e M
trar, Sehawkancs s Ao
T'zda! Perpizal Precomal Sncha
[[L1 L
TS Cuves idwads
Tobiaiia’ wad i
Hebnd Sceaniies
Par, Schaskans aed Alliiaks
Teaa! Hoauk
Cenprn Shek
Iedaddna and Mix
trar, Hehaahanes ared Alliiaes
Ioial Urderaon socka
Dememe saais
e T ST LS
Fareigi eahan e ooniva e
Coall vumrncks
Carrresd iy (aharzs corrrais
Carrresdiy Farvand corircs
Tetal [aaivalone
Scpana E il s
Toral assee o T waliwaTAY

b Liahafivee an faiy wedion
Crrieginve lakillee

Tuiel ligabiles ol Gir e
Exarmple Fusmuoie:

SEEMNY rrunalornal

marki

[EY
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mn zhows examples of assets and liabilines that can be disclosed. The
in the dlustration are for POF/print reporiing only. When completing the
tos, only the detall by class will be reported.
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

(2)

{4)
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Fuir ¥olue Messvremenis i (Leve] 2} ol the Fair Value [erurchy

loiw

Toad gaiis | gare el
EBegiericg | Traadors | Traadors | ad Qe | lems) Eiplang
Ealarsid ik wald | Erdodad i | Erduskal Eulnrcz ol

Iz pize WA | Ceveld | Ceweld | P beame | in Sarples | Parchoes | bouarees | Salen | Sedbemenia | 100 100K

L Mol

Loy Bewbnd v S1ciomianeald

Seowiics (MAIC 384
Heorerivd Winpage-
Bacom] Smin ris (G
Pravreerzol Mearaes- T
Baron] Sein 1ie ih

lememue :
Cintil Cuine ks *

ke Faed loveand s
Vieelpe N Tlign-rield
D Saciiinien
Provaaz oy

liral Aoaa

b Lidbedilns

Toral Lintaiine=

Eunmple Fikdnukes: \

i Trazsemed Sam Lo ©ie Lozl 3 bom +a = purke dhdn 2oc b frsvess n ookt azasails [or thoee seamiks, The
FEPEAITE ST IS [ 124 8 T FESa PRI 1ov 4 zet 2@ af tha sanal e al che seamt or chanez ' crarmesnces that cagserd
ke rrarpcier.

ihi I'masemes frem L:l\.:l:-l«."_l-:l_ b c ke data boamz avaiablz fir lbac szariize

MOTE: Description colyg m lez of assets and labilines that can be disclosed.

[necreasss to th nee should be shown as positive amounts and decreases
shown as negd

20X K, the reported fair value of the reporting entity™s mvestments in Lavel 2,
sidential mortzgage-backed securitics was 53X XXX, These securitics are
ritization frust and have a weighted-average coupon ratz of XX percent
age mulurily of XX yesrs. The underlving lans [or these securies are
puees thol onginated o Colifornia o 2006, The underlying loans have o
oupon rife of XX percent snd o weighted-wverugee matucity of XX veurs. These
rrently below invesiment prade, To messure their G value, the reporting enbily
o insdustey slandard pocing model, which 15 usges on income approach. The similicint inpuls
iing mode] melude the following weighted avempes:

Tield; XX percent.

Probubiluy of defoult; XX percent constont delauli cate,
Loss severity: XX percent.

Prepayment: XX percent constant prepayment rate.
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

L
™Ml
Prwdizblc
Rrhachs o Adrmed el Azem [Famarg
“Types st Niranzd ngrereem Farr Valee Lty Plaevel 1 Flaovel 2y Plavel ™ Walbe PRAN) Yaket
erade | J— | JEPRS. SN NS SRR SN S,
Cominice Sodk
Peapeetial Frofiamed Sriak

hincgage Lo

T e S [ — [T * R N -
NOTE: Type of Financial Instroment Column shovs examples of Nnrja[ instruments that
can be disclosed.

THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF TH OTEWOR THE TABLE BELOY.
REEPORTING ENTITIES ARE MOT PRECLUDED FROM PROVIDING O G DISCLOSURE BEFORE
ORAFTER THIS ILLUSTEATION,

D, Mot Proclicable 1o Estimate Fuir Value

Twpe o Clags of Financisl Insirement

Boids

Ceermmean Shieck

Perzeminl Prefemed Bock

Murmgiae Loz
Chzseriplioe |
Lazscnipiios 2

NOTE: Tyvpe or Class
Tinancinl instrom
Just an agw r

inancial Tnstroment Column shows examples of types or claszes of
thiat can be disclosed, Each individonl security should be listed and nol
type or class of financial instroment,
21. (ither Items

Instniction:

A Llrass nt Items

ature and financial effects of cach unusual or infrequent event or transaction. Gams or losses
ature that are not mdividually material shall e aggregated. This disclosure shall include the
5 which have been aftected by the event or transacton considered to be unusuwal and'or mfrequent.

for to S84 No. Z4—Disconsinued Cperations ard Unuseal or Infreguent fems tor accounting puidance.
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L5 Tresublesf Debt Restructuring: Deblors
Beler to 8545 Mo, 36— Tropbied Debt Resirvcioring, for aceounting guidance,

Siate the followmng information about roubled debl restructurings thet securred dunng o penod (or swhich
the fnancial stulements are presented:

(13 For esch resiructuring {or separsle restructuring within a fzcul period for the sume cateory of
pavehbles) (e, aceounts poyable or subordinated debenfures) o descnption of the principal
chonges in terms, major Features of setlement, or both;

(21 Appregate gain on restructuring of payables and the related income oy efT

37 Appregate nel gain or Joss on ransfers of assets recopnized during the a L

(41 For periods after a troubled debt restricturning, the exient o It Tl are contingently
pavable are included in the carrving amount of restructured bl i the conditions under

which those amounts would become pavahle or would be forggeen.

. Uither Thsclosures

Refer i S5AF Vo, T Avcovonting Policies, Rishy & LIIIEF Chhase Dhselosores.

Disclose any oiher lens, (e, amounts nol recorded 2 [k
funcks held for othersh.

il staternents thal represent sepragatad

Ih Busincss Tnterraption Tnsurance Recoverics

Digclase the tollowing intormation reldeed interrupdion insurance rocoverics reccived during a
period for which the financial statermcits I -

#  The nature of the cvent res [pcss InteTrupiion losscs,

*  The agrerale amount of busic pplion recoveries recopnizesd duringe the period wnd the lne
demds) in the siat of operutions in which hose recovenies are classified (ncluding amounts
delined vz on exirms ry dtem pursuant o S84 Moo 24 Dsconiinued Orerorions and Dnwseal or
Tfreguent feos).

nalerthle Tax Credis

Thsclase the Tollow regarding state transferable and non-fransferahle g credits, For purposes of this

ciselosu tal unused transferable and non-transferable state tax cradits represent the entine franslerble

anel nan- rahle state tax credirs avalaksle:

{1 @ ing value of transferable and oonetransferable state tax credits gross of any related state tax

ties and tofal unused fransferable and non-transferable state g credits by state and intogal;

fethod of estimating uiilization of remaining transferable and non-trnsferable state tax cradits or
other projected recovery of the current carryving value; and

{: Tmpairment amount recognized by the reporting period, ifany.

i ldentity srate tax credits by wansterable and non-transforable classifications, and identity the
adimitted and nonadmicced portions of cach classification.
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F. Subprime-hMaorizage-Reluled Bisk Exposure

Beporing enites shall disclose mfamation pertining (o subprime-morigage-relaled nsk exposure and
related nisk management pruciices, repardlezs of the matenolilty of the exposure, 0 the steletory Anancol
slatements, These disclosures are nol requimed o the aonual sedied [oeocial stlements, Although
delniions mpy dilfer wmong reporiing entitizsz, the [ollowine feslures are commenly  recoEnizsd
characteristes of subprime maorizage loans:

&
To the extent such information is available, reporting cntiies -
relaced risk throwgh the tolloaring sources:

1s;

A inderest rate above prime o borrowers whe do not qualify Tor prime rate loans;
Borrowers with low crodit ratings (FICT) scores )
Interest-only or negative amortizing loans;
Unconventionally high imitial loan-to-value ratios;

rl inifiul period,
i

Loow mitiel pavments buased on o [xed intmodeciory rate that c#p:in:
then adjusis (o o varable index cate plus o margin for the reman
Borrowers with less thon conventional documentotion of their T nel wssels;

Wery high or no limits on bosw miuch the payment amount or in rale may ineresse al resel

avrnent armoaent; andior

Include substantial prepayment penaltics andfor pr
initial intercst rate adjostment period.

Ttica that cxrend bewvond the

ider exposure to subprime mortgage

*  DMreot investments i subprime mortgag
s [hrect invesimenis m securibies ing subprime exposure. such us cesidentiol
morlgage-hcked at:curh:il:s'.,‘,-:un morigare-bocked  secuntes,  colluleralized  debi
oblizations, sireciured secuniiesdgne rinsipal protected notes), kedee Dunds, credil deloell
swips, ind special mvesig i H
#  Fouily investments in 8 nirdilled or affiliared entities with significant sebprime relatad
risk exposine;
#  Underwriting risk on polic sued for Morlgage Guaranty or Financial Guaranty insurance
L'H'I'E'EHIEE.
Mt relates to the exp ihed ahove, reporting entities shall provide the Tollowing information:
i Pleas ative deseription of the manner in which the reporting entity specitically
define to subprime mortgage related risk in practice. Please discuss the gencral

formation considered in determining exposure to subprime mortgage relaced risk.
iate bebtacen exposure o unicalized losses dae to changes in asser values versus
re to realized losscs resulting from rocciving less than anticipated cash flows or dae to
Io of asscts to mect future cash flow roquirciments. Please discuss stratcgics wsed to

cn
@ o of mitizate this risk cxposare.
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(21 Mrect exposure through invesiments o subprime morgopee loans. Wilhin the categories of
Morpuges in the Process of Foreclosure, Morizages m Good Standing, and Maorizages with
Eestructured Terms, plesse provide the fellowing mbormation for the aggregate amount of dicectly
held subprimes mortgoges lowms:

o BookSdjusted curying value (exchaling accruad interest);

& Fairvalue:

«  Walue of land and buildings;

» Any oiher-than-temporary impainment losses recogmzed to datz;

*  Default rate for the subprime portion of the loan porttalio.

[3) Mnrest exposure through other mmvestments, Plesse provide the ol fom relufed o

other mvestments with subprims exposure; Y

 Aciual cosl \

#  Bookfdjusted carying value

& Fairvalue

» Any other-than-temporary impainment losses recotig datz
Plzase aggregate the information above by tl1ﬁ@ of nvesiments:

o Hesidentiol morigoge-bocked seourn

controlled or affiliated  cntitics with  significant

#  FEgquity investments
subprime mortgg ' posurs (a general description of the nature and extent
of the SCAS g 20 includad)

it mot limited fo hedge funds, credit defawlt swaps, special

¢ Commercial morigage-backed ri
o Collaterlized debt ||h-'|i§.1[|'||r|:

#  Sructurcd sccuritics gml 1 ipal protected notes)
I

o ther asscts
investment vehie

(4 Underamiting expghure o subprime mortgage sk dhrough Morigage Guaranty or Financial
Cruaranty insucapecaggerags. Please provide the following mnfonmation, by coverage type, ralated

to und on policies 1ssued for Mortgage Guaranty coverage or Financial
iuar Ad any other lines of Insurance expected to be impacted:
- eregate armount of subprime related losses paid in the curent vear;

#  The apgregate armount of subprime related losses incurnad i the curent vear;
woaggregate amownt of subprime related case reserves at the end of the current
cporting period,
The ageregate amount of subprime related IBME reserves at the end of the current
reporting period.
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0. [nsurunee-Linked Securities (ILS) Contmels

Beporting entities shall diselose infammaton when they ey receive possible proceeds as the issoer, cading
imstrer, of counterparty of insumnee-linked secunnes. Tnsurance-linked securities (TL8) we secunties
whose performance is linked o the possible accurrence of pre-speciticd events that relate to insurance
risks. While catastrophe bonds {cat bonds) may be the most well-known tvpe of 105, there ase ather
mon-cat-bond 115, including those based on merality rates, longevity and medical-claim costs, 1LE
securitics may be used by an inswrer, or any ather risk-bearing entity, in additon oo (or as an alternative o)
the purchase of ingurance or reingurance. This disclosure shall specitically ideatity the following:

& Whether the reporting entity may receive possible procesds as the issoer ing  Insurer, or

counterparty of insurance-linked securities as a way of managing nsks rel; Aly-writien
piracts, and the

e lerns of the

insummnee risks, This disclosure shall nclede the nember of owtstanding 11
appregate maximum proceeds that coulld be received as of the reporting

1.5, &

= Whether the reporting enlily moy receive possible provesds m':r ceding  imsurer, or
counlerporty of msurance-linked securiies o a way of manser fex assumed insurance
b

risks, This disclosure shull melude the number of oulsiand ructs, aod the wepresate
maximum proceeds thal could be recetved ws of the reporting gie undgthe lerms of the 1ILS,

NOTE: In simations in which a reporting enticy hag colifI g
engaged in 1LES (cither dircetly or ﬂ:lm?1 3 @
codent reporting entity in completing the di

t% ilh information that they know repprding
Wl

reinsurer, and the reinsurer has
he following should be vsed by the

The ceding company sholl comple
the reinsurance enbities” mvely
reimsuranse wrrangement, For b
muximum possible ILS prove
reinsuranee arrangement {9 wil
number of ILS coniracts
koown by dhe ce
prrangemenl) wi
g whether there 1579
conlnsels s nol koow

& that would hkely be oused (o sausly ther

mnformaiion shull be provided that details the
st ol the reinsvrer's ILS actvily assosiated with the
rhing entify, Il mfommoebon s known regerdinge the
sholl wlso be included. [T specilic informalion 1= nol
r of ILS conirncts assoviated with the remnmsurance
g enlily, the cedent sholl report the information known (zech
tract, or mete than one [LS contract, or that the oumber of ILS
1 the cedent entity reporting what 15 known (amd what 15 oot

kroawsny, the regalator has ched information o further inguine with the cading compansy.

Mustraticsn:

A L'nusual or Infgue @
On Movember &7 , Company prepaid the holders of its o senior notes. Aceordingly, the
Company recorded = of B related to the carly retirement of delt. The loss comprised a
b millicn prepayment penalty and a write of ' of premiwm asseciated with the debt. Thiz loss is

refloctced i

of the Theome Statement.
L5 Troew A Bestructuring
(1 Company has onc morfgage loan pavable with restructured terms. The principal changes in

crimg include the modification of forms from  wears to wears and an increase in the inccrest
ratc trem % %

[ Ihe aggregaie puin on restructuring the paveble and the related meome wx efecl were 5
und & , Tespesiively,

(3] The agpregate gain on the mransfer of assets during 20 was §

{4 Az of December 31, 20, the Company has 5 that 1= conziderad contingently pavable
on the restruciursd lean, of which % iz included 1 the loan™s carrying amount. The

Company will be required o pay the contingent ammount if 1ts financial condition improves to the
depree specificd in the loan agrecments,
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., Other Dhsclosures

The Lollveing amounts were not represented inthe Onanciol sttements ps of December 31, 20801 0z they
represent sepresated lunds held for others:

Cash deposils of 3 were oM reporied mothe Gnanctol siatementz as of December 31, 2051, as these
deposils representes! funads held mnown escrow aceount, This 15 an ncrepss of 5 from the prior year
Devember 31, 20X]1 Dmonsisl slatemenis.

MFTE The above 13 just an example of disclosine one tem, The reporing entity cowld have more than
one lem o disclose,

Tk, The company receivad 5 and T in 20 and 20, respectivel Roess inferrupdion

msarance recoveries related 1o fooding that occurned at the company's m tmirative office in

Mugnst 20 . The recoveries were reported within the line ilem “xxx™ oflhe & of Teeoane.

E. State Transferahle and Mon-translemble Tax Credis x}
THIS EXACT FORMAT MUST BE USED I THE PREPARATION OF THIS ™ F THE TABLE BELOW,

REPORTING ENTITIES ARE NOT PRECLUDED FROM PROVIDING CTRIFY MSCLOSURE BEEFORE

OR AFTER THIS TLLUSTRATION,
$ ax Credits Gross of any Related Tax

atbgershle State Tax Cradits by State and in

é;.

{1 Carrying Walue of Transfershle and Mon 1.r.z|raL
Liahilities and Total Unused Transfenshle an
Tistal

Desenpiion of Slte Trnsienble
amel Mon-lranslinchle Tax Credils Hbile Carmvima Walwe LInused Amounl
MO RS Larmvims Vitles Linused Armeaunt

Tetal

{2} Method of Estumaginr Ubl=on of Remoiming Translerable and Non-transferable Swle Tax
Credits

e uhilizniion of the remaming fransleruble wnd non-teansferuble stle s
(iure premivm twking infe account poelicy growth and e changes.
Liabaliy bused on projecied premivm, lax rates wnd Lx credits, wnd compenng
twx Labiliey w the avatlability of remaining trunsferable and non-irunsferable siae

{3)

omipany recogiized an dmpaicment loss of 5 related o the wreite-dawn as a result of
atrnent analvsis of the carrying amount for state transferable and non-transferable tax credits,

CORMAT MUST BE USED IN THE PREPARATION OF TIHIS NOTE FOR TIIE TABLE BELOW,
TIES ARE NOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE REFORE
JIUSTRATION,

THIS EXA
REPORTING E
O/ AFTER THIS

(41 State Tax Credits Admitted and Monadmiiied
Tovtal Achmitied Tevta] Monacmitied

a. Transterable
k.  Mon-transterable
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F. Subprime-hMaorizage-Reluled Bisk Exposure

THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

(2} [rresct exposurs throvgh mvestments in subpnme morgage loans.
Criher-Than-
Buook! sdjusted
Carrying Valoe Value of
(exchisding v [and and Tetfault
mierest) Wl ue ]il.uldmg 3 [Lule
a Mortgages in the process of &
foraclasurs
b, Muortgages in good standing
¢ Martgages with
resiruciurad terms
. Total MNEX

OTE FOR THE TARLE BELOW,

ARTFYTING DMSCLOSTRE BEFORE
OR AFTER THIS TLLUSTRATION,

THIS FXACT FORMAT MUST BE USED TN THE PREPARATICO
REPORTING ENTITIES ARE NOT PRECLUDED FROM PRDK :
(MOTE:  THIS DOES MOT INCLUDE THE EXDING NA

{3 Thircet exposure through atherMines .

{her-Than-
Bk Adjusied Ternporary
Actaal | Camrving Wil Fuir | lmpairmment Losses

Coal  [(escluding interest) Vale Bovopnized

n.  Residentinl ¢ frz-hac nriries

Conrmcngial ar hackod socurninies

[her assels

BC Company's subsidiary XYF Company has investiments in subprime mortgages. These
imvesEtiments comprise Yo of the companics investod asscts.
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE

OR AFTER THIS ILLUSTEATION,

(4)

CIBITInLy INSETHAG: COVETIEE,

Underwriting exposure o subprime morizage msk through Morgage Guaranty or Financiol

Lamses Panl in
e Cwrrind
Yenr

Liveses Incurmed
e the Current
Yenr

Cuse Reserves

at End of
Curvent Period

IHME Reserves
at Ened of
Curreit Peried

i Morlmge wuarnly coyvetams

I,  Financinl guaranty coverags

oo CHher nes (specaly:

d, Teul

THIS FXACT FORMAT MUST BE UISED IN THE PREPARATI(
REPORTING ENTITIES ARE NOT PRECLUDED FROM PROY
OR AFTER THIS TLLUSTRATION.

OTE FOR THE TABRLE BELOYW.
TF¥ING DISCLOSTRE BEFORE

1. Insurance-Linked Securfics (ILS) Contracts

“ Curstamding Apgrepate Maximum

L 4

A Contacs Troceels

Management of Fisk Felated To:

(11 Dhractly Written Insurancgr

a. IL5 Contracts as lssuel 5o
b. [LS Confracts as Ceding 5.
o LLS Coniracls as nilerparty 5.

(21 Assumesf [nsura 5.
w, IS € 5.
h. ILS ing [nsurer 5.
e LS 0 Lunierparky

21, Ewvents Subsegn

Beler 1 3847 et Evenis [or wecounting guidumes,

Tnstrael

shall b comsidered aither

Tyvpe |

st el Suhseguent Events:

Events or transactions that provide additional evidence with respact 1o conditions that existed at the date of
the halance sheeat, inchading the estimates inherent in the process of prepanng iinancial staterments,

SRS — IR Ranial Assaciahon af Distianas Cairrnissione =
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[yvpe Il — Koorecozmized Subseguent Cyents;

Events or tansachons that provide evidence with respect o condittons that did ned exizl at the date of the
balomee sheel bul arose aller that date,

For muterial Tvpe [ subseguent events, the ostuee and the amount of the adjusiment shall be disclosed only of
necessary o keep the [muncial siatemenls from bemne misleading,

Material Type I subsequent events shull nol be recorded in the Gnencial stlements, bul shall be disclosed mothe
neses o the fnancial slatements, For such evenls, wnentily shall disclose the nseee of the event gnd an estimale of
its [meneial efMect, or o stulement that such an estimate connot be msde,

Anoentity alsoe shall consider supplementing the histarical Dinancial statements wath pe Timancial data.

Checasionally, a nonrecognized subsequent event may be so significant that disclosure o de by means of
ance sheet date. In

sequent evenl 15 of

pro Forma froancial data, Soch data shall give effect o the evant as a7 i bead ceciled |
sone situations, an entity also shall consider presenting pro forma statements, Jt
such a nature that pro forma disclosures are necessary o keep the Anancial =1 from being misleading,

disclose supplemantal pro forrma Tmancial data incloding the impact on net pigom ws, bl assets, and ool

liabilities miving effect o the event as 10 it ocewrad on the date of the halance shei

For the annual reporing penod ending Decernber 31, 2013, 4
wmesmmrenl wnder Section 9010 of the Fedeml Alfonlahle Ca

pavable in the upeoming year consistent with the guidance p

reporling enbity subject o the
wide a disclosure of the assessment
SAP Moo & Sudwegeeny Evenly for a
Type 1T subseguent event, The disclasure shall provide infor ng the mature of the assessment and an
estimate of 115 fAoancial impact, inchading the dropact onis o
balance shect date. In aceordance with 55AP No. 9, the n2858in
prescnt pro forma financial staterncnts regarding the inipage of

materialicy of the asscaziment.
ich nent cventg have been evaluated along with the dares
Al tor b isawed.

ratter Doeember 31, 2004, the reparting enciy shall disclosc
the ameunts retlected in special surplus in d year. The discloswre shall provide information regarding the
nature of the asscssment, the catimatgd amoun the assessment pavable for the upeoming year [current year and
the prios year), amount of asscssm said (ewrrent and pricr vear] and written premiam (current and pricr vear) that
15 the basziz tor the detenmination ¢ Section YOI for asscssment to be pmd in the subsequent year (nect
assezzable premium). Th alse provide the Total Adjusted Capital before and after adjustment (as
reported moits estima slus applicable to the Section 9010 fze) and Authorized Control Level (in
dellars) to reflect the fe ual reporiing date as 1f 1t had been reported on the balance shest date. The
reperting entity shall also p ¢ o statement as to whether an EBC action level eould have been trigeered had the
foe been reported “the balafe sheet date,

apital position as 17 6 had ocewrrad on the
ity shall alao consider whether there is a need o
o asscsament, bascd on its judgment of the

e d

Reporting entitics shall dizelose the dates through
the statutory reporting statements were iss

Additionally, for anmal reporting period

=

Hlustration:
Iyvpel 3 bsequent Evenls;

L events have been considered throvgh 7 7 Tor the siatutory statement ssued on 7 7

Februpry 1. 20 a selilement was resched ina major lawsuil weuinst the Compuny, In conjunsiion
with the Liwsuil, the Company estimated and recorded o Labihite of & on Line  of the
Linkilies, Surples and Other Funds puge. The sotual setlement amount of 5 wis puid (o the
ploaniafl oo February 100 The chunee will b2 recorded mothe Fisl Quarter Slatement on Line ol the
Statement of Incoms
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[vpe I - Koorecogmized Subseguent Cvenls;
Subseguent events have been constdered throweh 7 [or the slatutory slatement ssued on 5 7

The Compuny (eees loss exposure rom the Junwary 15, 20 earibguake i the Stae of . This
exposure 15 primunily in the Company's properly and cazualty subsidiacies, bul also ineludes poelentiol
[exsses om s real eslate and mortgagee loan porifolios, Based onoa review of the mopge of expected loss, the
Compuny does nol believe this evenl will huve o material impest on s Doenesl condiioen,

O Januare, 1 2009, the Compeny will be subject ooan annuel fee under Section 2000 of the federl
Adlorduble Core Act (ACAY This anneal fee will be allovated 1o individunl hewlih 1

ratice 0f the amount of the entity™s net prarmioms weitien during the preceding calen

of health insurance Tor any TLS, health nisk that s written dunng the precedi vear. A health

mstrance entity s portion of the annual Tee bacomes pavable once the entity insurnce for
e Tee 1s duoe, Ssof

any TLS. healih risk for each calendiar vear beginming an or afier .T:irluur_'r* ol L
1o |

Decermber 31, 2018, the Company has written healih insurance subje ensanenl, expecis o

comduct haalth insurance Business in 2009, and estirmates their posl
imddustey Tee o he pasahble an Seplermber 30, 2009 1o bae § . This il
This assessinent 15 expected 1o mpact nsk hased capital (REC) by

il nrsel health insurance
| ected in special surplus.
orting the ACA assessment as

of Dhacembsar 31, 2018, would not have tnggerad an REC action le

THIS EXACT FORMAT MUST BRE USED I THE PREFPARATION (5§
IN THE TARBLE RELOW IF ATPPLICARLE, THIS DOES N I
ILLUSTRATION SHOWN AROVE, REFORTING ENTITIES ()
CLARIFYING DISCLOSURE BEFORE OR AFTER THITS ILLLTA

OTE FOR LINES A THROTUGH H
. THE MARRATIVE FOR THE

Current Year Prior Y car

A Dad the reporting entity write accidept ant

mstrance praroium that s subject o ﬂ‘ﬁ iy i

the federal Affordable Care Act [V Rl
L ACA [ee assessment pavable [ 5 3
L ACA Tee assessment paid 5 3
L. Premuium written subjact to DO S sessment 5 5
E. Total Adjusted Capital be wrplus adjustiment 5

{Fiwvc-Ycar Historical
F. Total Adjuste rplus adjustment g

{Five-Year His rrnnies 2R ahove)
0, b
H. as of

SRS — IR Ranial Assaciahon af Distianas Cairrnissione = :lﬂ? B s



13, Reinsurance
Tnstruction:
A Lnsecured Beinsurance Becoveralbles

IT the company bas with aoy individosl ceinsurers Gothaorized, woaathorized or certifed), an unsecored
aggrregate recovenshle Tor losses, paid and unpaid inchading TRNT, loss adjustment expenses, and unearmed
premium that exceeds 3% of the company's pelicvhelder surplus, List eacl imdividieal reimsurer and the
unsecured mperagale racovershle pertaining to that reinsurer. 10 the mdividual reinserer s parl of a growp,
lizt the andividual reinsarers, each of s related group members having reinsisan ih the reporiing
commnpany, anad the ol unsecorad aggregste recoventhles for the entine proup,

[nclude: The MALC group code number, where approprate, ol Employer
ldentification Mumber for cach mdividual :-:-mgm;-'.

B Reinsurance Recoverahle in Dhispute \
Femsurance recoverable on pard and unpand {mecludmg IBNE) lossosgl v reason of notification,
arbitration or litigation shall be identitied m the schedule 1f the am i disputs from any company
(andor atfilate) exceeds 5% of the ceding company’s policyh Jus or if the apgregate of all
disputed items excoeds 10%a of the ceding company™s policy : . “Motification™ means a formal
written communication from a reimsurer denying the v
arrangerments should not bz used to reduce retnsuranc

. Teinsuranee Assumed and Ceded

{13 Eeport the maximum amount of return i that would have been due retnsurers it they or

or 1f you or a receiver had canceled all of
end of the period coverad by this annual staterment
. Equity amounts should be computed by applving
cach contract to the uneamed premmm rescree.

vou had canceled all of your compa
VOUT COMPANY’s NSUFANSS AS5UME
with the return of the unsame
the fixed or provisional cogs

(21 Report the additional

profit sharing  arrang

nission, predicated on loss experience ar om any other form of
ns anmuwal stalement asoa resolt of existing condracioal

H.I'I'.HTIL.TE'ITIE"[E.

{3) Ihzclose the ovpegd risks atributed o cach of the company”™s protected cells, the ultimate amount
of cxposures ¢ nd the fair value of the underlyving assets as of the annueal statement date
for sac Dﬁ:@ ws protected cells.

T Tlnenllecihle 1

iy

cacribe undflcetible reinsurance written off during the year reported in the following annual
ment classifications, including the name or names of the reinsurc(z):

Lo imeurred
oss pdjustmenl expenses imsurred
Lurms el

- kher
E. rmutation of Caded Reinsurance

Desernibe commutation of ceded remsurance during the year reported in the fellowmg annual statensent
classifications, mncluding the name or names of the reinsurens):

(13 Leoxsses imcurred

{2) Loss adjusiment expenses mcurred
(3 Promiums carned

[ Chther

SRS — IR Ranial Assaciahon af Distianas Cairrnissione = :IQE B s



F. Betroactive Reinsurance

(1) Prowide the [ollowing informobion for all refrosciive reinsumnes wereements that ansler labilies
for Losses that have already occurred ond that wall generaie specinl surplus nsustions:

i, BEeserves rransferred.

Imitia] Beserves
Adjusiments — Prior Yearz)
Adjusiments — Current Year

. Current Total
‘onsideration paid or received,
. Trntial Clonsidesation 0

4
r
I
p.l Adljustrnents — Prior Year(s) &
3
4

Addjustrments — Current Year \
Current Total 0

b b =

¢, Pmd losses remmbursed or recoverad.

L. Prior Yeariz)
2 Currcnt Yoar
1 Current Todal &

i Special surplus from retrosctive reinsur \
Initial Swrplus Gain or Loss /(
Adjusiments — Prior ¥ eor(s

Adjustments — Current )

Current Y ear F«.v:su* L5

Cumulative Tg

e

o Unassigned Funds

co A list of all cod
coded amounts.

arers included in items a through d shovwing the assumed and

. List the tofl
MEINSUrers |,

arncnis recoventhle (for authomzed, unaothonzed and certified

amounts more than 90 days ovendue (for aothorized, wnaathorized and
shoamd for wmounis recoverable the collatersl beld {for wemathorized and

g oor ceding) shall assign a umigue owmber 0 cach retactive Teimsurance
ulilize this oumber for as long as the agrecment exists, Do ool neport
Iransaction ilizing deposit aceounting in this oo,

3. Teinsuri sounted for as a Deposit

insuranee agreements that have been accounted for as deposits, inchading the disclosure of
tof the amounts inibially recogrnized for expected reeovenes, The mdividual components of
ustnent (eg., inferest accral, change due o change in estimatad or actual cash Tow) shall he
separately.

losures for the Transfer of Property and Casualty Run-off Agreements
{1 Thzclose if the reporting entity bas enferad into any agreements which have hean approved by their
demiciliary regulator and have qualified pursuant to 554F Mo, da28—FProperty and Casealiv

FHednsaranes to roccive PEC Bun-off Accounting Treatment.

{Zh If affiemative, provide a description of the agrecment and the ameunt of consideration paid and
liabilitics transforred.

SRS — IR Ranial Assaciahon af Distianas Cairrnissione = :H:r;l B s



L Cerified Bemnsurer Batne Downgraded or Stales Subject io Bevocation

(1) Eeporiing Entity Ceding o Certtfied Eeinsurer Whose Batne Was Downpraded or Slatuzs Subject
o Bevoralion

Mzclose the mmpoct oo aoy reporiing peniod in which o ceriified reinsurer’s rubng hos besn
downgruded or Us ceriified remsurer statug 15 subject o revesation and additonal collateral has
oo been received ws of the Gling,

wo Disclose the fellowing mfrmaton relofed w ceriifed reinsurers downgruded or status subject
L Teenciion,

«  Mame of cortitied reinsurer downgraded or subject to revocag rified reinsurer
status and relationship to the repoirting cntity,

*
«  [ate of downgrade or revocation and jurisdiction of actio
#  Collarcral pereentage requirements pre and post MWN ocaticn:
# Mot coded recoverable subject to collateral;, and

¢ Additicnal eollateral requined but not received as ¢ flling date.

b. Dhsclose impact to the reporting cntity g5 @
revocation of cortitied reinsuncr status,
quarterly reporiing but showld be an ac
Fraperoy and Casealiy feinswranc

the assuming cntity’s downgrade or
can be estimated i applicable for
1 10r annual reporimng. Sec S8AP Moo 62H—

{21 Reporting Entity’™s Certificd Femsur mgraded or Status Subject to Revocation
U.5. domiciled reinsurers and¥e|j
certitied reinsurer. the fi
which its certified rein
revosation.

rtified remnsurer stams. 1f the repoming entity 15 a
shall dizclose the tmpact on any reporting period in
eraded or status as a certitied remsurer 15 subject to

a. [Msclose the followin
downgraded ofatus subj

nation when the reporiing entity™s cermified reinsurer rating 1s
£t revocation.

de or revocation ond junsdicton of action;

rcentuge regquiremenis pre ond post downperade or revoculion;

¢ Auldifiomal collateral required bur nor vet funded by the reporting entity as of the Tiling
dlate,

he reporting entity shall disclose the impact on any reporting penod inowhich s cartifial

insurer rating is downgraded or stafus a5 a certified reinsurer s subject to revocation and the
expectation of the reporting entity of iz ability o meet the increasad reguitemants.

SRS — IR Ranial Assaciahon af Distianas Cairrnissione = 2 |-|:| B s



I} Femsurunse Agreements Qualilving for Beinsurer Aperegation
The fnanciul statements sholl disclose the lollowine with respect o relronclive remsurinse pEreemenls
coverine wsheslos and pollution habilines: which qualily for remnsucer aggreppbion mosccordonee wath

SEAR Mo, 620 —Froperiy and Casnolty Reinsyrance:

(1) A descmipiion of the sipnificant ferms of the refropciive reinserance agreement, ncluding
establizhed limils and collatersl, und

(2} The pmount of unexhausied lnal os of the reportine dole,

To the extent that the domestic state insurance department approves the use of | e conbract

covaring asbasios and pollution labilities as an acceptahle Tomn of secureity relats ipinal reinsurers
under the applicab:le provisions of the state’s credit Tor reinsunmes Taw, the us cretion shall he
disclosad in the anmueal statement MNote | (see example below) as a ]_:-Ih.‘l’i]‘l : nitted practice, In
addition, Nate | shall disclose as part of the ozl impact an the provis ce the impact on the
ovendus aspacts of the caleulanon if the reporting entity also receives
EEAPR Noo 820 Progerty and Coswalie Rednswrance related to overd

it hnrized}.

T approvil parsant o
unis {hoth authorized and

Example Disclosure for Note 1:

The (state of domicile) department of 'irlhll.l'.II'IL"E'q"l X
confract with ABL Reinsurance Clompany cover) a5
with the provisions 5547 No o2& P -
diseretion under the eredit for reinsurance |
o the ecmimissioner regarding the original o

allowss the reporting entity to substi insurer balances on Schedule F obased on the
timelingss of the pay status of thedetro terparty. The use of other aceeptable collateral and

the use of the pay status of the retroadfge o party have reduced the provision for reinsurance. The
tofal reduction of the prog : surance i & - Accordingly the Supplemental
Schodule for Reinswran 2wy Eepoirting Execprion — Asbhestos and Pollution Contracts
detailing the balances of the sures has been completed.

the use of & retmachive remsarance
aned pollution labilities in accordance

K i Meinsprance and the cormrmssionars
approve the use of other collateral accepiablc
reinswers, The use of these tano pormissions

Tustraticn:

A Lnsecured Beinsursnce B alrles

The Company fiocs @ an unsecurcd agaregate recoverable for losses, paid and unpaid meluding
[BME, loss a weiggsgionse: and unearned premuium with any mdivideal reinswrers, authorized or
unauthorized, that S¥geods 3% of the Company™s policyholder surplus.
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

L5 Femsurunee Eecoverable in Dispute
Tl
Mume of Ameount in Dispule
Femsurer { I Juedimge TEEMILD Mot ficuiion Athitration Litigraiion
A—Remsurer ot 4 3
B-Eecmsurer ot 4 3
C—-Eemsurer ot 4 3
THIS EXACT FORMAT MUST BE USED IN THE PREPARATION OF THIS NOWE ABLE BELOYW.
REFORTING ENTITIES ARE NOT PRECLUDED FROM PROVIDING CLAR - AMSITRE BEFORE
R AFTER THIS TLLUSTREATION.
. Femsurance Assumed and Caded
(1
Agsumed
Eeinsumnce mnce Tzt
Premmium Cmem ru-nlurn Commissimn Prermium Commissim
Bomerve Equniy SHELVE Equuty Resorve Equiry
a. Adlilaie £ 5 % £
b, Al Othes i

. TOTAL b3
d. Drivect Uneasned Fre

Line {c) of Ceded Reins nium Beserve Column must equal Poge 2, Line 9, [irsl inside

amount.

TS EXACT FORMAT MUST BE USEGEN TIHE PREPARATION OF THIS NOTE FOR TIIE TABLE BELOW,
REPORTING ENTITIES ARE NOL ED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTRA;

(NOTE: THIS DOES NOT T E BEGINNING NARRATIVE.,)

(21 additional or return commission, predicated on less expenence or an any other Torm of prodi
angements in this annual staterment asz a result of existing contracteal arangaments is

s ol owes:

SURAMCE

Thircer Asawimed Coded Wet
A, Clontingent Commission g 5 i b
b,  Shding Scole Adjusiments 5 5 3 b
¢ DHher Profi Commission Armngements 5 3 i £
d. ToTAL 5 5 i £
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

3
Inatzul
Fuir Clonfwei Plulurity
Protested LIlmate Wilue of Dot o Dot o
Cell Coversd Expaosurs Assels as ol Securilzation Securiiized
Mt LExposure Amoynl December 31 [nstrument nEirurmenl
Alpho southenst
Prodected Cell  Wind SAI00000,000 3304638850 June rupry 1, 2000
&
Total XNX SH00,000, 000 Sﬁm,ﬁaﬂ,tﬁ\\ HNX
THIS EXACT FORMAT MIUST BE USED IN THE PREPARATICON OF THILS MO IR THE TARLE BELOY.

REPORTING ENTITIES ARE NOT PRECLUDED FROM PROVIDING CLARIFYSNG DISCLOSTURE BEFORE
OR AFTER THIS TLLUSTRATION.

&

D. Lncollecttble Rensurance \M
(13 The Company has written oft in the G@E ance balances due (trom the companies
ch

listed below] in the amount of: & flected as:

Los=es mncurrad

a.
b. Loss adjusiment expenses i
¢, Premiums sarned %
d. Chher 3
. Company Aol
X¥E i
AV i

HNE PREFARATION OF TIHIS NOTE FOR THE TABLE BELOW,
LDED FROM FPROVIDING CLARIFYING DISCLOSURL BEFORE

s

THIS EXACT PORMAT MUSE BE
BEPORTIMNG ENTITIES A J
OFE AFTER THIS ILLUSTRAT

BInsUranGe

E. Cormrmu gl of Clede
The reporied in its operations in the cwrent vear a5 a result of commutation of remsurance
with @ vrpes Dsted balos, wmenanis that are reflecred as:

(1 Cses ancurred

& Lexss adjusiment expenses meurred
Premiums earmesd

(47 (Hher

CoR - - ]

{5 Company Arnount
EYZE
WX ¥

w4
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

F. Betroactive Reinsurance

(1) Beporisd Company

i, Beserves Tronslerred;
. Inoitiel Beserves 5
. Adjustments — Prior Yeans]
Adjustments — Current Year &
. Cuwrrent Total 5 \\ 5
b, Consideration Paid or Received:

. TInitial Consideration 5 5
Adjustiments — Prior Yeans)

el Pk

.

2
3 Adjustiments - Cwrent Year &
4,

Current Tedal \ 5
e, Paid Losses Beimbuorsed or Becow K
[ Prior Yesns) 5 3

2. Curment Year &
1 Curment Total \‘ et ]
s i

d.  Special Burplus fig

IMEUCANCE:
[hitial Surplus™
Adjustments — Prid
Adljustm

Cuwrrent Year

o b —

. Cwrrent esfricted Surplus

T Tl Trumsferred 1o
I s 5 5

L

g Al ped and reinsurers invelved inall tmnsactions incloded m swmmary totals above:
Assarmed Ceded
Cornprany Arniinl Arreiinl
Toral b = % -

* Total amounts must agree with moals in a4 above. Include the NAIC Company Code or Alien
Inswrcr Identitication Mumber tor cach insurer listcd.
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L Todsl Ped LossLAL smounts recoverable {for authorized, unauthorzed wnd  ceriled
reinsurers), any amounts mere than 90 deys overdus (for authoreed, wnouthorizesd and
veriified reinsurers), and [or amounts recoveruble the collaterul held (for authorized,
unsuthorized wod certilied reinsurers] ws respecis amounts recoverable from unathorzed
relnsuress:

I, Authorieed Beinsurers

Taotal Pazd/Loss LAE Amounts Ceeer 90

Total 5 &

2 Ulmaathon zed Beinsenes

Tl
Pail TossTAE ] Collateral
Company eenverahl | Helul
5
Total : b 5
- 1] i ‘
2 Certified Beinsurars
\ Total Amounts
Paid/Loss' L AE Creer B0 Collateral
Cormp Eecoverable Diys Oreerdus Held
¥ 5
I 5 5 5

o

EE 1R = 2IHE Barimal Assaciaton af s Cormmssisiess 21% B A



THIS EXACT FORMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW.
REPORTING ENTITIES ARE NOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
DR AFTER THIS TLLUSTRATION.

(WOTE:  THIS DYES NOT INCLUDE THE BEGINNING NARRATIVE,)

LT

THIS EXACT FORMAT MUST BE USED IN THESE
REPORTING ENTITIES ARE NOT PRE

Feinsurance Accounted for as a Deposit

The company entered mto s reimnsurance agreement detenmined to be of a depesit type natore on

Movember 1, 20, Upon inception of the contract, the company recorded a deposit of %1000 and the
assurming company, a 51,0060 deposit lability, Al the reporting date, the COMpATTy ining deposit
balance of 2331, aflter tnking mito account interest income of 513 and cash ml:mm lized in the
venar reporied. The company reevalunled the effective vield of the deposil assel 1 dﬂ:mun:d that
effective vield was more appropriately stated wt 3.63%,
[mberest Cash Dcpusl'l

Initanl PRETOSTIL. et e e B L0000
Year | {4%) 3 44 £ o0
End of Y i 2l W SRS £ . EI5
Year 2 (4%) 5 33 b B4%
Eadpt Yeaed0 oo i i g TR NSO el
Yield Adjustment 5 (® 5 Bl
Year 3 {3.63%) § 23 \ § 663
End of Year 200 ' R . SO 40 TN £ 1 ) = § .. 488
Year 4 (3.63%) 5 18 % % 5 k1L
EndofYew20__ ... \ .............. ST T S 1

Certified Reinsurer Rating Do atus Subject o Revocation

PARATION OF THIS MOTE FOR THE TABLE BELOW,
OM PROVIDING CLARIFYING DISCLOSURE BEFORE

OR AFTER THIS ILLUSTRATION.

() Reportigge _E@in to Certified Reinsurer Whose Rating Was Downgraded or Status Subject

o Re
i,
Wame al Cerified Relatienship | Dsto al’ | Junsdictxm Collastera| | MNel Chligabon|  Codlatenl
Reisiines b Reposting | Astice | of Action | Percentags Syt g Ruquaned
Entity Requircment Collateral {but mai
Before | After Received)

B Our domiciliary state downgraded reinsurers ABC and XYZ effective December 15, of the
reporting perwod. As of the filing date, the additional collateral amount of 55 million has not
been receved. Reinsurers ABC and XY Z have indicated their intent to provide the collajeral
by the required date, This collateral deficiency 1= expecied 1o have a manimal impact, 4 the
reinssrers doo not provide a significant amount of reansurance coverage for the reporting
enlily,

1954 - 2008 Nativeal Associatson of Insumnes Commissioners MG C 2008



THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

(Y| Eeporiing Entity’™s Certified Bemnsurer Bating Downgmsded or Status Sebjest o Bevocalion
i,
[mte of | Turisdicrion | Colloteral | Wer Obligarion]  Colloberal
Aviom | ol Aslicn Perntags Subijed v [Reynrirad
Eequinemane Callanerz] thur nnt
Bt | Alier il Fiiikal)

e e e ot Y Q
b, W ure required w subnul sdditonsl Collaterul of 530 m\‘m: 1 vod huve sulficient

Ligguad pzsets o meel this obligation )

I} Femsurunse Agreements Qualilving for Beinsurer Aperegation
(1} In 2012, the Company eniersd inbo s relrosciive o ibnsler remsuronse apresment wilth
ADC Beinsurance Company, which providesfgos w Jomt el 2000 million for ssbesios

pmunls recoverable from prior reinsu
expenses, [o the extent that the prior g

; piy, the ameounts are collested and retnned by
ADC Beinsurance Company, Schedule ounlerpariy subsiiniion of ADRC Remsurer in
plece of onginel reimsurance oo The Schedule T Supplemental Schedule  Tor
Counterparty Reporting Fi:cl:qiurl ns and Pollution Exposures details all subsineted

F nopad by ABC Remsorance Company and are
T Seinsurance Company aintains funds o trost Tor the

ARATION OF THIS NOTE FOR THE TABRLE BELOW,
OM PROVIDING CLARIFYING DISCLOSURE REFORE

amounits  including  amounts
recovershle from prior rek

rernaining linits on the

THIS EXACT FORMAT MUST BEE USED T¥ !
REPFORTING ENTITIES ARE NOT PRECLUDE
Ol AFTER THIS TLLUSTRATION,

{2 The amaount el Lt as of the reporting date,
Amount of
Unexhansizd
Marme of Femsurer Linut
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14, Retrospectively Rated Contracts & Contracts Subject to Kedetermination

Instmuction:

A

E.

Duselose the method uzed by the reporiing entity 1o estimale acerued relrospeciyve premium pdjustments,
(S lustcations 1 und 2.0

Dusclose whether acerued retrozpecive premiums are recorded  throeeeh wrillen premivm or as an
adjusiment Lo ewmed premium,

Daselose the wmount of nel premivms witen that wee subject (o relrospeciive cating [ pz well as the
corresponsding percentage 1o sl nat prarmirms written. {See Tostratons | oand 2.

This disclosure shoulid inchode all buasiness that 35 subject 1o the accou clclarice provided in
SRAT Mo, a0 (incloding business that 15 subject 1o medical loss ratio rlaie

Tublic Healih Service Act) {See Iosiration )

i pursismt the

T ni de the Tublic Health
Service Act for the corrent reporting perioa] vear-to-date and prior repe preriend vear: incurred rebates,
arncaints pand and wnpand lahilities segrepated anto the follo iess andividual, small group
emprloyer, Tarae group ernploser and other, Tn addition, the rance assumedl, ceded and net d

on The ol rmedical loss ratio rebate shall be disclosed,

Foor the purposc of this disclesure only, “current repoits
the current reparting vear-lo-date regardless of
the end of the current reporting period year-to-
woere ariginally carned. “Prior year reporting peri
the prier reporting year, without any adj
amecunts paid during the curent period@glus

; iodggcar o date™ means amounts paid during
rizhi ere ariginally earned, and Lakbilites as of
npraid rebates regardless of when those rebates
¢ amounts that were reportced as of the end of
Tect additional expericnce. *[ncurred™ mcans
d liability at the end of the period, minus the unpaid
reed amount, theretore, will include any owe-ups to

fizn

Disclose the calenlation of
{5cc [hastration 4.)

(13 Reporti =0 indicate 1f they wrote any accident and health msurance premimm that
15 5U Flerdable Care Act nsk-sharing provisions. In the event that the balances are
zoro, © rolgaaentity should provide context to explain the reasons for the zero balances,
micluding fficiznt data to make an sstimate, no balances or premium was excluded from the

ram, ete.

ny reporiing eniey that reports accident and health msurance premnm and losses on
their statemient that 15 subject o the Affordable Care Act risk-sharing provisions MUST
complete the tables dllusated for the disclosures below, even 1f all amounts in the
illustrated talle are zero.
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(2} Impact of Bisk-Shonng Provisions of the AfTordable Core Act on Admaties? Assels, Liabilies and
Eevenuve for the Current Year

The Ooencial siatemenis sholl disclose the admitied assets, Labihtes ond revenve elements by
program regarding the risk-shoring provisions of the Alfordable Care Act [or the reporting periods
thut are impacted by progrums, The disclosure should melede the lollowine:

¢ Permanent ACA Risk Adjustrment Program

# Premuum sdjustments receivable due fo ACA Bisk Adjustment (insluding bigh-risk pocol
PayTEnE)
# o Rask adjusiment wser fees puyvoble for ACA Fisk Adjestmenl

#  Premium adjusiments pavable due o ACA Risk Adpusun high-rizk pool

Premim} &

¥ Repored as revenue in promiwm for accident and b
to ACA Risk Adjustment

riticns/enllocted) duc

¥ Repored in expenses as ACA Risk Adjustment user i eclpaid)

#  Transitional ACA Reinsurance Program

o Amounts recoverable lor cloms pead o IOSUTITH
Amounts recoveralle for claims unpa Reinsurance (Contra Liabilioy)
Amounts receivable relating o umi ‘X or contributions tor ACA Reinsurance
Liabilitics for confributions p C ACA Reinsurance — not reported as coded

-

*
preimium
F o Calad reinsurance p@iljr% et ACA Reinsurance
= Linbilities [or nmggats N ninzured plans contributions for ACA Reinsurance
; s due o ACA Remsurance

Reinsurance rédigs neome statement) due to ACA Reinsurance payments or

# ACA Rejdurance coniributions — not reported as ceded premium
#  Tempor sk Corrdors Mrogram

spechive premium dus o ACA Bisk Cormdors

o7 Tile wredils or policy expenience ruling refunds due 1o ACA Rask Corndors
of ACA Fisk Corndors on net prenuum mcome (paid-received)

fYocr of ACA Risk Corridors on change in reserves tor race credics
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(3 Eoll-Forward of Prior Yesr ACA Risk-Shonng Provisions

A roll-forwerd of prior year ACA nsk-shumng provisions for the Tollowing azsel (eross of any
nonadmizsion) and babiliy balunces shall be disclosed, along with the ressonz Tor adjustmenis
(e, federal sudils, revised puricipant counls, mbommeton whish impacted risk score projecions,
el W prior yeur bulance,

#  Permanent ACA Risk Adjustrment Program

= Premuum sdjestments receivable due fo ACA Eisk Adjustment (insluding bigh-risk pocol
PayTEnE)
# Premivm sdjustments pavable due o ACA Eisk Adjustiment (S8 edinge -risk pool

Premium}
s Transiiional ACA Feinsurance Program & 0
# Amounts recoveralle for claims paid due fo ACA \
¥ Amounts recoverable for claims unpaid duc o Aﬂkm (Contra Liahilitg)
Fo

ticns for ACA Remsurance

Arnounts receivable relating o uninsured plans

nce — oM reporied as ceded

L

Lunbilifies for coniributions pavable dus o

Premium
#  Coded reinsurance premiums pn}'-nbl? t INEUTATH S
#  Liakilitics for amounts held under ?;Nna contributions for ACA Reinsurance
¢ Temporary ACA Fisk Corndors P‘lk’
F o Acerucd retrospective promi “A Risk Corridors

F o Reserve for e ct::lt\' egpenence rating refunds due o ACA Thsk Corndors

idy Roll-Forward of Risk O o Liahdlity Balances by Prognom Benefit Year

[ the risk corridors asset and Dability balances and subsequeent
vear. The beginning receivable or payvakle in the mll-Toresnd will

Prowide an sdditioral me
adjustments by program be

reflect the prior vegend balance fur the specified henefin year,

(30 ACA Risk Cogs ccivable as of Reporting Date

meunts impaired or amounts net accrued for other reasons (not withstanding collactability
g;

mounts received from federal agency;
Aszet balance pross of nonadnussion:
+  MNonadmitted amounts;
= Mot admitted asscts,

SRS — IR Ranial Assaciahon af Distianas Cairrnissione = :l".l_ﬂ B s



Husiration 1

A The Company estimules acerued retrospective premium adjusiments through the review of esch individunl
relrospecively mied nsk, comparing cuse bazis loss development with thet snbopatsd mothe policy
comlrust o armve al the best estimate of return or addiional retrospective premivm.

L5 The Company resords acerued retrospective premium as an sdjustiment (o esrned premium.

., See Schedule P, Part TA

Huzirahen 2;

M The Company estimates aceroed retrospective premium adjustmeants by using g ton of historical
ratics of retrospactive ratad premiom developrment o standand camed premi vetop a ratio. This
ratice 1= than applied to those policies for which no retrospective caleolatith ha Snrded or for which
fufure ratrospective premieem adjustmants are expectad. \

B. The Company records accruad retrospactive premiim as an sdjostme » it rermiams,

. See Schedule P, Part TA.

Tustration 3:

&

THIS EXACT FORMAT MUST RE USED IN THE PREPARATI
REPORTING ENTITIES ARFE MOT PRECLUDET FROM
Ol AFTER THIS TLLUSTRATION,

OTE FOR THE TARLE BELOW,
™ LARTFYING TMSCLOSTURE BEFORE

Ih Madical loss ratio rebates required pursuant < Bl calth Scivice Act
2 3 4 3
Other
smull Lurge  Culegories
Ciroup Iroup wilh

Trilividual - Employer | Emplover  Hebates Tovul
Prior Reporting Year

i 13 DBeledical Loss rubio re
(2% Medical loss ratioge

: neurmed

1 amounts NN NEX XN NEX
A pmoun s KXY NEX XX NEX
et of reinsuranec KX XEN KX XXX

e FTulie rebates ncurred

% (88 ratio rebarcs paid
lovss Tulio rebates unpuid | |

{10F PRI roinsurance assumed amounts RHKE WEK HE WEK

si5 reinsuranee ceded wmounts KXY NEX AXX O NEX
21 Rebates unpaid net of reinsurane: REH HEX WK WEK

SRS — IR Ranial Assaciahon af Distianas Cairrnissione = 7 B s



Husirabien 4

L.
THIS EXACT FORMAT MUST BE USED IX THE PEEPARATION O3F THIS MNOTE FOR THE TABLE BELOYW,
REPORTING ENTITIES ARE NOT PRECLLUDED FROM FPROVIDING CLARIFYING DISCLOSURL BEFORLE
OFE AFTER THIS ILLUSTRATION,

(1) For Ten Pervent (1052 Methed of Determining Monpdmilied Eelrospeciive Premivm

l'en percent of the smount of acerued retrospective premivms not offsel b
premiums, other labilities to the same parly {other than loss and los
reserves), or collateral as permitted by 55407 No, 60 Befrospeciively
nosachmiited.

traeiy has heen

Tl acerued retro premium
Tlnsecurad amount
Less: Mompdmitied wmount (1052)
Less: Mompdmitied for any person for whom sgents®
bulonces or uncollected premivms are nongesa
e Admitted ameount {a) — {c) —(d} »
THIS EXACT FORMAT MUST BE USED IN THE PREEFARATILC
REFORTING ENTITIES ARE MNOYI' PRECLUDELD FEOM
OR AFITER THIS ILLUSTEATION,

on T o

il MOTE FOR THE TABLE BELOW,
INGAELARIFYIMNG DISCLOSURE BEFORE

{MOFTE:  THIS DOES NOYT INCLUDE THE BEGINMING L.}
&
(21 For Craality Eobng Method of D iyt cnpdmitied Eeirospecive Premivm

Drering 20, The Cop
chomge Uz methed o

ernuzzion fom i domiciliary insummes sommissioner 1o
» ponadmiited retrospective premium. For the year ended
Deecember 31, 20, the 4 ol scerued refrospechive premiums nol offsel by retrospeclive
refurn premiums, agher liahil iy the same party (other than loss and loss expense reservas) or
fed by dhe S84 Noo o6 Revospeciivelr Raved Confracts has heen

uality rating of the insured, A summary by quality rating 15 as follows:

collateral as pe
momaclimi e basec

(1 (2 i) (4
omadomitbed Adrnitied
Ulisecured Ao Amount
Tacal Aminunt Palances T {2 % % {1511
b3 ' 1% & b3
2%
5%
1P
HMa
100

Manadisnited for any persen For whom agenis' balances o
uncallected preminms ave penadmitied
Tatal (a} througzl
(] — 5 ¥ 5 ¥
(to page 2}
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F. Fask-Shuring Provisions of the AfTordable Care Act {ACA)

THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE

OR AFTER THIS ILLUSTEATION,

MNOTE:  Any reporting cntity that reports secident and healih insocance premiom and losses on their statement theat
i subject to the federal Alfordable Care Act risk-shacing provisions MUST compleie the tables (245902)

throuzh Z4F05)) illustrated belew, even if a0l amounts io the table are zero.

(1) g dhe reporting entily wrile sccident ond health msurance premium tha

subect o the AfTordable Care Act risk-sharing provisions [(YESMOP

extimate the recoverable amonnis. ¥

The company had zero balances for the risk comidors program doe @ [

Meient dara 1o

{2 Tmpact of Risk-Sharing Provisions of the Affordable Care Act ‘wilr 1 Assers, Taabialitnes and

Revenue for the Current Year
o Permonent ACA Fisk Adjustment Frogram 0
Aussels
L. Premium sdjustments mcii'uhllal L
(imeluding high-risk pocl pay \
Luabilitics mK
2. FRisk adjustment user ﬁx:sm CA Fisk Adjustment
3. Premum aqiuamcnm@ ACA Risk Adpsunent
1

sk Adjustment

c
iincluding high-ughk p (|

Operations (Revenue & Exp
4. Reported remiwm for accident and  health

contracis tod) due to ACA Risk Adjustment
as ACA Risk Adjustment user Tees

5. Reported 1 :
incwredpaid)
h.  Transitiunal A Reinsurance Program

Asily

= recoverable for claims puid due 1o ACA Remsurinse

g recoverable  for cloms unpmd  due 1w AUA

uranse {Conirs Linbiliy)

ounts  recervable  relatmgz to unimsured  plans  for
contributions for ACA Feinsurance

tics

4. Liabiliies for contnbutons pavable due to ACA Remnsurance

— et reported as coded premim

5. Ceded  reinsurance  premiums  payable  duc o ACA
Reinsurance

4. Liabilitics  for  amounts held  under uningured  plans
confributions for ACA Reinsurance

Operations (Fevenue & Exponse)

=

Ceded remsurance premivms due o ACA Reinsurance

B, Reinsurance recoveries [ineome staement) doe o ACA
Reinsurance paymenis or expected payments

9. ACA Beinsurance coninbuiions — ool reporled us ceded
prEmim

SRS — IR Ranial Assaciahon af Distianas Cairrnissione = :l".l:-!_
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¢, Temporary ACA Fisk Corndors Program

Aszsets
1. Accrued refrospeetive premium duc to ACA Risk Corridors b3
Liabilitics

2. Reserve for rate eredits or policy expericnec rating refinds
duc to ACA Risk Corridors

Operations (Fevenue & Expense)
3. Effect of ACA Risk Comidors on nel premiom incorme
(paidreceived)

4, Effect of ACA Risk Comidors on chenge in reserves Tor ral

cradity

(3 Roll-forwand of prios year ACA risk-sharing provisions for i
notacdmission} amd lahility balances, along with the reasons g

sel [gross ol any

LT | p=y =y
Tew vw Hird wes W lim
Hefme N 41 a1l

Fias Yoa

Bl @ fon il
Amamd Yo vm Bicnea

Biw T

Bl Al T £ a e

s Peosimedd S0 Bek Sd e d
Paman
1. Femmealedea s imade
piechal i g ik ol palwen s
= Perined s paak
piechal i g gl ik o | i
S Babowl ACA Formarcn: Rk
el dwae: Frogrand
b Tidid faral SO 2ol m i s o mrana
I Al e nd b B clalins
Rkl
L Al reo bl B el
ki (oo s B
S dopslas racdhoabk nlifag e
[ e
= Lk Bdea fe cad b avw payable
i e A CA Bl s - ot
wporkd sa coded wranal dnd
5 G o inrirance el @
[ R
A Lukly fearesxhald ardin
[ e
T Sabwnl ACA Tl
Fa i dranas Feogain
& Turparay A08 Rk Covidas
Frowrad
I, demmcd KR pREEE
& Rue frrecsrdp wpake
ST AN FERES
o Sebenl ACH Rk Deriden
Fegar
£, T=d Far A4, Nide-Sming [ravis ew

Exparaberal Adjadn

A e,

privr year halance,
NiEem- - Akl Faman mid i
Fomalig it
Friet Voo Fre: ¥owr Curalene | Corgses
deiored Lo | e paed Ihbre: o | Balsrce Forn
Fgroas IrierVoae | Fre: Yean
el -5 el 1=+ | jieladis
4 [F]
T k| Bar | Soccratk | (Pamads
&
...... 5  JEESSEEEEY QS
n
...... 5  JEESSEEEEY QS
 [EE NS 5 eSS - S
C
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n
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L
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r
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o
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1
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(4} Eoll-Forward of Bisk Comidors Asset and Liabiliy Balances by Progoom Benelit Y ear

HrekfomTrien Fagew 1o S Lme g e e Horeracd o fow meoa il ks i T bod B s mad
¥ rar o Horawen e Zhwrend Vow vm Bgmen | . | Femarg i

Hedore Lo 20 ninke ShrdemHedee e 30 elikr | Pricd iar P Vo Curalers | Tewddig

Fros Yo B e e crmd Loa | A raed Toax Tubires fen | Pulsnca Fodn

Py Puswaiis | ToPricd Viar | Te Fie: Yewr Pricd Weae | Foa: Vs

I |- 5 e ICe (=307 | p Dl 2y
] 1 i i L] L ] L] L ] 1L
Rawivubh flasasd Foicawinls Pkl Raciivubh fPagads] Reciivubh fPasads]
T
I. A Ereipns pRrEr + (P S N | . || | T — B et i L PR B o i i il e . JEI .
& Remrw irrrcsrdp wprke
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L e Ceralecssd bon el
o kel il e RN | [P | ST B o L. s S EEEE S
v Min
1. Cecamend sl s p o nn 13 £ ¥ e 5 = [ ==
! Eeere D rme ol borpe s
mErTeT pET R 3 * ¥ 5 & ¥
[ ml b Hrk oo 5 * b 5 5

Eapirenlaneeal Adjadinzak

M) respoctively]

{30 ACH Rizsk Cormvidors Rm::ivahE a5

Sawd Haarcs i

Fidk Irdmicinde Arrzeriz racuved ot ] i e e Aidma e fesl

Fiesrodn, Vaq Tioni ©CHS [ Btk i i b B i
A MM L% A Y
b M 5 b3 5 5
e BMIE H H § §
o Twnl fa-lee) 2 E E E

uld equal 2453 | (Column 9}
should equal 24F (2% |

il Loss Adjustment Expenses

Instraction:

25, Changes in Tncurred Loss
Al 5 reasons for changes in the provision for inewrred loss and loss adjustment cxpenses
ik insured events of prior years. The disclosure should indicate whether additional premiums or

dims have boen accnued as a result of the pricr-year offects (ifapplicablc).

ion about significant changes in methodologics and assumprions used in calculating the lability
unpaid losscs and loss adjustment expenses, including reasons for the change and the offccts on the
cial statermnents for the mest recent reporting period presented.
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Huzsira liemn;

A Beserves us of Devember 31,2 were 3 million, Aol 2 % million hos been poid
for meurred losses wnd loss adjustment expenses alicibutable 1o msured esvenls of pooer vears, Beserves
remnming for prior years wre now & mullion sz o result of re-estimution of unpwisd clinmes ansd claim
adjuzlment expenses principally on vy and zee lnes of insumnce. Therefore, there bos been a 3
millicn unfuvorable (fovorable) prioc-vesr development smee December 31, 2 w0 2 The
insrease (decrense) 13 penerully the resull of ongeine analvsts of recent loss development trends, Onpemol
esiimules are mereazed or decreased, ws addiional information becomes known repurding individusl
cluims, Insluded mothis inerease (decreasel, the Compuny expernenced & milliom of unlovorable
{favoruble) prior year loss development on retrospesiively rates? policies, Hlowever, th s5 b which o
relates is subject o prarmiom adjustiments,

foor accounting guidance,

26, Inbercompany Pooling Arrangements . Q
Dhzclose imformation relating o intercompany pooling arangements. Refer L% fndarwriting Pooly

Instruetion:

If the reporting entity 15 part of a groop of aflilated entties that il ) 1 arrangement that alfects the

solvency and integrity of the reporting entity"s resarves ur|-:|.-|-."r£
their dircet and assumed business w the poel, describe the Basie 08 o
accounting. The disclosure should inclede: \

participants cede substantially all of
such arrangement|s] and the related

AL [denification of the lead eatity and of all aftilia nt sarticipating in the intercompany pocl {include
MWAIC Compary Codes) and indication of their respliy centage shares of the poaled business.

B. Dcseription of the lines and types of bufEnes: the pooling agresment.

. Decseription of cessions o mon-3 reis of business subject to the pooling agrecment, and

indication of whether such cosg
affiliated poal members to the 183

ior o subsequent to the cession of pocled business from the

L. [dentification of all pool bers that™fs partics to reinsurance agreements with non-aftiliated reinswrers
covering business subject e pooling agreement and that have a contractuzal right of direct recovery thom
the non-atfiliated rensw e termis of such remsurance agreements.

E. Explanation offany 12z betwesn entrics regarding pooled busmess on the assumed and ceded
reinsurance schofitles cad entity and comespending entries on the assumed and ceded reinsurance

schedules of other ricipants.

w o from the lepd entity snd all affiliated entities porticipating in the mercompuny pool ws of
enzel date,

" intercompany sharing, if other than in accordance with the pool participation percentage, of
imsurance (Schedule F, Part 2} and the wnte-off of uncollectble reinsurance.

SRS — IR Ranial Assaciahon af Distianas Cairrnissione = :l".l.fl B s



2T, sStructured Scttlements

Tnstruetion:

AL [Msclose the amount of reserves no longer carried by the reporting entity because it has purchased annuities
with the claimant as paves and to the extent to which the reporting entity 15 contingently liable tor such
amounts should the issuers of the anmurties fail to perform under the tenms of the annuities.

B. Disclose the marme and Tocation of the msurance company amd the aperegate staternent value of annoities
due frorm any il dnsurer 1o the axtent thar the aggregate value of those annuities egquals or exceeds [ of

policyholders' surplus, Tnclude cnly anmonies Tor which the company has not obtainad ageelease of liability

frorn the claimant as @ resull of the purchase of an annoity. Alse, disclose whethe IRSURErs AT

licensed in the cormpany's state of domicile,

Hlustration:

&
TS EXACT FORMAT MUST BE USED IN TIHE PREPARATION OF TLIS NGUT
BELOW, REMPORTING ENTITIES ARE NOT FPRECLUDED FROM PRROVIDNT
BEFORE OR AFTER THIS ILLUSTRATIOMN,

TABLES (A & 1)
VING DISCLOSURE

A
Laoss Beserves Elomimated by Annuties ocorded Loss Contingencics

Slilement Y ulus
(Le., Present Walue)

Lile Insurinse Compuny and Lacation ol Annuilizs

& b

4

5

28, Health Care Receivables
Instraction:

A In vecordanse with 5545 A Fleadnh Coare aod Govermment fnsored Plaw Recenvables, the lnanciel
slatemenl shall discl od wsed by the reporiing entily o estimale phurmeceuticnl rebate

recetvubles, T a1l thres yewurs and [or each quarter theren, the reporting entity shall disclose

the felowing:

®  Lstimated balan pharmacy rebate receivable as reported on the financial statements;

rebates as billed or otherwise confirmed; and
5 recerved.
staternents shall disclose the method vsed by the reporting entity fo estimate its risk sharing

o the exient that receivable and payable with the sarme provider are nettad, the reparting
all diselose the gross receivable and payable balances. For the most recent three vears, the

Estimated balonce of rsk sharng receivables oz reporied on the prior year Dosncial stelements Tor
eviluplion periods ending in the current year;

«  Batimated halance of risk shanng receivablas as reported on the Tmancial staderments for evaluation
peeriodds ending in the current year and the following yvear;

& sk sharing receivablas hillad as determinad after the annosl evaluation period;
«  Rigk sharing reccivables noo yet billed; and

& Amounts received from providers as paymcnts wnder risk sharing contraces.

SRS — IR Ranial Assaciahon af Distianas Cairrnissione = :l".llT B s



Huzsira liemn;
THIS EXACT FORMAT MUST BE USED IX THE PEEPARATION O3F THIS MNOTE FOR THE TABLE BELOYW,
REFORTING ENTITIES ARE MNOYI PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFUORE
OR AFIER THIS ILLUSTEATIONN,

A Pharmaceuticnl Bebule Becervables
Fatimated Acmaal Agtual
Pharimacy Fharimacy Rehates Rchatcs
Rchates as Rchates as Received Recoived Rebatcs
Bepomed on Billed or Within 44 Within 91 to More
Financial Otherwize Days of 180 Drays ok 180 Days
{naricr Statemenis Confirmed Rilling Rillin i Billing
127312008 [ 3 150 | & 147
9EAWA00E | 3 133
G AN H 142 143
IA12008 57 152 20
1230720107 25 132 20
LEANDT 123 124 14
000 T 112 120 (]
3312007 L 10k 114 20
12312006 ik 75 34 20 11
930201 A Al 27 |7 10
G AN G 37 3l L5 11
351006 43 25 I3 7

THIS FXACT FORMAT MIUIST BE 1ISED T
REPORTING ENTITIES ARE NOT PRECT
ORAFTER THIS ILLUSTEATION,

' A,

ATION OF THIS NOTE FOR THE TABLE BELOW,
1 PROVIDING CLARIFYING IMSCLOSURE BEFORE

H. Kizk-Sharing Recervables
At Avciual ik
[Ei=k Risk Actual Risk | Sharing
Sharing [Ei=k Sharing Sharing Amnounts [ Acioal Risk
Eraluation | Recarvabl Risk Sharing Mrncants | Aanownts | Received Sharing
Poriod  [as Betirrated e Sharing | Receivable| Received | Receivadl Sl Mrnomis
Calcndar Year Cuwrent | Receivahle| Mot el in Year First Year Year Teceiverl
Y ar Ending ¥ car RBilled Hilled Rillel Subsequent | Bubsequent [ ATl Dther
2018 237 |8 155 |% TR 1]
135 AN Y KN XN
2017 225 5 23 |4 0% I b 1460
245 ARE AR AN AR ARE NN
20lh M
2017 ¥ L |4 178 |4 174 |4 0| I b 125 |a gl
2007 2017 XX |5 223 HMX A b AR ANK HMX
SRS — IR Ranial Assaciahon af Distianas Cairrnissione = _‘_T"E B s



M, Participating Policics
Instruction;
For ull pariiciputing conlracts other than properiy/cuseally contracls, reporting eniities shall disclose the followang:
o The relative percentage of participating insurance;
#  The methed of accounting tor policyhalder dividends:

#  The amount of dividends;

¢ The amount of any additonal income allocated to participanng policvholdars.,

Feter to S8AF Mo, 51R—Life Contracts and 5348 No, SHE—Individuz! and Grawp Aeci it Confracis
for accounting guidance. .

Hlustration: \
For the reportinge veur ended 20, premivms under mdividual and gproep aces Mllh parbiciputing policies

wars 3 , BT Y of el individusl grovp snd sceident ond heo mivms esrned. The Company
peeounts for 1z policyholder dividends bazed wpon o The © ¥ dividends in the smount of
5 w policyholders ond did not allocate aoy eddiionsl peo ievhelders,

Sk Premium Deficiency Heserves

Instruction;

e reporing entily shall disclose the wmount of
deliwiency reserves, and whether anbcpated
ieney caleulation,

For sl weeident and heulth contracts and property/cuseali
premuum delisiency reserves, the date of evaluatio
investment incone wis wtilized as a factor i thafpran

THustration:

THIS EXACT FORMAT MUST BE USED 17 SARATION OF TINS NOTE FOR THE TABLE BELOW,
REFORTING ENTITIES ARE NOT PRECLUDE O FROVIDING CLARIFYING DISCLOSURLE BEFORE
Ol AFTER THIS TLLUSTRATION,

I. Lishility carmiad for pramium oY PESEIVES i
2. Dvare of the most recept oy 15 Liaklicy
3, Was anticipated inv M utilized in the calealation? Yes O Mo O

L

SRS — IR Ranial Assaciahon af Distianas Cairrnissione = :l".l‘gl B s



3l. High Deductibles

Tnstruetion

SEAF Mo, b5—Property and Casualty Contracts dees not define what a high deductibble pelicy is. The definition of
what is a high deductible policy should be that wzed by state.

Al The financial statements shall disclose the following related to high deduetible policics:
#  Cross (of hagh deductible) amount of loss reserves, unpaid by line of business.

MOTE: The reference o the “gross loss reserves™ nermmally only includes direggthusi (excluding
reinsurance] because amounts below the deductible are rarcly cedod crmal remsurers.
Heowever, 1f amounts under the high deductible layer are not ¢ o coding insurer
under 2ither extemal or intemal rensurance arrangementsfsuch % omipany pools, the
“wrogs (ol high deductble) amount of loss reserves™ ghoy anounis net of sech
TEImSUmINGE,

a  The amount of reserve cradit that has been reconded For high ¢ hTE on wnpaid claims and the

amounts that have been billed and are recoverable on paid © i of business amd the il of

thezse twn narmbers.

#  Rclated to amownts that have boen hilled and arc rt o aid claims.
% Paid recoverable amounts that are over 20 hud

% The amounts nonadnuied (per paragea

= Taotal collaterul pledged 1o the repoliane <54 fed wo dedvcible and pard recovernbles,
% The umount of collaters { amad
% The amount of collaten sheet,
a  The tdal amount of ggeecirel b deductible amounts related o unpaid claims and for paid

recoverables and the | percentage that is unsecurad.

ductible ameunts by counterparty ranking. Mote that the countcrparty
d, just amount by counterparty 1, counterparty 2, cte. For this purpese, a
mmen control shall be regarded as a single customer.

The dizel 15 trving to capiurs total counterparty sk to the policyholder. Therefore, the
tal amount of deductible that 15 netted from the reserve and the billed recoverable from the
holder should be the reported.

o Deductible Becoverables: IF the mdiadual obliger 1= part of a group under the same
it or contral, such as a professional employer orgamization (PECH, st the mdivadual obligors,
itz related group members, and the total unsecured aggregate recoverables on high deductble
licies tor the entive group that are greater than 1% of capital and surplus. For this purpose, a group of
ites under common contral shall be regarded as a single custormer,

SRS — IR Ranial Assaciahon af Distianas Cairrnissione = :l:-lﬂ B s



Hluzlration:
THIS EXACT FORMAT MUST BE USED IN THE PEEFABRATIOMN OF THL: 3OTE FOR THE TABLES BELUW,
REPORTIMNG ENTITIES ARE NOYI' PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATIONMN,
A Feserve Credit Bevorded on Unpuid Claims and Amount Billed and Becoversble on Pud Clioms [or [hgh
Deduchbles

(1) Counter Parly Caposure Recorded on Unpatd Clinms snd Billed Becoverables on Paid Claims

(I 2 I 3 I 4 I
tal High
Mgl clitales and
Staterneni Cirnss (ol High Filled
[Lane aof Tieductibled Taoss | Reserve Cradi for peoverables
Fusiness Teservies High Treduciihles (Clal 3+ Cal 4
LI 71 OO L W

TMOTE:  For Column 1 — Annual Statome m

number and description in
Oceurrence). The ASL number d

{2} Unszecured Ameounts of Hhigh Un@tli

Business [ASL), provide both the lne
(e.g.. 11.1 Medical Professional Liabelity —
vided before the ASL description.”

. Totwl high deductbles g

ables on paid claims

Mor AL above] s R

should equal fodal Lig

b, Collaterul on balonce = be equal 1o or gresler then 2ero) B
v, Collaterul off b e sheel (must be equel o or greafer thon zero) B

. ibles und billed recovernbles on pand <luims
sequal W or prewter than sero) R
@ el S

v H ductible Recovenshles Armounts on Paicd Claims

oM of overdue nonadmitied (either due to aging or collateral)  J
al over Q0 diavs overduse admitted Fo e
Total overdue (ath) . S
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(4} The Desfucnble Ameounts [or the [hghest Ten Unsecured [igh Deductible Policies

Tog Ten Unsecured
High Dedaecribles
Counterpaty Ranking Amannts

CioambeaPBTRYE Lose: o s ssopipsrans s
C oMb ET BT et o nsursem s opipsrane s
CoAmb eI BT Fore o nsur s s opiapsranse st
CoumbeT BT e oo s s opapsrane st
C oMb ET BT et o cnsurse sosopapssranse mtinss e
C o eI PBTRYE i e o cnsurssmn cosopapssranes st
CoAmb eI BT T o nsur s s opiparans s

Mee: The counterpurty 15 mol momed, just amount by « \-:;uunltrpu:l}' 2, e, For
this purposs, 8 group of eniiies under common ¢ be reparded as g simele
cuslomer,

L5 Unzecured [high Dedusithle Recoverubles for Indivisdd
Monazement or Conirol Which Are Greater Than 1%l O3
enfities unsder commen sontrol shull be repurded as o sz

urt of o Group Under the Swme
surplus, For this purpose, a group of

{1 Todal Group Unsecured Aggrepate Fecov

Total Unsecured
te Fecoverable

ol B Bl B

| Cibligors and Related Group Mombers
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3, Driseounting of Liabilitics for Unpaid Losses or Unpaid Loss Adjusiment Expenses
Instruction;

Stale whether or ool any of the hobilites for vopaid losses or vnpawd loss adjestmenl expenses are discounied.
meluding lnbilines [or Workers " Compensution, 1 the company 15 requirsd 1o regpond w this note 10 the aflirmative
for non-fabulur dizcountne, 1 mest alse respond o the alfirmative o Scheduele PoInerreealory 4, pnd complets
Columns 32 and 33 of Part 1, Pant LA, ete., of Schedule P

I the unswer s in the allicmative, Dumizh the [ollowine informoton [or ench lme of busmess aflecied:
M TT o dabuliar hasis is wsed: b
ldentity table waed.

+  Rate(=) nsed to discount. *

#  The amount of discounted lability reported m the financial 5:%\

s The smount of whuler discount, disclosed by line of businessdgad cilegory
(1.e., case and [BNE).

s The pmount of mterest seerstion recopnized in the 50 T,

s The lime wemds) o the Stlement of Income iJR'- el pooretion 15 clossilued,

ON

e caleulated using discounts determined with

Trehimition of Tabular Beserves:

Tahular reserves by secident vear are idemnily rase
reference o actuarial tables that incorporate intenest and
recovery from disability apphied 1o a reasanably de

en such as medality, rermarriage, inflation, or
rmenl strearm, This delinition shall nat inchale

B. I & non-tahular hasis 15 sed:

medical loss reserves or any Toss adjestment explgpse
+  Rate(s) used to disco

«  Amount of non-tabular dise

IBNE. Defense & @bt Contamtinent Expense and Adjusung & Ocher Expensa),
#  The amount of no ular discounted hability reporied in the annual statement.

prioT seetdent years™ lobilifies hove chunged from the pricr snnual statement
o other key dizcount sssumplions such us pavout patlems:

it I ik cateds) vy
or 1 there hav

(13 ounbed courrent Labilites ol corrent mate(s) assemplions(s). (Exclude the current

{23 dizcountzd current babilitics at previous rate(s) assumptions(s). (Exclude the current
in discounted lakilicy dus to change in nterest rate(s) assumptions(s1. (1 — 21

{41 ount of non-tabular dizcount, disclosed by line of business and reserve catcgory (e, case,

IBNE. Defense & Cost Contamment expense and Adjusting & Other expensel.

SRS — IR Ranial Assaciahon af Distianas Cairrnissione = ?'3:-!_ B s



Huzsira liemn;

The Company dizcounts the lwbihtes lor unpeid losses for Workers” Compensation and Medical Professionel
Lishaluty cloims, The Compuny does nol discount unpuisd loss sdjustment expenses,

Beserves [or Workers” Compensation clinms huve been discounted on a tabular basiz using the Tuble w

%, The December 21, 20 wnd December 21, 20 Lhabihoes mslude S und 5 ol
such discounted reserves, respectively, The Company recozmized S urrund of inlerest pocretion m the
Stafement of [ncome [or the current vear related 1o abular discount on Lines The vrouni of discound
for case and IBNE reserves ol December 21, 200 15 as [ollows:

TS EXACT FORMAT MUST BE USED IN TIE FREPARATION OF THIS NOTE FOR T
REFORTING ENTITIES ARE NOT PRECLUDED FROM PROVIIMNG CLARIFYING
O AFTEE TIIS ILLUSTRATION.

(NOTE: TINS DOES NOT INCLUDE THE ENDING NARRATIVE.) \\

M Tabular Thiscount

lar Ihscoant ncluded m

Solwedule I Lines of Business Selwsdule B Past 17

2
Llise IEIR1ES

HuomeownorsFarmewnrs
Privars Pazsenger Auto LiabilicyPedical
Commmercial Ao Trock Liakalivgdedical

Workars' Compensation

Commercinl Multiple Perl
Meadical Protessionn] Liakiliry

Sledical Profeswenal Lia

Apccial Liabilicy

0 o) PRI [P (FSN (S P P

Other Lizkiliy — coourrancs

=
b

{ither Liakalivy - cla

[

apecial Property
Aarta Phsical B

Sl

a

1z MWonpropoimional Azsumed Fisancial Lines
clz Laabihily — oceurmence

auiets Laabiliiy — clanims-imade

Finniial GuarancyMomgage Guaranty

W'arranly

Tl

L]

Muat exeluds needical Ioss seserves and all loss adjustment expenss ressrves,

Mexical Professiomal Liabality unpaid Tosses have bean discounted an a nentabalar basis wsing sates of from

B fon P The dizcount rates vsed are based upon . The amount of the discount as
of December 31, 20 and December 31, 20 respectively 15 § and 5 foor losses and
b ard % for Joss adjustrment expense. The amount of discount at

Decermber 31, 20 for case, TANT, Defense & Cost Contanment expense and Adjusting & Orther expense
i s Follows:
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

(NOTE: THIS DOES NOT INCLUDE THE ENIIMNG MARBATIVE.)

L5 Monlabular Dizsount
| 2 k) d
Drefense & Acljusting £
Conta Oiiker
Casc | TRMNRE Ex Expense
I. HomcwamersFarm owners
2. Privare Passcnger Auco Liahility' M adical i
1. Commercial Awtod Truck LiabilicyMedical
4. Workers” Compensation
% Commersinl Mulliple Peril
6, bedical Profeszional Lishilily — occurrense
7. Medical Professicnal Lishility — claims-rmade
8. Special Liabilicy o

L. (rther Liakilicy — occurrence
0. Crther Liakilicy — claims-made

L1. &peial Propery

12, Awto Physical Damage
13, Fidelity, Surcty hd
14,  Cvher (mecludinge Credl, Ace

L5 Inlernalional

CIkiC

lims-made

e fahle above should include medical loss reserves and all Toss adjustinent expense reservas,
cil s fihular or nontabalar in Schedals T

discount Medical Professional Liahiliny unpaid losses al December 31, 20 have changed Trom
sed at Dhecember 30, 200 0 A December 31, 200 the ameunt of discounted Medical Professional
Liability aid losscs, cxcliding the current accident wear, is % . Had these unpaid losses hoon
discounted at the rates used at December 31, 200 the ameunt of discounted liakilites would be & . The
reduction in the discounted liabilicy due o the change inorates iz 5

Thiz illustration neither regulates, permits, nor prohibits the practice of discounting liabilitics for wnpaid losses or
unpaid loss adjustment cxpenscs.
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33, Asbestow' Environmental Reserves

Instmuction:

Il the company 1z polentiully expozed 1o ashestos andfor environmental clinms, [l disclosere of the reserving
methodelory [or both case and IBNE reserves 1z required, Dizclosure of the pmount puid and reserved for losses and
LAE [or ushesios umd'or environmenial clams, on a direct, sssumed, ond net of rensummes bazs, 15 also regquired.
The reserves disclosed o this note should exclede amounts relating (o policies speaiflically wollen W cover psheslos
pnd epvironmental exposures. Policies specilically wnilen W cover these exposures melede: Environmentol
Impairment Liabialie (post 1986), Asbesios Abulement, Pollution Legal Liabiity, Contracler's Pollution Liabaloy,
Consullant’s Eovironmental Linbility, and Poeluton and Bemediation Legal Liabalay.,

TreNimition of Environmental Taoss —

arizing from past oporations or waste disposal.

Any loss or potential loss (including third-party claims) related diseetly or inu:"

Examples of Environmental Exposare

=  ALL FIGURES SHOULD BE
report only its share of 2 group@g
mermber of an intercormpany pooling

Chemical Waste Q
Hazardous Waste TS Facilines (Treatment, Storag osal]
&

Industrial Waste Disposal Facilites

Landfills K\
Superiund \
Tomie Waste Pils

Lnderzround Storage Toanks ‘\%

IOLE MOLLAR AMOUNTS. Each company shoubd
er applyving fhe pooling percentage, if the company is a
.

M Does the company have ogfthe books, or has it ever weitten an inswred for which vou have ddentified a

potential for the existence o ihility due in asbestos Josses?

Ll

Yes 1 Wo @l

[t yes, descril incs of business wrilten for which there is potential exposure, the natre of the
cxposuraor cxposurcagnd the company’s methodalogy tor reserving for both reparted and TBNR losses,

the following inforimation.

d lesses (including coverage dispute eosts) for cach of the five most current calendar
the tolloeing:

Trircer Basis:

a.  Beginning reserves {incl. Case, Bulk + IBNR Loss & LAE). k3
b Incurred losses and loss adjustment expenses:
e Calendar vear paymenis for losses and Joss adjusiment expenses:

d.  Ending reserves (incl, Case, Bullk + [BME Loss & LAE) b
Melerd —atb-c
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(23 Assumed Feinsuronce Dasis:

o, Berinming reserves {(mel, Cose, Bulk + [BNE Loss & LALY: b
b.  Incurred losses and loss adjustment expenses:
c.  Calendar wear payments for losses and loss adjustiment cxpenscs:
i Ending reserves (inel. Case Bulk + TBENE Loss & LAF: i
Mete:d —a+h o«
3 Met of Ceded Reinsurance Basis:

a.  Beginning reserves {incl. Case, Bulk + ITBNE Loss & LAFE: b
b Tncurred losses and loss adjustment expenses: .
¢ Colendar veor poymenis for losses and loss adjustment ex ':'I:IS\

d.  Ending reserves (incl. Case Bulk + IBME Loss & LAE):
Mote:d=n+b-c

E. Statz the amount of the ending rescrves for Bulk + IBME 1 cd B A
{Loss & LAE)
{13 Ivrect Basis: * £
{21 Aszuimed Reinsuranec Basis: \ -
{32 Mt of Ceded Remsurance Basis g

C. State the amount of ending rescrves for logs g1 nocxpenscs included in A
{Case, Bulk + IBNR): L

\ S

i Thircer Basis:
{21 Acenmed Reinsurans g
(30 Met of Ceded Beinsurance 5 £
v, Does the company have books, or hos 1t ever wrillen on insured for which
you have adentified il for the existence of, a lwbility due o
environmeninl lgszes) Yes{ |1 Mof
For enviranme ¥ luding coverage dispute cosis) for each of the fve
sl currenl cilens ars, prowide the following:
(13 Hasis:
ainning reserves {incl. Case, Bulk + TBNE Loss & LAFE: g
neurred Losses und Loss adjusimeni expenses;
Calendar wear payments for losses and loss adjustment expenses:
d.  Ending reserves (inel. Case Bulk + IBNE Loss £ LAE): b

Motc:d=a+h—-¢
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(23 Assumed Feinsuronce Dasis:

w,  Berinnimg reserves {mel, Cose, Bulk + IBNE Loss & LALY: 5
. Incurred losses and loss adjustment expenses:
c.  Calendar wear payments for losses and loss adjustiment cxpenscs:
il Encling reserves (inel. Case, Bulk + TRMI Loss & LAE)R b
Mete:d —at+h o«
3 Met of Ceded Reinsurance Basis:

a.  Beginning reserves {incl. Case, Bulk + ITBNE Loss & LAFE:
b Tncurred losses and loss adjustment expenses: .
¢ Colendar veor poymenis for losses and loss adjustment ex ms\
b

d.  Ending reserves (incl. Case. Bulk + IBME Loss & LAE):
Mote:d=n+b-c

E. Statz the amount of the ending rescrves for Bulk + IBME 1 cd [
{Loss & LAE)
{13 Ivrect Basis: £
{21 Aszuimed Reinsuranec Basis: \ -
{32 Mt of Ceded Remsurance Basis g
F. State the ameunt of the ending rc&m"n:ﬂ for sNChD expenses included
in [ {Case, Bulk + IBNR:
i [hircer Basis: 5
(21 Accnmed Rensurane g
[3) Met of Ceded Beinsurance B 5
Iuziration:

A Does the compegy by 5. of hos 1t ever wrillen on insured {or which
woun have iden B for the existence of, a lability due o ashesiog
lovmes? Yes( X Mol )
Cormpan &'s exposire T ashestos losses anses froon the sale of genaral lability insurance,
o %t estirnate the full impact of the asbestos exposure by establishing Tull case hasis
TESET known Josses and computing imewrred but oot reported Tnsses basad on previcis exparience,
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THIS EXACT FORMAT MUST BE USED IN THE PREEPARATION OF THIS NOTE FORE THE TABLES
{1 THRCUGH 3y BELOW, REPORTING ENTITIES ARE NOT PRECLUDED FROM PROVIINNG CLARIFYING
DISCLOSURE BEFORE OK AFTER THIS ILLUSTHATION,

(13

(2]

THIS FXACT FORMA

Dhrect

a. Beginning reserves:

b Incuarred losses and
loss adjustment exponse:

e Calendar vear paymenis
furr lesses wnl loss
adjustment cxponscs:

il Ending reserves:

Avssurned Remnsurance

i, Deminming reserves

b.  [Incurred losses and
loss adjustment expenss:

c.  Calendar wear payments
fier losacs and loss
adjustreent cxponscs:

d.  Ending reserves:

Mot of Ceded Reinsurance — 9

2. Beginning reserve
b, Inourred losses pn
adjustmenl expense;

c.  Calendar ve
fior losses an
adju

yments

2014 2015 2016 2017 eI
b3 50001 b sa2.500 5 712,501 4525001 % SO0
OIRT SO0 % TAOLOM 5 7SO0 £3ITI000 2 2S00
3750000 0% A0 5 937500 | S0 00
T 0 T e T :'Ir. § 2AN000]

2014 2015 R 017 2018
£ 2A0000 5 187506 5 TWRSO0 S175000 & 100000
b3 : 5 2500 (W) EIEE,IJLI[P % TS0, 000

12 5 312500 FI00000 % SO0

| H 17000 Rlooong % RO OO0

M 2015 204 017 2018

5 0000 5 3R0.000 FAE0000 05 1A0.000

LOGO00 400000 400000 200,000 3,000,000

20000k A2 0D SO A2 KM LA
Foa00000 % IR0 5 2HOON0 EFloonoc 5 3 E0,0000

SED IN THE PREPARATION OF THIS NOTE FOR THE TARLE BELOYW.

IST BRE T
REPORTING E‘{TITIF'M:T PRECLUDED FROM PROVIDING CLARIFYIMNG DISCLOSURE BEFORE

OR AFTER THIS TL.1

ireot Basis:
Azzmed Bemsurance Basis:
Mot of Coded Reinsurance Basis:

SRS — IR Ranial Assaciahon af Distianas Cairrnissione =
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

[

{1 THRCHIGH 3 BELOW. REPORTING ENTITIES ARE NOT PRECLUDED FR('I'.:I P

Siute the amount of the ending reserves [or loss pdjustment expenses included m A (Case, Bulk — IDNE)

(1) Dviresct Basis: 5 SO0,
{2} Azsumed Remsurance Basis: . Z0Ck 0y
{3 Mot of Coded Reinsurance Basis: 5 200,00k

HE TABRLES
TARIFYING

DISCLOSIRE BEFORE OR AFTER THIS ILLUSTRATION,

THIS EXACT FORMAT MUST BE 1ISED IN THE PREPARATION OF THIS H[]Tﬁ

L.

Does the company have on the books, or has 1t ever written an insured e
vou have idenufied a potennal for the existence of, a Jlabllb

environmenizal losses? Yes{ | Mol X)
(13 IMrect —
2016 2017 20008
a. Beginning reseres: n % 5 i

k. Incurred losses and loss
adjustment cxponsc:

e Calendar vear paymenis
furr lesses wnl loss

adjustment expenses: i [l
d.  Ending reserves; [ 05 0 % 0 5
(23 Assumed Reinsuronce
2014 2015 20HE 2017 2018

a. Beginning resdves: b3 [ 0N n 3 h 5 0

b Incurred loss

adjus ii& ; [ 1 1l 11 [
c.  Cipitddafyecar givments
and loss
adjustrelS o ponacs: iy 1l N 1l iy
L wling reserves: b g 5 0 5 0n i a5 i}
3l T Cieded Reimsurance
2004 2014 201& 2017 2008
i, DBeminning reserves: b 0 & 0 5 0 3 0 5 0
k. Incurred losses and loss
adjustment cxpense: 0 0 1] 1 0
c.  Calendar wear payments
fior losses and loss
adjustment cxpenscs: 0 i I} 1 0
d.  Ending rescrves: i o5 LI n i n 5 0
SRS — IR Ranial Assaciahon af Distianas Cairrnissione = ?;‘HJ B s



THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

THIS FXACT FORMAT MUST BE USED IN THE PREPARATION OF THIS NOTE I"'l.']' i
REPORTING ENTITIES ARE NOT PRECLUDED FROM PROVIDING CLARIFYTNG

L. Siute the amount of the ending reserves for Bulk + [BNE meluded in D {Loss & LAER
(1) Drrect Basis: 5 0
{2} Azsumed Remsurance Basis: ot ]
{3 Mot of Coded Reinsurance Basis: 5 i

BELE BELOYW,
RE EEFORE

OR AFTER THIS TLLUSTRATION. &
F. State the amount of the ending reserves for loss adjustment expenses in Case, Bulk — IBME):
{13 Ivrect Basis: ot
{2) Assaimed Reinsurance Basia: 5

34,

35

% el of Ceded Remsarance Basis:

Subscriber Savings Accounts K\

crations or contribution by the individual subscriber)
nditions upon which the balances are paid o the

indicate the souree of the fiunds (cither from thellceip
and, the reporting location in surplus; and des
subscribers,

Instruction: x
For reciprocal ingurance companics only, describe :h% urplus identificd as subscriber savings accounts;

TMustraticn:

At Drecomber 31, 20 the Companyghas & identificd to subseriber savings accounts. OfF this ameunt,
5 5 tmm company o tions and 15 reported in Unassigned Funds (Page 3, Line 35). The balance
identificd to 5ul:-5|::|1b-:r EAVITIZS ACCOL , was contributed directly by the subscrbers and 1= separatzly

21 5 (Page 3, Line 32). The subscnber savings account balances are paid
to the subscribers wpon cl o from the Company.

Multiple Peril Crop Insur

Instruction:

sed o compute the uncamed premium reserve. Disclose the amount of expense payment
4EEOCIA gi. N, pastrophic coverage that was recorded as a reduction of loss expenses and the amount of
CHPENSE [0 = buy-up coverage that was recorded as a reduction of other underariting expenses.

The Compiny elected o compule the unewmed premiom resecve associnled with the Mulbple Penl Crop Insurance
Progmom oo v duily pro cate methed 2 the Compeny did not beheve 18 could demonsicale thal the penod of nsk
differs sipmificuntly [rom the contmel period,

The Compony reduced 1s loss expenses [or expense puymenls asscoiled with colestrophe covemnme by

5 wnd 5 m 20 umd 20, respectively., The Compeny reduced s other underwriling
expenses [or expense pavments wssociated with buv-up coveruge by 3 and 5 m 20 and

20, respecively,
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K

Financial Guaranty Insurance
Instructiom:

Fimpmeial goarantly msurers shall make all disclosures required below as well gz other slatemenls wathin the
Acconnding Proctizes ond Procedures Mang!, including but not lmiled 1o, the requirements of S85405 Mo, 33

CUipoid Claims, Lossey ond Loss Adinstmeny Lrpenses and 5545 Noo d—deocowniing  FPolicies, Risks &
Urertoindes. und Ovher Dusclosires, (For dizclosures within A and B below, oll “expected™ amounts and lerms
should be determined o wecordunse with munazement estimules. ) Inoall instances, the msurer shall disclose when
they elect to refllect Gmelrames or recogniion principles from FAS 163 as permmutied within the dizclosure
recuiremneniz,

Animsurance enterprise shall disclose infocmation that enables users of its Timancial sta understamd the

e coanldracls,

factors affecting the present and Tuture recognition and mexsurarment of fnancial goacan

*

A Disclose the following information Tor each anmual reporting state

\ W anterim permd if a

cerved as installment payments

significant change has accurnad i that nterim pariod:

{1 For financial guaranize insurance contracis where preminms a
over the period of the contract, cather than at inception:

a, Disclose the unearned premmium revenuig
amount and expocted coverage po o
reflected if the premium had boen recgl

eporting date, in proporion with the
wrcd rigk, which would have been

MOTE: If desired, a reporting
this disclosure in ac

FaS Ina.
&
b Provide a schedule o Iii {undizeounted) expected to be collected under all
installment con a2 T follonwring,:

of the subscquent annual period and cach of the next tour

2 < reimaining periods aggregated in five-year incremeits

rd Wt the expected fuure prenuums (undiscounted), meledma:

M
\ soted futurs premiums — Beginning of Y ear
2 Less — Premium payments received for existing mstallment contracts

Add - Expected premium pavments for new mstallment contracts

4, Adjustments o the expected future premiwm payments

Ln

Expected futurs premuiums — End of Year
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(23 Mon-installment coniracts:

iL For noo-installment contrusts for which premivm revenue recosmibon has  besn
acvelerted, discloss the wmount ond reasens lor weceleration,

h Provide o schedule of the luure expected eomed premium revenue on non-insiallmenl
conlrosts ws of the latest date of the siatement of Onancwl positon detwiling the
[ollowing:

L. The four gquerters of the subsequent annual pertod and ench of the next four
umnusl periods

2. The rermaining periods aggregated in five year incram
kY] For the claim Jiability: ¥ 0
The rate used w diseount the claim Liahiliny, This m

i. ual the aversge vate of

retwm on the admitted assets of the financial guarandgg in ol the annual dite of the

conputation of the reserve,

WOFTE: The anrmoal discount rate shoold i pursuant o 547 Moo ol
Finunoia! Gooranty Tasioranor g e utilized for the subsequent vear's
guarterly financial "iIH.‘I.ErrIEI&. i rade shall be adjusted at the end of

each year per S5AT Mo, 60,

niracts, changes or cstablishmeont of deficicney
ne of rescives for incurred but not reported claims),

pnent{s).

{4}

b. terprise’s policies for placing an msured financial obligation 1, and
ach groupmg or category
. insurance cnterprse’s pelicizs for aveiding or mitigating claim labilities, the related

te and Liability reperied during the peried for those risk mitigation activities [not
including reinsurance], and & description of where that expense and that lability are
orted in the statement of income and the statement of financial position, respectrvely.

nterprize shall discless the following information for zach annuzal and interim period related

ability:

A zchedule of msured financial obligacons at the end of each interim period detailing, at a muinimuwm. the
lowring tor cach category or grouping of these financial obligations:

(1} Mumber of 1ssued and cutstanding Onencial guerenies msurance conicicls
(2) Eemaining weighted-pvernge contract period
(Welrhted aversge confroct periedd shall be based on munugement’s estimate of the

wetghted average e of the contracts, I destred, o reporting entite that [ollows Fas 163
[or GAAP muy elect o mirror the ime period caleulated under Fas 1630
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(3

(4)

{5

(a)

{7

{8}

£

Insured contracival puyments culslanding, sepregating principal and mierest

(Conirsctusl poymenls outstinding shall be bazed on manapgement™s estimates of
receivables, [ desired, o reporting entify that [ollows TAS 182 [or GAAP may elect o
muirreT the wme period coloulated under FAS 162

Ciross claim habiliy

{Bepresents the unpaid losses and loss sdjusiment expenzes calvulated in aceorduncs wilh
S8AP Mo, 33— Unpaid Claims, Losseys and Losy Adinstmens Expenses apd 554057 Mo, aft

Finpncial Guaraniy fnsurance, but excluding the eflfects of subross veries, ceded
reimsurance and discounting. )

Cirss polential recoveries

i ass claim labilities
& Addfusimen Expenses
deducted fromn the gross
cened Caswelty Relosivance.)

(Includes (3] subrogation recoveries, which are ded
in aceonlance with 854 No, 55 Unposd Cladoes, L
and (b} ceded reinsurance recoveries on unpaid lossdg w

claim lability in accordance with 3854 Mo, 028 Proy
Thzcount, net (hoth elaim Lishility and potential

(Represents the discounting effect o 1 lishility, subrogation recoveries and

TEISUANCE reciveries,

Mt elaim lighility

(Represents the gross clai
This line should recdpcile
guaranty net unpaid los? i
and Trvestiment

5 gioss potential recoverics and the net discount.
m of Line M), Column £ and Column 9 {financial
npraid loss adjustment cxpenses) of the Underwriting
— Unpaid Losses and Loss Adjustment Expenses. )

Reoinsurance recoverab

{Roprescnts, reinsura rocoverables on paid losses which is reported a3 an assct in
aceordaiggh with S54F Mo, a2 B—Propersy and Casualty Ramsurance. This line shoald
i mounts recoveralle trom reinsurers™ on the balance sheet.)

piles of N3P Noo &0 —Fiarclal Guaranoy Inswrance. UPR reported mno this
schedule may not reconcilz o Line 10, Column 5 of the Undereniong and Investroent
pehila, Part la — Recapitulation of all Premiums,

To the extent that this amount does not reconcile o Line 10, Column 5 of the
Linderwriting and Investment Exhibit, Part la — Becapiulation of’ Premiums, provides an
additional reconciliation o Line 10, Column 3 of the Underwriting and lovestrment
Exhibit, Part la m a footnote to the tabular disclosures required m B.)
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Huzsira liemn;
AL
THIS EXACT FORMAT MUST BE USED IX THE PEEPARATION O3F THIS MNOTE FOR THE TABLE BELOYW,

REPFORTING ENTITIES ARE NOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURLE BEFORE
OF ATTER THIS ILLUSTRATION,

(1) Fimpmeial guerontes insurance contracls where premivms are recerved as instullment puymenls
over the period of the coniract, cather thon at inception:

h. Schedule of premivms (undiscounted) expected o ba collecte: cler instal lmentd

comiracis:

2 ¥ Quarter 2019 5 \
{by 2™ Quarter 2019

el 3 Quarter 2019

(dy A" Quarcer 2019 g
{e]  Year 2020 P
N Year 2021 \

{2y Wear 2022

{h)  Year 2023 \K 5
O

a5 — Premium pavments reecived for existing installment contracts
: — Expected premium payments for new mstallment contracts
4. Adjustments o the expectad future premivm paymanis

Expected future premiums — End of ¥ car h]
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THIS EXACT FORMAT MUST BE UsED IN THE PREPARATION OF THIS NMOTE FOR THE TABLE BELOW,
REPORTIMNG ENTITIES ARE NOYI' PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

{2} Mon-installment coniracts:

h Schedule of the Tuture expecied esrmed premivm revenee on non-mstellment conicacts us
of the Jutest dute of the siatemeni of fnoncinl pesibion:

L.
{a] 1" Quacter 2019 5
(k) 2™ Quarter 20019
el 3 Quarter 2019 &y 0
Qi A™ Quarter 2019
(el Year 2020 \
0 Year 2021
{2y Wear 2022
{hy  Year 2023
2 *

(2] 2024 through 302 \ 5
{by 2029 through &
3
by

(el 2034 throughyo83

{d) Fic. ¥
(O Y five year ncrements as neaded, a through vl
(3 Cloim lrobilify;
iL The compumny use of tr dascount the clinm heblivy, Thas rate s eguol o the
average riie of retur on the sdmitied aszets of the company as of the December 31,

20X

HNE PREFARATION OF TIHIS NOTE FOR THE TABLE BELOW,
LDED FROM FPROVIDING CLARIFYING DISCLOSURL BEFORE

s

TS EXACT FORMAT MUSE BE
REFORTING ENTITIES A '
OR AFTER THIS ILLUSTRAT

\‘.ugm weand componenis of the change in fhe cluim hobility for the period
Componenis Aornnunt

(11 Accretion of the discount b
(2] Changes in timing

(31 Mew reserves Tor deloults of insured contmcis

(41 Change in deficiency reserves

(51 Change in meurred but not repored claimes

i61 Tetal i
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(4} Descopiion of the msurance enterprise’s nsk monagrement acliviies uzed o rack wnd monior
deteriorating msured Ononciel oblipations;

iL Deseription of each grouping or cutegory used o mek and momitor delerioruinge msured
[oemeial obligbions

Category A

Category B

Category C:

Catcgory T

SRS — IR Ranial Assaciahon af Distianas Cairrnissione =

Includes insured Ononeial obligpions that wre sull currently perfooming
{thut 15, msured confractusl puyments wre made on Gme bul the
hikelihood of an event of defli hos ncrensed simee the Anancol
pupTunlee  imsurance  conofract was  frst ozseed). bul i evonomoc
conditions persist for oo extended period of o may nol be
performing in the future. The ssuer of the insu obligation

may have experienced credit detenoration
pectal net cash
oulflows may exceal the unearnadl il e aof the Tinancial
Ennles insurance coniract sormeigne |
5|

Tncludes insured foancial ohligan currently characterizad as

wire action by the insurance
el

Tnchules  insuared
nomperforming :1r$
enferprise have no sful i avodding or mitizating an event

afl defmall. The terprise continues its afforts 1o core the

claim, hut ault is inwmincnt.
Incledes 3 cial obligations where an cvent of default has
hﬁﬂﬂ"l’ﬂd
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THIS EXACT FORMAT MUST BE UsED IN THE PREPARATION OF THIS NMOTE FOR THE TABLE BELOW,
REPORTIMNG ENTITIES ARE NOYI' PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

L5 Schedule of insured fnanciul oblhigatons ol the end of the perod

surveillonce Colepories

A B

1. Mumber of polcies

-

C o Tostal
2. Rermaining weighted-average contract Q
e XXX
- .$ -

period (In years]
i

Insurad contractial payments cutstanding:
3a. Principal _S _ \
5

_5
b, lnterest
Je. Tadal 5 i 5
4. Gross clamm habulity 5 . 5 k3 5
T zss: \
Za. Liross polential recoveries _
b, Discount, net &
A, Met claim Lakbilicy 5 i 5 i 5
&
7. Unecamed premium revenue \ b3 5 b3 5
5. Reinsurmnce recovershles 5 i 5 i 5

L
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#4

15

GEMERAL INTERROGATORIES

PART 1 — COMMON INTERROGATORIES

GENERAL
M/A 35 an acsepluble response only i Interrogatory 11 was answered MO,

Answer Y L5710 the reporting entity s peblicly traded or purt of o publicly maded group,

“Tublicly traded cormpany™ 15 defined as a company whose secunies are reguir wislered under
Section 12 and is subject o penodic reporting under Section 1300 of the Securinies L ol 1934,

L
Provide the Caniral Tndex Eey {CTE ) dssuad by the SEC o the publicly traded \

CTE issuad Tor a varable insurance product wittan by the anticy.

apr Doy et prowicde a

Thee date of the francial exanination that should be reportad 35 for a Timane wrnnation concducted by o siate

regulatory authonty, (Tis oot a CTA anmual wodit) The financial exa onsicdered “heing made™ for a
given calandar vear as soom as a Tomnal notice 15 recedvad Tram o Y ostate that if intends o conduct

the examination,

A salesfscrvice organization tor purposcs of this quegg iq that provides the compamry with a
sales/digrribution network andior a customer relationssci capdighity that is independent of the company and

itz cimployeos.

Far purposcs of this inforrogatory, contral is defi

atiorncy-in-fact. L 3
' 0 of awrnership.

Indicate whether the reporing gnti cstablished an audit committze o compliance with the Annual
Financial Reporting Model aton {formerly known as Model Audic Bule)y or similar state statute adopted
by the domiciliary state.

cwnciship as well as contral via management or

Feport this amount as a pereentage {c.g

Enter “Y'ES™ ar *RNOF in Columns 378

ipplics to the reporing entity”s principal executive otficer, principal financial
r or controller, or persons perfonming sumilar funetions,

vior, including any implicit waiver, from a provision of the code of ethics granted
tity, an affiliate that provides management services to the entity, or the entity™s ultimate
ified officers, the name of the person to whom the warver was granted and the date of

ican Bankers Associaton (ABA) routing number and the name of the 1ssuing or confimung
iters of credic whers the reporting entity 15 the beneficiary unrelated to remsurance and the issung
—onfirming bunk 15 nol on the 5% 0 Bunk List, Amaunis reported mey be pepresated by bank,

For Frémted Letters of Cresfil, whers wosingle bank 1szues o leter of credit gz the (ronting bank snd sells (o olher
bunks wndivided inieresizs moils obligatons under the credit, st the contmg benk bul not the other banks
puriicipaiing,

For Synadieatesd Letlers of Credi, where one bank wsts as aeent for o group of banks issumg the leter of cresdil
but #ach partcrpatinge bunk 1z severully, not joumntly, loble, hzl each bunk seperately snd not just tbe axenl bunk.
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1%,

b2
5

24,

2403

2404

24,05
24,06

4.1

24102

FIMAMNCIAL

For purposes of this mterroealory, stululory aceounting principles are considered those presenbed or permitied
by the reporhng entity's domicilivny stule, but alse include those ponciples as outlmed im0 the dccomnsing
Fractives & Procedures Maweod, I the muyjonty of the pecouning principles used are inconsislent with the
MAIC s statement of stululory secountinge prinsples, the reporting entily should respond “YES.” The reporing
entily should alzo respond “YES™ 1l the mujority of the aceounting ponciples used (o prepure the Dnanciol
stafement are those required or allowed under Generully Accepled Accouning Principles. Muojonty used 1 this
imstrusion s mewnt o include eather the number of principles or the magnitude of the prnciples (mateneliy,

Eisk Descriplion — The assessments used i ths calcelation are those assessmenls regur
reporting entity relative fo health insurance only, Examples of the tvpes of assessments

I: high risk
pouds, dermngraphic ponls, assessments Tor losses inother markets, nsk sdjustrment, « nis from health
purchasing pools or alliances such as admimstmatve expenses, sk adjostme 2% other than

rnents wsed in this

caleulation inclode retmbursameants that the reporting entity 15 ohligated ogav aintain membership
in the arrangemant, or o continoe 1o insere applicants taooagh apool cnrm regnient. This calcwlation
W I

assessments paid 1o medical providers. These amangements can he state rurlr o

includes armounts as a negative assassment recaived by the reporting ent b arrangements. Exclude

assessments for Goaranty Funds or Goaranty Associations,

Answer “YES™ T thare 15 an ancunt reportad on the adomited asse

Ane 23 of the Assels page,
Feport that portian of the armount of sdomited assets repa ool The Assets page that is due from
parent,

For the purposes of this interrogatong
dispose of the investment at will, g
infcrieEatory, sceuritics in fransit
arrangement or securiies ssned subjec

COTMpAnY.

ceasity of making a substitution thereot. For purposcs of this
g ecolleetion, held by a custodian pursuant to a custody

If honds, stocks and other
axclusive contral a
should respond "N

owned December 31 of the current year, over which the company has
rchased for delaved settlement. or (21 loaned to others, the company
RS o 2501,

Desenbe the company
sECUritics,

Lol collaterul for confomming progroms (24,04 answer 15 “YLES™),
ameunt of collaterul for other programs (24,04 answer 1z RO,

The farr value amount reported should equal the grund il of Schedule DL, Pert 1, Column 5 plus
Schedule DL, Part 2, Colemn 3,

The [wir vulue ameount reported amaount should also equal the e value amounl ceperted in Mote 3505 1m).

The book wdjusted'carrving value amount reported should equal the drond todal of Schedule DL, Pacl L.
Column & plus Schedule DL, Parl 2, Column &,
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24,103

k-
i

28.01

2802

k03
2804

AR5

280547

2050

The paveble [or securites lending amount reported should equal current vear column for payakle for secenies
lending line on the hubiliy page.

Dsclose the stlement value of vestments that wre ool under the exclusive conlmol of the reporiing ennly
within the culegornes hsted 10 25.2

The purpoze for this General Inlerrogatory s 1o cwpiure the stulement welue [or securilles reporled in
Schedule Dy Purt 1, Bonds or Schedule D Part 2, Secton 1, Preferrsd Swock that ace mondelonly convertible
imbo equity, or ul the oplion of the issuer. are converible mio equity, This dizclosure will Gciliaee the
appliation of the equity Ticlors o the stulement value of such securiies [or purposes of RIC

The gueston, regarding whether items are hald o accordance with the Figgocia it Fypariery
Hippellereek, st b answerad.

I the answer 1o 28 1= “YES" then list all of the agresments in 23010 17 the ailrwer bt gm0 more of

the agreaments do comply with the Fivgocia! Condiion Exgminees Haod : agreements that de
eomply in 28.01,

I the answer o 28 s N0 then st all agreements that deo not cormply with Finpacial Congdition Kepaiigers
L ¥ nat inehade the charactensics
1 (F), Ohitsourcing of Critical

chsite:

Heomdborek. Trowvide a complete explanaton of why each costodial agr
outlined i the Frgacie! Coodivion Ergminees Haoodbool (5
Functions, Costodial ar Salekeeping Apreemanis), n»‘ni]::h]ﬁ:

0
This guestion, regarding changes in custodian, must a0 3

It the answer to 203 iz “YES,” list the change(s
&
[dentity all investment advisors, investment {1l d brokeridealers, including individueals who have the

authority to make investment decizic he reporting entity. For azsets that are managed internally
b emplovees of the reporting cnc

WM R, g tlasimen s cammiiiees o aramover_fefhie O Ssafeheseing Agreemonts doc

Maime of Firmn or Individual:

Should be name of tirm orgidividual that 15 party to the Investment Management Agreement

Aftiliation:
Mote if finm or i liated, unatfiliated or an emploves by using the following codes:
A cotment mEtiagement 15 handled by firms/individuals affiliated with the reporting entity.

management 15 handled by firms/indrviduals unaffiliated with the reporting enticy.
menl menpgement 15 hondled infemally by mdividuals that wre employess of the reporing
e ol assels under management of any the Ormsfndividuals unaflibated sath the repocing enily (e,

ted with v U™ Disted o the wble for Question 2805 wre greater then 10% of the reporting entily’s
nswer Y ES” w Question 28,0597,

iz
nEEels,

Il the odal wsselz under mpnpeement of oll the Ormstindieaduals vnalhlboged wath the reporting enbity (e,
designmted with w U™ hsted mothe whble for Question 2805 wre greater then 50% of the reporting entily’s
pEsels, answer “Y LS (o Queston 28 0596, When determiming the segresate lotal of pssels under monagrement,
melude all Ormsindieiduals unalliliatesd with the reporting entity nod just thess who menwee more thon 10% of
the reporiing enlity"s assais,
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28,06

For sssets munuged by wn allilwled or unallilwled Orm or indeerdual, provide for esch Grm or mdivaduea] the
Cenirul Begisirution Depositony Mumber, Legal Eonly Lisniler (LED, who they vre regzlered with and of an
Invesiment Munugrement Azresment bz been lled for sach om or indiasdual,
Mame of Firm or Individuol:

Should be name of [rm o individusl provided for 28,05

Cenirl Bepristmton Depository Mumbser

The Centrul BEemziraion Depostlory (CRD}Y number 1= 2 number assued by th
Begulatory Authonty (FTNTAY to brokers, dealars or mdividuals when lieensed, and

vial Industoy

plied apains
their databaze www finm g, These brokers, dealers or individuals would be ted o manage
some ol the reparting entity™s investmants or Tunds and invest them for the nifty. The brokers,
dealers or mdividuals can be affiliated or unalfiliated with the Mp{)ﬂ[n#““t sorting enfily st
list all hrokers, dealers or andividoals who bave the autharity o ok

reporting aniiy,

[ epal Eantity Tdentifier {TL.EI

Provcide the 20-character Legal Entity Tdentifier {LEL i
Crperating Tloit, I n0 LED nurmhber has baen Hmignr\cl,kﬂ H

Rezistered With:

[t a Registered Investment Advisor, apecify it
securitics authoricy. Wore it net & Registered Tnvesh

Investment bManagement Aarcemont {Thi A wlilcd

Indicate if a current Investment
the ingurance depariment in al
filed and with whaom it was filed

coment (IVA) has been filed with the swate of domicile or
Uzz one of the codes belowr to indicate if the IMA has hoen

D= [f the current 1844 has
anather state

i filed with the state of domicile regardless if it was also filed with

s If the ¢ as been filed with a state]s) other than the state of domicile but not the

MO If the 0t [MA has not been filed with any state

This mterroga 5 applicablz to Properiy/Casualty and Health enttizs only.

tual funds (diversified according o the U5, Securitics and Exchange Commission (SECT n
npany Act of 1940 [Section 5001 that are excluded [rom the Assel Concentmion Factor
be-bosed capiiul Oling are w be disclosed inthis mlermogaion.,

lolding™ mesns the op fve lurgrest heldings of the moteol und, Tor each diversilied muetool Dund
in Interropwiory 292, the wp lorgest holdings of the mutoal [und muest be disclosed s

The “Amount of Mutual Fund's Book/Adjusted Carryinge Volue Atiributable o the Deldinge™ showld b bused
upen the Nund's latest available voleation as of year-end (e, Oscal vesr-end or lolest perodic valuation
availuble prior o year-end}),

The “Date of Valuation™ should be the dale of the valuaton amount provaded inthe Amount of Mool Fund's
Book/Adiusted Carrving Value Adtnbutable o the olding column,
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30, Inelude bonds reportest as cash equivalents mn Schedule &, Part 2,

32 This mterroenlory wpplies 1o wny mvestment regquired o be Dled with the SV or that would have been
requirsd 10 ool exempied o the Perposes and Procedures Manna! of the NANC Invessovens Anafvzis Office),
whether m the genersl sesount or separate accounts,

The exizlence of £ securilies does nol meun that o reporiing entily 1= ool complyving with the procedures, As
long as the ety has Oled s £ securiies with the 3VO within 120 davs of purchase, comphenese with the
proscedures hus been met, I wn eniity wishes 1o provide the counls of £ secunibes. nclude these counts o the
explonation lines, An explonuion 1z only expecied i the pnswer (o the complinnee question 1z MO

OTHER &
34, The purpnse of this General Tnderrogatory is o capgture information aheoul Nﬂ any Irade association,
service organization, and statstcal or rating burean, A “service organdgatioifisdelined as every person,

partnership, association or coponttion that formalates mles, establishes st 5, or assists in the making of

rates or standards Tor the information or benat of inswrers or rating or il

lepal expenses paid during the vear,

g, including those in conncetien with
s and expenzes of company personnel,
lement of policy claims, and legal focs
oang on recal catate, Do aot include amounts

35, The purpaose of this General Tnterrogatory is o captoee informig
These expenscs include all tees or retainers for legal ﬁtl".-'ét 0
maticrs betore administrative or legislacive bodies. 1t ex
legal cupenscs in conncction with investigaticn, ligigat
associated with real cstate trangactions, including
reported in General Tnicrrogatorics Mo, 3435 and Mo, Al

b The purpose of thiz General [nterrogatords rainfrmation about expenditures in conncetion with
mattcrs before legizlatve bodies, ofticers or i of gevernment paid during the year. These cxpenscs
are iclated to gencral legislative labh irdgt lobbwing of pending and proposed stamtes or regulations
hefore legislative bodics and/or offfs artidents of govemment. Do not include amounts reported in
Cicneral Tnicrrogatorics Mo, 34 and T4

«O
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PFART 2 - PROPERTY AMD CASUALTY INTERROGATORIES

Lo liem L&l s equal o the sum of oll states
Column 13, Line (] 99550,
liem 162 15 equal w the sum of oll states

Column 18, Line (] 99550,

liem 163 15 equal o the sum of oll states

Column 18, Line (] 99550,

Tern 184 15 equal o the ul all stafes

Columm 11, L O] 99550,

=L

Tern 163 15 equal o the ul all stafes

Columm 12, Line O] 99530,

=L

Tern 166 15 equal o the ul all stafes

Columm 14, Line O] 99550,

=L

Tern 171 15 equal o the ufl all stafes

Columm 15, Line Q209540

=L

ufl all stafes

Tiern 172 05 equal o the sam

Columm 16, Line Q209540

Tteim 1.73 is equal to the sum ot all states

Column TH, Line (2004950,

Tteim 1.74 05 equal to the sum ot all states

Columa 11, Line (0Z999949,
Teim 1.75 is equal o the of all =t
Columa 12, Line (02999949,

ST

of

Teim 1.7 05 equal o the statcs

Column 14, Line (EZOLe,

ST

2. This General Interroga
business. Health lines 1
msurance and managed c&

miedaeal

Lonld file the test
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reporied on the Medicare Supplement Insurince Cxperience Lxhibar,
reporied on the Medicars Supplement Insurince Cxpenence Lxhibat,
reporied on the Medicars Supplement Insurince Cxpenence Lxhibat,

reported on the Medicare Supplemant Tnsuran w2 Fxhihar,

Kp
reportied on the Medicars ﬂupphﬂru*[ IGE @ sperience Exhihir,

N

ance Experience Exhihir,

reported on the Medicare Suppl N
reported on the Medica Qﬂsu:mmﬂ Experience Exhihir,

*
reported on the K& lemnant Tnsurance Expenence Exhihir,
reported on thi icdie Bupplement Tnsurance Expericnee Exhibic,
*
: 0 {edicare Bupplement Tnsurance Expericnee Exhibic,

o the Medicare Supplement Tnsurance Expericnee Exhibic,

reported on the Medicare Supplement Tnsurance Expericnee Exhibic,

o determine whether a reporting entity reports predominantly health lines of
il or medical policies or certificates, comprehensive major medical expense
tracts and exclude other health coverage such as credit insurance, disability ncome
erage, workers compensation, accidental death and dismemberment policies and

Cinformation iz obtained from the annual statement sources reterenced on the torm or thom the
capital report for the corresponding prenuum descriptions relating to the current and prior
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Tem

Descriplion

_ Reporting Year Annual Statement Data

Prior YVear Annual Statement Daln

21 Premivm Numeriior Health Premium valves lsted mothe  Llealth Premiom values as listed o ihe
slatement value column (Column 11 of  stafement volue column (Column 1y of
the reporting year™s P&C BEC report; the prior vear’s PacC BOC report:
Indivadeal Lines: Inshivisdunl Lines

Ulsual ond Customory Mujor Medical sl wrd Cuestomury bujor bedical
and Hospitul o Llospaial
Medicars Supplement Medicare Supplement

Medicars Part [ Medicars Part D

Drental and Yisien Drenial and Vision
Ciroup Lines: Ciroup Lines

Ulaial and Customary Major Medical lsmal 4

and Hospatal

Medicare Supplement

fefethicare Part T

Stop Loss amd Minimuom Premium

Dhental and Yision

Federal Emplovee Health and Benefr

| | | Tian

2.2 Premwm Denominator  Premiums Evmed (Page 4, Line 1) -::-? m Lorned {Poge 4, Line 1) of the
reporting vear's annual statement 1 year's annual statement

2.3 Preimium Ratio l i e i 1122 |

2.4(a) Eeserve Numenstor Parl 2A, Unpaid  Losses Part 2A, Unpmd Losses and  Loss
Adjstment Expenses [C Adjustment  Expenses  [Columns  5+4,
Lines L3 15) plus Part LS Lines 1340157 plus Part LA, Eeswpriulubion
of  all  Premiums® 42, of  all  Premiums  {Columns 112,
Limes LMI5) o veur's  Limes 1534157 of the pnor yeac’s wnnoual
annual stulemes slalement,

15 Reseree Thenominator Unpaid Lo E  (Pagce 3, Unpaid [Loss and LAE  (Page 3,
Colwnn 1, T plus Part 1A,  Column 1, Lines [+2+3) plus Parc 14,
Fecapitulation of 3 niwms [Ling 33,  Recapitulation of all Promiums (Line 335,
Coluimnsg 21 of reporting year's  Columng 142} of the pricr year's annual
annual 5 it stateiment.

2.6 Reserve Ralo 24115 i e

(a}  Alcrnative Resorve ™ pany records may be used o oadjust the reserve numerator o provide

consisteney borancon the in the reserve numerator {24} and the preminm numaerater (210
.1 The following ter phrases are used within this interrogatery and are detined or discussed as follows to

CRCoUrage con ng. In addition, the following general mstructions have been added to address specitic
those separately.
For purposes of delermiming if o ceinsumnes contmsd accounted for using relreaclive remsurinee accounling 1s
msberial (e wrenter than 3% of prior veur-end surplus as regards pelicvhelders or 1 reporied calendor vear wrillen
premuum ceded or veur-end loss and loss expense reserves ceded sreater thon 5% of prier year-end surplus os
regards policyholders, the reporiing entity should consider the indveidual components of those conlmcts os 1 the
contract were acoounted [or wsing prospeciive remsurinee accouniing,  For expmpls, the wole-in llem on the
sttement of mesome shall b2 consudered as 101 were purt of the undersmiing resull,
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Terms or Phrascs

Acvcounted for that centract s reinsurance — This phraze should be vsesd mothss miemroeplory consislent wilh
the ruidunee m 5545 Vo, 6208 Froperty and Coaswalty Seinsurance. Thiz includes nod enly contmels secounted [or
using prospecive pecouniing bul wlso those which have been accounted [or using relroscive aceounting.

Appresate stop loss reinsurance — Eemnsurance coversee thul mdemnifies the reporbing entity ageinst the amoumnl
by which all of the reporting eniity's lossex incurred {either in whele, on a specific line of business or any other
relevont divizible mewsure) during a spesified period excesd either (13 o predetermined dollor amounl or
(21 o percentage of the reporiing entily s subject premiums (loss rubied for the specilisd percsd,

Any reinsurance conieact — As discussad in S5AF No, 020 Progerty and Gty B
guestion 10, a contract is nod delined Bt is essentially a |._|u-\_xI|||r| 11f substance. For pu . 15 inlerngatony,
me™ or “some'™

n 554" No, 62/

the reporting entity should uilize this same gu1|.|.:r||_L The term “any™ can somaiimes b
hut for purposes of this interragatory, “any™ shall e used in the same manner as ‘11”[
Properiy gocod Cosuwglie Reioserance, Q& Noo 10 and thus coulil represent mo
gd i SA3AR Noo 63

filed o subamitted under

maltiple parties, This specilically excludes voluntary and invaluntarsy poo
Diderwriting Pools, approved or non=disapproved intercompany reimsurance
the MAIC feprance Hoeldivg Company Systeor Regelotorr Ao or similar stal ]
residual market mechanisms ncleding FATR Flans and the National Floo Program that are inchuded in

the voluntary amd mandatory pocl section of Schedule Foof the Angual emenl

Commuiation Rights — 5547 No, 028 Properiy ond Crt' :
transaction which resulis in the complate and Gl settlemant @ uf all, or the commmutad portion tharaod,
present amd futire ohligations betwean the parties acising oul
to & unilateral contracmal right by cither parmy (or bath p

conditional {with the sole exception of such provisions tha

rance agrearment, This intermgatiory refars
mmute the reinswrance contract whether or not
cd by a decline in the credic stams of the other
Pthat resule from the following sitwations will not
oo date that iz cutside the control of cither party and
tion right thar is conditicnal on something that is ne
rat has passed, or commutation wpon some condition that
and 3 rermination rights which arc separate from commutation

trigmer diselosure: 1} a bilaterally agrecd mai'uda.-l ]
solely dependent an the passage of time, 27 a wnil

can na longer he met such as the abscn
rights.

Multiple contracts with the same reinsurer o affiliates — This parenthetical reference is intended to mean that
the reporting cntity should aggregaglonly those contracts that meet the requirements of this entire paragraph. For
examplz, 1if the reporting enticy zral contracis with a single reinsurer or its atfiliates, 1t must agoregate only
those contracts that contain of the specified features m 2.10m) {&1 through (6 for purposes of
determinmg whether it £ r .1 01 or {u). Conversely, if the reporting entity has several contracts with
g reinsurer andior 1t a oE v one contract contains ene of the specified characteristics, then only that
single contract must be con d for disclosure under this mnterrogatory.

Az used on Page 4 of the Property/Casualty Annual Statement and reported on the line
m [loss).
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9.2 The folloswing terms oo phruses are uzed watbin thiz memroealory and 1= defined or dizeuzzed oz follows w encourmpee
consistent reporiing,

Any reiosurance contract — As dizcuzsed i S5AF Noo 620 Froperty and Cosaiy Reinsirance, Exlobat A
question LD, & contract 15 nol defined bul iz essenbally a gueston of substince, For purposes of this inlermosatlony,
the reporting eniity should utilize this same puadence. The term “any™ can sometimes be read W be “one™ or “some™
bul for purposes of this interroeatory, “any™ shall be used in the same manner s “contract” within 8547 No. 8208

Properiy and Coswalty Reinnoance, Q&4 Noo L0 and thus could represent multiple conlrcts and'or a contmst wath
multiple parhes, Thiz specificully excludes volunlacy und involuntory pools as delined m 5848 No, 63

Livderwrising Pools, approved or non-disupprovesd inlersompany remnsucance agreements (led or submilled under
the MAIC frsnrance Holdivg Company Svetem Repnfotory Aot or similar slate slatules or T s, as well s
residual market mechanisms ncleding FATR Plans and the Naticonal Flood Tnsurance Progr anchuded in

the voluntary amd mandatory pocl section of Schedule Foof the Annual Finencial Statemen

Approved Poeoling Arcangements This definition inchudes voluntary and Wl soils as deflined in
BEAF Moo n3 - Underwriting Pools, asowell as residual madker mechani=ms in i rg andd e Mational
Flood Insurance Progren, that are meladed inthe voluntorsy and mandatory pon) jin chedule F of the Anmoal
Financial Staiement.

Controlling, controlled by, or under common contrgl — This phra:
consistent with the guidance in 8548 Ve 97 Tovesforenis in Subsil

e used in fhis dnferrogatory

eoneed Aot Entities.

Fifiy percent or more of the entive direct and nﬁnme:l?
interrogatory, the reporting entity is required o obtdain a copy o

ten by the reinsurer — Under fhis
:enl financial statement of the reinsurer
i order toomake thas determimation. 0 the reinsurer 15 a Tlniie viciled company, this determination can he
made bascd vpen the information  available in o« xr'q  Underariting  and  Tovesoment  Exhilbic,
Part 1B - Premioms Written, Columng 1 through 3. T the 5 not a United States domiciled company, it is
the duty of the reparting cniity to make this detcrming atewver means possible. 1 the financial statcments
ot the meinsurer do not provide this informaticd th x entity shall abtain wricten documentation through
soume other means, such as dircer inguiry of the reffguer
bz able to provide an cstimate; this is aceg o it is supplicd in writing from the reinsurer. Trangactions
with reinsarcrs in mnett arc not intcng a s answer toe this intermogatory it not matcrial w the
reperting cntity as detined in Interrogato

Most recently available linancial s
period. Tnomost cases, this means thighorior vear™s financial statements.

Retroceded premium - R iums recoived by the reporting entity or its affiliatcs in a separarc
rensurance contract cofin I msk m wholz or in part. 1t does not include experience rated premium

remsurer and subsequently retroceded. in wholz or m part, back to the reporting entity or an

origimall X
atfiliat o

g enticy. The reporting enoty 15 required to make this detemunation using whatever means

possible. el 1zl statements of the reinsurer do not provide this information, the reporting entity shall obtain
W ton through some other means, such as direct iquiry of the remsurer. It 1= antcipated that in
SO 2 the remnsurer may only be able to provide an estunate; this 1= acceptable provided it is supphed inwrinng

Written premium ceded — As used withm the Underamiting and Invesoment Bxhibi, Par 1B-Premmoms Wrrien,
Columns 4 and 5.
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G4

13.1

1.1

This imterregaiory 15 only requiresd 1 etther 9.1 or 9.2 wre snswersd “YES™ In those cases, this miemroenlony 1=
simply mesnt o highlight wothe repocing entity thet the Bemnsucance Summary Sepplemsenial Filing [or Generul
Interrogratory 9 must be fled, For further dizcussion of those requiremenis, see the mstructions [or the supplementol
filing,

For purposes of this interrogatory, 1 the reporting entity, individually or in connection wath s afliliates does nol
produce or izzue GAAP fnancial stlements 1o oulside puriies, 1 should respond “MO o this inlecmosatony,

The mfent of this inlerrogatory 1s 1o wdenily the company’s (olal nel exposure over all lines of coversee [or the
single larrest policyholder [excepl Worker's Compensuion, which 1z addressed in Inlerrogatory 8,17 that could be
mmpecied by o loss acournng ot o specilis locuton, [nclede only policies in foree as of the o emenl dule in
the caleulation.

“WES" apswer andicates the reporting entity s a muolistale company based on |
Schedule T Exhibat of Prermivms Wrillen.

If the sum of codes T, T B, O and T provided in Column | oof Schadale or than |, the answer fo
Chieestion 19 should be “YES."

whon reporied in

A ESY answer indicates that while the repariing entity does not mes ol shown om Schedule T o he

considerad a multistate msurer, the reporting entity"s assumnption of b weers risks il Jeast twn slares
will gqualify the entity as roalistate, »

xS
&
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FIVE-YEAR HISTORICAL DATA

This exhibil s o display of key stlistics extracled [om the aonual statements of the currenl vesr wnd esch of the four
preceding vears, It displiys recenl trends in the movement of zales, in foree, surpluz, and other hoeneal date, Foer the mest
part, epch section of Five-Year [lstocicul Duta relerences duta from o specilic page mthe anneasl stelement. with certan
“kev™ lines having been extmusied from that paze. Page andd line relerences for the current vear ace shown on the Exhibil, 15 o
pigre or line reference 15 dilferent [or o prior veur or years, 1 1s shown below, Percenlages are shown o one decimal place
(e, 1780

All [ipures vre tpken fom or developed from annuol stelements of corresponding yeurs.

The demvanon of each line on Five-Year Historical Data s indicated in the annoal staternent blan el I Lines 46
other alfiliated

and 47 should be basad wpon the bookfadjustied carcving value of the asser, which s consisien

&
Except for companies to which Risk-Rased Capital does oot apply (eg, mortgage sugea \ Y Limes 28 aml 2%

should be completed even i the cormpany s not regquired 1o Nle Risk-Tased Capial.

investmanis.

Data for Annual Staterment Tine 300 Warnenty should be reported prospectively (e e vear amounts nead ool be

restated] starting with the 2008 reporting year.

vernges pod Correeiions of Ereroes Tor
i this exhibit, Complete the footnore

Reporting entities that were part of a merger should refer 1o 5547 Ve, 2

puidance on restatemant of prior-year numbers and Tootnote disclosure i

only iF reporting enfity was a parly tooa merger in The cument reporting pogo

Gross Premiums Weillen x

All years e Page &, Pare 1B, O 1, 3

.

Linz1 - Liahility Lincs

AT YEATS e Lini W6 17 172,173, 181, 182,190, 192, 19.3 & 19.4
Linz2 — Property Lines

B WERIE: e dusonssesscnsz o s1.2,% 12,21 & 26
Line3 — Property and Lizbility O

All years ..o s34, 5 8, 22827
Lined — AllOcher Li

All wears veemeeeee LIS O 160, D3 14, 15, 23, 24 26, 20, 30 & 34
Limes - N @ einsurence Lines

ceemeemimeenen LANEE 31, 32 & 33

Limes - To

All ¥ar5 coaneaneane e Ling 35
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Met Premiums Written
Al wears o Pagee 8, Purl 1B, Column &
Line? — Lishility Lines
Adl wears s Lines TLLTL2, 160 171 172 173, I8 L 182, 1900, 192, 193 & 194
Lined — Properly Lines
All years.. e e Lines 1, 2,9, 12, 21 & 26
Line 9 Property and Lishility Combined Lines Q
ANl ¥ v Lines 3, 4, 5, 8, 22 £ 27 O 0

Line 10— All Other Lines \\

AT YA oo Lines 6,10, 13, 14, 15, 23, 24, 28, 29, 50 &

Tane 11 Monproportional Reinsurnes Linas
AL FEISeervereveseerserres e Limes 31, 32 & 33 *\0

Lire 12 Tl

B TR B[ . 3 \&
Statement of Tncome (Page 4) "*\g

Linc 13— Met Underwriting Crain (Loss)

B I RSN I | I

Line 14— Met Investment CGain (Loss)

Line 15 — Total Other Incon:

B AT s s

Line 14 — Dhvidends to ‘holders

Lime 17— Feder: Ham Income Taxes Incurred

v e e e A0S 19
Line 18— Meti

All ¥EETE e m s e e e Line 20
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Balanee Sheet (Pages 2 and 3)

Line 19 -

Line 20 -

Line 20,1 -

Line 20.2

Lire 2003

Line 21

Linc 22 -

Linz 23 -

Linc 24 —

Linz 25 -

Line 26 —

Tl Admaties Assels Cxaeludinge Protested Cell Business
Al wears e Pagee 2, Line 26, Column 2
Premivms and Considerolions

Al wears e Pagee 2, Column 3

In Course of Collechon
Al YEAS e Pagre 2, Tine 13,1 :

Deferred & Not Yet Due .

AT YEATS oo P 2, Line 15.2 \\

Acerued Retraspective Preminms

Al YEArS e Pagre 2, Tine 1303
Tistal Liakalities Excluding Protected Cell Busimes *\Q

Al YEArS s Pagre 3, Line 26

[osscs \&
Al Yoars e Page 3, T.imﬂ\%
Page™

Loszs Adjusoment Expenscs
Uncamed Promiums
R T . R 3, Linz Y

Capital Paid Up

N T v Page 3, Lines 30 & 21

Surplus as Be Policyholders

All vears “ ceeeereseenme. PREe 3, Line 37

Cash Flow (Page

Line 27 —

cash trom operations

N . S I I )
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Risk-Based {apital Analysis
Lime 28— Todal Adjusted Capatal

Insert the tolal pmaount of wdjusted capatal az delermined in accordance with the NALC ProperhCasually Bisk-
Baged Capilal [nsirucions,

Lime 29— Awthorized Control Level Bisk-Based Capatal

Insert the amount of authorized coniral level risk-bazed capilal vs determined in sccordange wath the NALC
Properiy/Casually Bisk-Bused Capital Instructions.

Percentupe Distribution of Cash, Cash Eguwivalenis and Invested Asscis
Al YEArS e [Tage 2, Caluron 25 (Tiem divided by Page 2, T | Fyw 1000

Tine 30 Raonils \\

AN YEARS s LR
Line 31 Stocks

Al years e Linzg 201 and 2.2 "Q
Linc 32 — Mortgage Loans on Real Esrate \

AT YEAIF oo oceereroenne e Lines 3.1 and 3.2 \K
Linz 33 - Real Estate f\%

All years e Linizg

Linc 34— Cash, Cash Equivalents and Short-te
B T R I [ i

Linz 35 — Contract Loans

Allyears ...

Line 36 — Derivatives

Line 37 -
czrcmpra LIS B
Line 38 — eivible [or Secuniies

All ¥eM5 s s s Line 9
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Line 3%

Line 40

Line 41

Securiiies Lending Bxinvested Collateral Assels
Al wears o Pagee 2, Line 10
Agrrepule Wnle-mns for [nvestesd Assels

Al wears o Ling 11

Cagh, Cash Lgurvalenls & Invested Asszels

Tine 42

T.ine 43

Linc 44

Linc 45

Line 44

Line 50

Capital and Surplus Avcounts

Tane 5l

Tine 52

T.ine 53

SRS — IR Ranial Assaciahon af Distianas Cairrnissione = 263 B s

Adlhatad Bonds ¥

Al years e Behadule TV Surormary, Line 12, Colunn | \\
Alfhated Prefemred Smocks
Al YEArs s Behadule TV Surormary, Line 18, Co

Atfiliated Comimon Stock *

-m'ml

All years e e Bchedule DAY cr niRcraccn Years, Colamn 3, Ling 14

Al wears e Ling 12
Lovestrments in Parent, Subsidiaries and Affiliates :

All yvears e e Bhedule I Sumimary, Li

Atfiliated Short-terim Tnvesoments

Total Investment i Parent

Eeport the wmount of investiments 5 42 for 47 phove that vre 0 an immediste or indirest parendt,

Percentuge of [nvestments in Parents, Subsines and Allhaes o Suplus as Begands Policyholders

Al YRR s Yoear Llstomical, Line 48 divided by Page 2, Column 1, Line 37 x 1000

rreermreenee Larnz 35
rplus as Regards Molicvbolders for the Year

TR I [ 'k 1.1



Liross Losses Paid
Al wears e Page 9 Part 2, Columns 1 & 2
Line 54 — Linhility Lines
All wears o, Lines TLLCLL2, 160 170, 172, 175, 181182, 1901, 192,193 & 194
Line 53 — Properly Lines
AL WEIrS e Lines 1, 2,9, 12, 21 & 26
Line 56 Property and Lighility Combined Lines Q
AN YEATS oo Lines 3,4, 5,8, 22 & 27 & 0

Tine 57 Al Cither Tanees \\

Al YeEars o Lanas B, 10 13, 14, 15, 23,24, 28,20, 30 &

Tine S8 Monproportional Reinsurnes Linas
AT]FEATS wervevrveseessermses s Lines 31, 32 & 33 *\0

Line 59 Tl

Al woars e Linz 33 \&
Net Losses Paid * %
N

Al yoars e e Page 4

Line &) — Liability Lines

All years i Ligges 111, W02, 16, 17,1, 172, 173, 181, 182, 191, 192, 19.3 & 1.4

.5 12,9 12,21 & 26

Linz 62 — Property and Lizbality ined Lines

All wears ... \ comeeee LiNes 34, 58, 27 8 2T
Line a3 — All Uﬂmr@
! e Limes B 100 L5, 14, 15, 23,024, 28, 20,30 8 34

Line &l — Property Lines

All wears ...
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Line 64  — Menproporional Esinsumnce Lines
Al wears e Lines 21, 32 & 55
Limeas — Tedal

Al wears e, Ling 25

Operating Percentasvs

Al wears e [Paee 41 {Tem Divided by Pagre 4, Line 15 x 10000
T.ine & remiems Eameil
L R 1 +\0

Line67  Tusses Tneurred \
AT FEARS e e e s LTI 0
Line 6% Loss Expenses Incurrved
B T RN (8 [ i *
Linc &% — Other Underaeriting Expenses Incurred K\
B T RS (B (4Tt
Linc T — Met Underwriting Crain [Loss) L 3

B T RSN (B [ Tl \

Other Percentages
Line 71 — Ohher Underamiting Expenzes to ket Promifids Wonitten
AR . 4, Linez 4 + 5 — 13 divided by Page 8. Part 18, Column 6, Line 35 x 10000

Linz 72 — Losses and Loss E to Premiums Earned

N T v Page 4, Lines 2 + 3 divided by Page 4, Line 1 x 10000
Linz 73 — Met Prenu itten to Policyholders” Surplus
All vears G weeenneremeeeeneees PR H, Part LB, Column 6, Line 35 divided by Page 3. Line 37, Colwmn | x [0
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Urne-Year Loss Development (M0 omitied)

Line 74 — Development in Lstimated Losses and Loss Expenses [ncurred Prior o Current Yeor
Al wears e Sthedule B Parl 2 Summery, Line 12, Column 11

Lime 73— Percent of Development of Losses wmd Losz Expenses Invurred 1o Policvhelders” Serplus of Prior Yewr-End
Al wears e Five Year Llistoncal, Line 74 divided by Poge 4, Line 21, Colemn 1 x 1000

Two-Yeur Loss Developrment (000 omitted)

Tine 7& Developroent in Bstimated Tosses and Loss Expenses Tncwred 2 Years Belore the Cu aned Prior Year
A YEATS oo verne s verne s e Sehedule P, Part 2 Sumemery Line |2, Columm®2 0

Tine 77 Pereent of Dieveloprment of Tosses anld Loss Expanses Tncurred o Rew% lers" Surplus of Second
Yo Mrior Year-Frd
AT WEATS e veewe Five Yoesr Historical, Line 76 divided h ARMme 21, Column 2 x 1000

N
=)
N\
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EXHIBIT OF PREMIUMS AN LOSSES

DIRECTT BUSINESS IN THE STATE (F..

(Stafutory Pape 14 Daka)

A schedule should be prepared and submutied 1o the st of domicile for ench junsdicion mowhich the compeny has wTilen
direci business, has direst losses pad, direct losses incurred or dicect losses unpard, To ether stales mowhich the company 1=

Licensed it should submil only w schedule lor that slate,

For deliniions of ines of business, see the appendix of these instructions.,

Data for Annual Staternent Line 30 Waranty should be reporied prospectively (e, prioey A1 % need md he
restated] starting with the 2008 reporting year.
&

Column |

Column 2

Thirect Premiums Wntlen

The armounts reported on the GT (Girand Total) Mage for the

0
Part |B with the following exceplions: »
The sum of Lines 2.1, 2.2, 2.3, 2.4 and 2.5 [ Underwriting and Tnvestiment Exhibir,

amounts reported for the identical line in Colurme

O

in (¥ eolumn should agree with the

riting and Investment Exhibir,

Part 1B, Column 1, Ling 2.

The sum of Lines 5.1 and 3.2 ﬁhm% derwriting and Investment Exhibit, Patt 1B,
Column 1, Linc 5.

&
Linz 11 should equal the sum SELin Jdoand 11.2, Underariting and Trvcsoment Exhilir,
Part 1R, Column 1.

The suwm of Lines 15,
Colamn 1, Ling 15,

% should cqual Underwriting and Investment Exhibic, Part 15,

Linz 18 should 1 the sum of Lincs 18] and 182, Underariting and Tivcstment Exhilir,

1 oand 192 should squal Underamiting and Investment Exhibit, Part 1B,
and [4.2.

sum of Bies 193 and 194 should squal Underamiting and Investment Exhibit, Part 1B,
m 1, Line 193 and 194,

sum of Lines 21,1 and 212 should squal Underamiting and Investment Exhibit, Part 1B,
m 1, Line 21.

t Preminms Eamed

May be sstimated by formula on the basis of countrvwide rattos for the respective lines of business
except where adjustnents are required to recognize special situations.
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Column 5

Coluwmn 7

ircet Losses Unpaid

The amounts reported on TS
amounts reported for the ident
Exhibic, Parc 24 with thggfollowing

Dhirect Losses Paid (Deducting Sulvoge)

The amounts reporied on the GT (Grand Total) Page for the bnes moths column should agres with the
amounts reporied for the wentwal bne m Column 1 of fthe Underambng and [nvestment Lxhibat,
Purt 2, Column | with the [ollowing exceplions:

The sum of Lines 2,10 2.2, 2.2, 2.4 and 2.5 should equal Undervnting snd Investment Lxhabat,
Purt 2, Column 1, Lime 2.

The sum of Limes 3.1 sod 5.2 should equal Underwriiing and Investmen] Cxhibo, Por 2,
Column 1, Line 5,

Line 11 should equal the sum of Lines LD and 112, Thderariting - sstrment Exhihar,
Part 2, Codumn 1.

&
The swm of Lines 151 through 158 should equal Underwrigng nt Exhibar, Part 2,

Colamm 1, Line 15,

Line 18 should equal the sum of Lines 81 and 122, Tl ritmg and Investment Exhibiar,
Part 2, Codumn 1.

The swm of Tines 191 and 192 should E*II ! ing and Investment Exhibit, Part 2,
Colomm 1, Tioe 1901 and 1922

The swm of Lines 193 and 194 should al 1. rwriling and Tonvestment Exhibit, Pan 2,
Colama 1, Linc 19.3 and 194,

The sum of Lincs 21,1 and 212 | Underwriting and Trvesoment Exhibit, Part 2,

Colamn 1, Line 21, -‘r\

Tataly Page for the lines in this column should agres with the
n Caolumin 1 phas Column 5 of the Underariting and Tirvestiment
coplions:

The = 1 and 5.2 should equal Underamting and lovestment Exhibit, Parm 24,
Calumn 1 Column 5, Line 5.

The sum of Lings 2.2, 2.3, 24 and 2.3 should squal Underenong and Investment Exhabat,
Fart 2 L'n@ ‘aluran 5, Line 2.

11 should equal the sum of Lmes 111 and 11.2, Underariting and Investrment Exhbat,
rolurm 1 plus Colummn 5.

m of Lines 15,1 through 15,8 should equal Underariting and lovestment Exhibit, Pam 24,
mn 1 plus Column 3, Line 15,

Linz 1% should equal the sum of Lmes 181 and 182, Underariting and Investrment Exhobat,
Part 24, Colurmm 1 plus Column 5.

The sum of Lmes 191 ond 192 should equal Underwriiing wnd Investment Cahaba, Part 24,
Column 1 plus Column 5, Lioe 19,1 snd 192,

The sum of Lmes 193 ond 194 should equal Underwriiing wnd Investment Cahaba, Part 24,
Column 1 plus Column 5, Lioe 19,3 snd 194,

The sum of Lmes 211 ond 212 should equal Underwriiing wnd Investment Cahaba, Part 24,
Column 1 plus Column 5, Lime 21,
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Column 11

Column 12

Tine 34

Commission and Brokerwgee Expenses
Feport meurred direct commussion ond brokerage expenses, Conlingenl commission and brokenee
expenses nsurred should wlso be meleded inthis column, The wial for all siates neach line should

equal the [nsurunes Expense Exhiba, Part [ Column 23, Commuizzion und Drokerage Lapenses
Incurred,

Taxes, Licenses, ond Fees

Report direct taxes, licenses, amd fees incurned. The fotal for all states inoasch line shoald aqual the
Insurance Expense Exhibir, Part 11T, Column 23, Taxes, Licenses, and Fees Tneu

Appregate Write-ins for CHher Lines of Business

Enter the total of the weritc-ing listed in schedule Details of Write- infed g
Limcs of Business.

Linc 34 for Chher

When preparing Schodule P, this business should be included in t ialilicy soctions.

Dctails of Write-ins Aggregated an Line 34 for Ocher Lines of Business

Foatinore (h:

Lizt separately cach line of business for which there 12 ted line on the Srate Page.

&

Complete the information regarding nuimber of pe e winder PR managed care producrs and
nurmber of persons coversd under mdemnicy on [nclude mn PPO business health imsurance
products that provide aceess fo higher lev itz whenever participating provider networks are
usad.

L 4

\S
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SCHEDULE F - BEINSURAMNCE

Index to Schedule F

WOTE:

Dhue Dhake

1T Mo ber

Part 1 Azsumesf Reimsurinse

Pari 2 - Porttolio Beinsurance

Part 3 - Ceded Reinsurance

Part 4 Tswing or Confirmming Banks for Letters of Credit froom Schedule F, Tart 3

Purt 3 Imterrograiones for Schedule F, Parl 3

Part & - Festatement of Balance Sheet to Identify Met Credit for Ceded Beinsurances

Ceriified remsurer statuz wpplies on g prospecive basis, wnd 15 determined by Ik sl wile of the ceding

msurer. As such, 1 is possible thul a ceding msurer will report remsuranse bala
msurer under muliiple classificuions within Schedule B For example, with res
considered unputhorized prior o certilicaiion, bulances atnbulable 1o conica
msurer’s cerbificaton would be reporied o the vnuuthorized clussification, w
entered inko or renewed onoor wller the assuming msucer’s certcats
classification. Proper clussilication of such bolinces 13 esseniol
requiremenis wpplicable 1o specilic balwnces und the comrespondar i
pnd‘or certified reinsurance, L

s o single wssuming
&‘lt]ﬂd reinsurer that was

3 1 i prior o the sssuming
a s altobulable o contracls
be reported in dhe ceriilied

curale reporime of collatensl
m ool the lobiliy Tor unauthoreed

Al parts of Bchadule Fane to be Gled with the annoal ht!l%
Please nobe that Pars |, 5, 4 and 5 of this HI.'I‘II:;I]I* a -' with thowsands armittad. Parts 2 amd 6 are reported in
whole dollars. \

Mewst paacts of Schedule Foreguine that the = "be reported for assuming or ceding entities,

Reinsurance mbermediaries shoall 1 be lisie
cititics.

o hecause Schedule Fois intended o sdennly anly risk-baaring

2t Mumber {FEIMY must be repored for cach US.-domiciled insurer and
Lhe FEIN should not be reported as the “IT Momber™ for other alicn insurcrs, cven

MALC Listing of Companies. I an alien company does not appear i that publication, contact with

the SRIC  Financial  Systems  and Services Department,  Company Demographics Analyst  at
FORO FONANC R for numbers assigned sinee the last publication or for intormaton on having a number
azsigned.

Meowly assigned numbers are incorporated morevised editions of the NAIC Listing of Companies, which are available
semi-annually. The KALC also provides this intormation to annual statement soffware vendors for incorporation into
the sotibears.
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Fool and Association Mumbers

In order W oreport tanssclions nvolving non-risk bearing pools or assoclbens consisine of non-efAlsed
compenies correcily, the compuny muzl nclude on Schedule T othe approposte Poel/Association Identifcation
Mumber. These numbers ure listed in the NAIC Listing of Companies, The Pool'Aszecsion ldenilication Mumber
should b wsesd instend of any FEIM thul muy have been assigned, 1D a pool or asseciion does nel appear o thil
publicution, contact the NAIC Financial Syslems and Services Depariment. Company Demesrephics Anolyst ol
FORCCREQGNAICORG Tor numbers azsizmed since the last pubhicotion or (for informaeben on having a number
wssiEned,

are wvinilahle
srathion il

Mewly assipned numbers are ineorporuled norevised editions of the NAIC Livtine of Compiniie
semi-annually, The WATC also provides this information 1o annual staterment soffware vendes
the software.

Adlien pools and associations should be reparied on Schedule Foonder the |_':1.1q_'gu-r}“ﬂ1}| 5. Insurers" rather

thien uncler “Ponls, Assecitions and Similar Facilities."™ Pools amd associanor flip MMiliated companies
should be listad by individual company names rather than by ponol ar Hm.-::-l.'i::linrw' .

rl

ppropriate Cedified  Reinsurer
FEI™ or Alien Insurer TdennGeation
© Listing of Cowpaiies. IF a cortified
al Sysiems and Scrvices Depariment,
5 assigned since the last publication or tor

Murmber {ATIN). The CRIM is assigned by the MAIC and is lis
reinsuwrer does mot appear in that publication, contact the
Company Temographics Analystar FORCCRECHGNANC QR GEr nu
information on having a namber assigned.

AN Listing of Conepenies, which are availahle
1 statciment softorare venders for incorporation into

Mewly assigned numbers are incorperated in revised ¢
seimi-annually. The NATC also provides this infafgnat
the aofiwarc.

NAIC Company Code

Company codes are assigned by the NAIC isted mn the MAIC Listing of Companizs. The KALC does not
gssign 4 company code to nsurers degmiciled e of the LS, or o non-risk bearing pools or associations. The
"MWALC Company Code™ fizld sh be zero-tilled for those organizations. Mon-risk bearing pools or associations
are: assigned a Pool Associaton 14 ton Mumber. See the"Pool and Association Mumbers™ section above for
details on assignment of dentification Mumbers. Bisk-beanng pools or associations are assigned a
company code. 1f a ren d has merged with another entity, report the company code of the survrving
entity.

(e.L., aring pools or associations) does not appear in the KALC Listang of Companies.
‘mancial  Bvstems  and  Services  Departmoent, Company Demographics  Analyst  at
for numbers assigned since the last publication or for intormaton on having a number

If & nsk-bearing
contact  the WA

soflwore,

In these pifs of Schedule T orequinng disclosere of the “Domiciliacy Junsdiction,” for esch domesiic reinserer or
L5, branch hstesd, the column should be completed with the state where the reinsurer mnnlaing iz statulory home
office, For pools and sssociations, enter the siate whers the adminsimive office of such pool or pssocation 1=
located. For alien reinsurers, thes column should be completed wath the country where the shien 1z domiciled. Enler
the two-choructer LS, postul code sbbreviaton for the domiciliary junisdiction [or LS, stles, lemmiones and
possessions, A comprehensive hsting of three-churwseter (150 Alphe 30 abbresviations for [orspn couniries 1=
availahle in the appandix of these instroctions,
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Lluvd's of London
The fellewing provedure will wpply az respects wnoual statement Olings for 1995 and subsequeen) vears:

Cessions 1o Llowd™s under remsuranee wrreements having an inception date on or belore July 31, 1995, and
which sre not amended or renewed therenfler should contnee o be reporled using the collective Llovd's
number, AA-1T122000, on an azrrecaled busis, under “Authorized — Other Non-ULS, Insurers.” As respecls
conlinuous remsurunce agreements, the snoiversacy date shall be deemed (e be the renewal dule of the
agreement. Any revision of lerms wnd comditions shull be deemed o be an smendmenl of the rensurance

agresment.

Clessioms o Llowd's under reimsurance agresments having an mceplion, amemdrment or
August 1, 1995, must be reportad using the specific number of cech subscribing sl as listed in the
alien section of the WATC Listivg of Companies. Such svodicates shoulid be . Adually, under
“Authorized - Other Mon-10.5. Tnsurers." ¥

Symdicates Tor which an identification number does not appsar in the M i af Coorppaies must be

treated as wnauthorized as respects cessions: undar reinsurance agraems hi 1 inception, amendmend

or repewal date anoor oafter Aagose 1, 19950 amd should be reportefgn an aggregated  hasis, under

23000.

“Ulnmuthorized - Orher Mon-TLE. Tnsurers,” using a new collactive nun

Feinsurnee assurned from syodicatas at Tloyd's shauld I.'ﬁlil[l sorted on Bchedule F, Part | wsing the
original collective Lloyd"s numbser, Ad-1 122000,

All dates reported in Schedule Fomust be in the tormar
should be reported as 127301200 1.
I &

Determination of Aothorized Status

Y. For cxample, the date Deccmber 31, 2001,

The deterimination of the awthorized, cerhified status of an insurcr or reinsurer listed inany part of

cHlor reinsurer in the reporting entity’s stare of domicile.

arrangements, whereby direct andfor assumed business written by any

first o the lead company and then redwstributed among pocl members,

te catcgories m the appropniate Parts of Schedule F (e.g., cossions from

pany i Part 1 for that company and i the ceded schedules for the atfiliates).

Subsequent redistribution o pooled businezs trom the lead company o participating affiliates shall be reportad

i simalar fashi n COEEIH the aftiliates in the ceded schedules for the lead company, and as an assumpiion
from the lead com i Part 1 for sach of the affiliates pamicipating m the peoli.

Participation n intercompany
cOompany paricipatng m the g
shall bz reflectsd und
pariicipating affiliates to

Cezsions to ed reinsurers, whether prior to cession of the pooled business to the lead company or
B Sl be reported in the vsusl monner o the ceded schedules for the compuny or compunies
ellecting 5 oLz, or ideniified as poriies (o the retmsurance agreement under which such cessions are ellesied,

1, both the mital cesstons w o the lesd company snd the subsequent cessions of pooled business
compony o ihe parbicippting offilises sholl rellect ony spplicalle ceszions wounallilied reinsurers),
ons shall be rellected o the coloulaton of the “Provision of Eeinsurance™ (Parl 3 of Schedule I, and
descmbed the Medes w the Finonel Sistements reparding “Infercompany Poolineg  Arcangements”  and
“Uneollecuble Reinsurance,™

SRS — IR Ranial Assaciahon af Distianas Cairrnissione = :I‘I_l:-!_ B s



Alicn Keinsorers Maintaining Multiple Bencficiary LS, Trost Accounts

Cerpin slien reinsvrers have estublishes! muliple beneloiry rust secounts for the purpose of collaterslizing
oblizations arizing m connecion with remsucance azzumed fom ULS, ceding enbies, and hove been gromied
puthorized reinzurer slatus na number of stiles, Cedinge entibes domisiled inoa stele which has granled sech stalus
o an phien remsucer should report cesstons o such remsurer, vsing the sppropoate Alen Insurer Identifeation
Mumber, under “Authorized — Other Mon-ULS. Insurers”™ o the extent that obligaboens sinbulsble w spch cessions
huve been collaterulized via the uhien remsurer™s multtple beneficiary U5, sl sccounl.

Amounis recoverable [rom such alien remsurers thul have not been collateralized vio o muluple benefonry LS,
trust seeount should contnee o be reporied wnder “Unsuthorized-Other Mon - LS. Insurers,™

Caplive Affiliate Line Cateeo

For the purpose of reporting a reinsurer s captive affiliate on Schedule F, the c:*‘i\'ﬂ IIE categornies shall
wnchade affiliated non-iraditicoal insurersreinsurers, \

Mhefinition of AMliated Son-Traditiona] Tnsorer Reinsnrer

This disclasure 15 ntended o capture cessions to alfiliatad dnsin nee entities that are subject o

le fo traditiomal insurers amdor
1ol “AfMlae™ s established in the
INFUrEr ICingUrey is an INSuranse or
affiliaccs, and is subject to a financial
le to traditional insurers and'or reinsurcrs

a financial solvency regulatory systarm separate Trom thal
reimsurars i the ceding entity's domneastc _illri!il.lil.'liﬂr*
MAIC Madel Holding Company Act. An atfiliated fo
reinsurance company that reinsurcs risks only from |
solveney regulatory svatcm scparate from thar
in the coding entity™s domestie jurisdicrion. Fo
ahall be preswmed to include the following, subjec

. An affilisted insurance or reinsueafi® v Becnsed, authorized or otherwizse granted the awthority
e oporate in a single United & i i nder any captive insurcr law, special purpose insurer
Tamar, ar other similar Taw sc applicable to traditicnal ingurers andfor reingurers.

=

2. An affilizted insurance or rcin cmpany licensed, authorized or otheraize granted the awthority
e oporate in any jurisdiglion ouwisREE the United Starcs under any captive insurcr law, special purpose
inswrer law, or other sjgllilar law scparate from those applicable to traditional insurcrs andor reinsurers
m that non-United 5 sdiction.

3. Any other i ¢ of reinsuranee company that by law, regulation, or order, or contract 1=
authorized I misure only risks from 165 parent or affiliate.
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SCHEDULE F - PART 1

ASSUMED BEINSURAMNCE
ASOF DECEMBER 31, CURRENT YEAR

If w reporting eniity has any detal hnes reported for any of the Tollowing required groups, caterones, or subcolegones, il
shall report the subiotal of the coresponding group, caterory, or subsaterory, with the specilied subtotel line appesnng o the
same manner and location ws the pre-prnted ol or gransd ielal line and number:

ne Wurmher

Coronip or Calepory Q
Total AfTiliaes
T T AP e 0159999
LS, Mon-Pool \

LBIET oottt

Crther {Mon-U.5.)

TS oo s e s St T T S8 S DT T
Tofal oo rrmar s e s R S

Total AFEIEIES o

Toral Ciher LS. Unatfiliatod Insurors . e
Poals and Assaciations

Mandarory Pocls, Associations ar Other Simnilar¥agil S U SSSRR | | . 4 LY L L

Woluntary Ponls, Associations or Other Sing .......... 1 19009g

o 250000

v 1399095
v AFRHROG

e ece LIFEFREILICH
e e LIGEFREILICH
coece T EFRIILICY
ceec LI EFRLILICH

.

Testal Panls and Associalions. ..o ...
Totul Other Non-ULS, INSULEES. e e,

i Unolfilsed Us, Branches of alien | uld be included with “Total Ciher U5, UnalTibated Insurers,™

Bemsurunee pssumed [rom pools
names of the insvrers thut cesfed the

s mary b reporied in the oeme of the pool or wssociation instend of o the
nce o the pool or associnbion,

Column |

ter one of the following as appropriate for the entity being repored on the schedule. See the
tule F General Instroctons for mone information on these wdentification mumhbers.

Federal Employer Identification Wumber {FEIM}
Alien Tnsaerer Identihesiion Mumbser {ATTRY
Clern fed Reinswrer TilentiDeation Nombser {CRING

Ponl Associanon Identification Numb=er
Column % - Agsumed Proemiwm

Colwmn 3 multiplied by 1000 should cqual Underweriting and Treeestroent Exhibic, Part 18, Line 35,
Colwmn 2 plus Column 3.
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Column &

Column 7

Colwemn &

Coliemn 9

Coliwmn 10

Column 12

Column 13

Beimsuronce on Pawd Losses and Loss Adjusiment Expenses

Beport loss adjusimeni expenses due and puyable o the remmsured, Todal muliplied by 1000 should
apree with Page 3, Line 2, Column 1.

Beimsuronce on Koown Case Losses and LAE
Koown cuse reserves, obluned from Underwribing sod Invesiment Exhibil — Parl 24, Line 335,

Column 2, must be combined with sssumed LAE. Thers 15 oo direst Ge-mn o Underwning and

Investment Exhibo — Port 24 or Schedule P,
Tatals of Coduwmns &+ 7 for each calegory. Q
Contingent Commissions Payahle Q

i amd reflectal as

el Purn profil commissions.

veivable.)

*

Profit commissions generated from assumed remsurance contrac
part of The lakility on Page 3, Column |, Line 4. Report commissic
Megalive commmissions are possible, (Le., when a conlingent commiigsico

Total of Schedule F, Tad 1, Colurmn % should agree witk arn somrmission fodal reporied in
&

Tenle 2530 of Wotes e Financial Statemnents.
m—hii columm reflects assumeal reinsurance,

in as part of agents’ balances on Page 2.

Agsurned Mremiems Receivahle

Armnunis reporied should be nel of commissio
[
promiwms roccivable less commissions pay

Funds Held By or Deposited with Reing

&
ﬁ il Page 2, Line 16,2, Column 3.
Held in Teust

Codwmmn 12 multiplicd by T shoul
not otherwise retlected in Column 12 of this schedule that arc

]

Aimount of Assets Plodged

This column retlects amounts
under the contrel of reingurance
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SCHEDULE F - PART 2

PREMILM PORTEFOLIO REINSURAMCE EFFECTED (OR (CANCELELY]
DURIMNG CUBRENT YEAR

Thas schedule showld Lzt by porifolio any orizinal premiumes and reinserance premiums [or porifolio remsurinee mmsesions
allecied or concelsd dunng the veur. Portlolio reinsurunee is the irunsfer of the eniire labibiy of a reporbing enfity for in foree
policies as respecis o descnbed segrment of the reporing enfity's besiness,

Colwemn | N Murmber

Enter one of the following as appropriate for the entity being repore senedule. See the
Schedule F General Instroctans for mere information on these 'i|.|r_'r|l£:|.li-: %
Federal Employer Identification Number {FEIM} \\

Alien Tnsarer Identihesiion Mumbser {ATTRY
Cern fed Reinswrer TilentiDeation Nuambser {CRING
Ponld Associanon ldentification Nuambser
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SCHEDULE F - PART 3

CEDED REINSURANCE
AS OF DECEMRER 31. CURRENT YEAR

1w reporiing entity ks wmounts reported for uny of the folloeang required proeps, colegoeres, or subcnlegones, 1 shall report
{he subtotl amount of the correspondine group, culegory, or subheatecory, with the specilied subtotel line number appesnng
in the same manner and localion ws the pre-prnted ol or gransd total ling and number:

Certified Reinsurers

.Lnl] coal laterl

A reporting entity should refier o informoation publishad by ats domesne state with respect to the
recuirernents apglicable ooa certifiad reimsurer, Ratings may vary Troon state 1o state owever, th
ceding insurer™s domestis state s suthontative,

with the upgrude
uperade. Ealing
slutus, As such, 1t is
imsurer under dulerent
irusts sepursbely based on

KOTE:  Bating upzrusies '|pp]].r on o prospeciive basis only; Le., the lower cullulcmu,t'w] :
wpplies only o reinsumence contrels enlered inlo or renewed on or aller g
dewngmusies apply 1o ull reinsemnce conteacts enfered mio or reneveed
possible that o reporting entity might huve melipls contrsts with o st
rafingreollunteral requiremenlts, wnd showld report the amounts atcbutab
the ruting/solaterul requirements applicable 1o such bulances,

[z

MOTE:  Zccoon SB8d) of the Crediy for Reivsurance Made! Ry llows o ceding nsurer a three-
month grace period for obtaming additonal collatera that a certified reinsurer’™s rating is
downgraded or its cermfication 1= revoked, before e igion for reinsurance based on the
additronal collateral requirement. When the reporting da such a three-month grace period, with
respoct to such cerified remsurer, the coding ort collateral required and caloulate the
provision for reinsurance applicable o collateral sod on the cortitied remnsurer’s ratmg pricr to
the downgrrusde or revocuion, vnless the remnsur v Lhe stole of domicile commissioner 1o be ul

higrh risk of un-colleciabiliy, .
Counterparty Reporting Exception for Ashestos and Po

Lipon approval by the reporting entity’s dao sutines department, aggregation of individoal reinsurers may

also be allowed porsoant o the Counde ng Exception for Asbestos and Pollution Condracts under

appregale reinsurers il one line in Sch y
for the purposes of determining the dsiom for Reinsumance regarding overdue amounts paid by the retroactive
rized), This exception would allow the Provision Tor Remsucance 1o be
the retrosctive condract, a balances from the original contraci(=) are payable 1o the relroactive
counterparty. Inaddition, su uld also permit the substifution of the retroactive counterparty Tor autharized
vriginal reinsurers without o
Schodule F. Ifa repoigi
tor Reinsurance Coun

continue o detail the

balances for purposes of reporing on the primary section of the annosl staterment
roved for this cxception, pursuant to 35AF Moo 62K, the Supplemental Schedule
ity Reporting Exception — Asbestos and Pellution Contracts must be completed in order to
Foriginal reinsurers that are aggregated for one line reperting. This reporting decreascs

With the appro e reporiing enlily's domesiic slale commissioner pursvant lo the applicable st credu for
reins ing the use of other forms of collateral acceptable o the commissicner, the reporting entity shall

present
Offset Trem”

Tosses and loss adjustment expenses under the oniginal reinsurance contracts, Armcants approved as “Other Allowed

wiant of ather approved secority related o the retrosctive reinsurance agreement as an “Chler Allowed
respect 0 the uncollateralized amounis recoverable froon wnauthorized reinserers Tor paid and anpaid

OiTset Tems™ shall be refllacted as amounts recoverable from the retroactive counterparty and ageregated reporting
deseribed in paragraph 68 shall alse be oappliad for unpaid Josses and loss adjustment expenses under the onginal
reinsurance contracts. The secunty spplied s an “Other Allowed Offset Tern™ shall also be reflected inthe desigrstad
sub-schedule, Such a prescobed or peroted vanation from Appendin A-T85 i the Accopniing Prociices aod
Procedires Manpa! woulil be diselosed in Anmeal Staternent Boote 1, Tnasddition, Mode | shall disclose as part of the todal
impaact on the provision for reinsurance the iopect an the overdue aspects of the caleulaton i the reporting entity also
receives commissioner approval pursoant o pargraph 68 relatad o overdue pand amounts (hoeth authorized and
unauthorized).
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Aging of Ceded Heinsurance

For purposes of completing Columns 27 theoweh 21, o pand loss ond puisd less adjusiment expense recoverable s doe
pursuant W orginal conlmst erms (us the conlrust stood on the date of execeion).

Where the remsurince aprreement specilies or provides lor delermination of o dute st which clioms ace (e be pad by the
reinsurer, the sgpime pertod shull commences from that dute.

Where the reinsurance prreement does ool specily o date for poyment by the remnsucer, bul doss specly or provide [or
determunation of o dule wl which cliims are to be presenited o the reinsurer for paymenl, the wring period shull
commence from thut date,

Where the reinsurance agraement does not specify or provide Tor the determination of eithe dates, the aging

peericad shall commnence on the date onowhich the cading cormpany enters 0 ils accounis a weerable which,

with respect o the particalar reinsurer, excasds RA0L,000, T the armount i less ihar S0 NS uld be reported as

as ol the date of this

currently due, Any such amcunts so reportad ina prior year's anmual statement aml
annual statement must be reportad undee Columm 41 and incheded in Colunm 42,

rker or intermediary shall
constitule notice o the reimsurer, Aging of averdue paid loss and paid Toss ad
day after the due date,

nse recoverables begins the

All recoverables due fraom mandatory peols should be repored in cfugn B CUFTChL.

Crroawp or Catcgory K Linc Mumber

Toral Authorized L 3
Attiliates
LL5. Intereompany Pooling ... . PR | § L 15 21
LL5. Mon-Ponl
LT R . ceremen 2P0
4,111 - ey S B 1L S
Tatal e e S E R
Other (Mon-L5.)
Captive. ... ceeme ISHIERGY
Crther ... ceeee DGLILERL
Total ceeee AITHIEGY
Total Authoriz wrveen ADEHIIHIL
(rher ULE. Unaffiliated [ns o TLICHL
Ponls
Manda D R s 0 T 0 T 1 S BT T AR TS L S G s ez LA A
Wolunts N T T8 T T 30 1 ST CT T A ST T34 T S T CE i e e ez oy 1L SN
Crther Mon-1_§ ] S B L
Festal Al luding Protected Cells (Sum of 0899999 (099500, [0000050, | 199909 in:d
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Totul Unputhorizesd

AlTmles

LLS, Intercompany POCIIE . o s s s s s L 09900

.5, Mon-Pool

Dther (Mon-L15.)

Tkl TInanthorized  ATTTHALES . oo oo e s s re s s v s s res s s v s g s s g sms smna s
L el I T B T L T Lt B T T u o TP RPN
Ponls

Plamadatonrsy Ponls™ @ s S

Wolumtary TOala® i e
L T T e
Protected Cells... .
Testal Tlri 1u[h|.rr|.-'.n_|.| I'_I-.n'_|u|.||lu_5I '|"n|1lt|_lr.'|:|. FE||*~. I:""mrn -::-F ??'QI';'?E";I ?]‘_;";I'?‘?P

Tl Certified

AdTlmes
LLE. Intercompany Pooling ...

L5, Man-Pool

APV s v eees s esses s assas s asams s arams s s s s

CHTECT et e e e e e -t

Cither [Won-L1.8.3

CAPEIVE s v eresms eseses o e . O . 1Y Lo 1Y

I 1 1 . oG & L L1 3 4L |

'Tn:al f‘cmhcd Mﬂlat-:q DU TRUDROTRRRURC | | L L o 4 LY

Crher 1.5, Unaftiliated Inswrcrs. .. . ATOGgEA0
FPools

200000

SR 1 L L N
SR § L N
- 32094900

S . L
L
ceee LI

R

Mandatory Pools* i ...
Woluntary Poola*50 ...
Crher Mon-ULs, Insurers=...........
Protectad Cells. .
Total Certified Exclud
sk
Total Authorized. Unauthorized an
Total Protected Cells (Sum oLt L L L T B L e L R & 11 )
Totals (Sum of 430500 T s o e o T S T T P T A R ST S SR St e T

I

¥~ Pools ond Mg s consisiing of alliliated companies should be hzied by mdieadual company names,

ry Pools all U.E, CGovernment programs (2.g., Mattonal Flood Insurance. Mational Crop Insurance
Corp n). all state residual marksd mechanisms, the Workers Compenszatnon Bemsuranee Pool, and the Mational
“ompensation lnsurance,

T - Include in Woluntary Pools all pool participation that iz voluntary on the part of the reperting entity. Tnelude
participation in ary state program tor which partici pation is not mandatory.

i Adlien Pools and Associations should bBe reportad on Scheduele Founder the category “Ohiler Kon-ULS, Tnsurers.”
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Colemn |

Column 2

Colwrmn 4

Column

1D Mumber

Enter one of the following as appropriate for the entity being repored on the schedule. See the
Schedule F General Instructions for mon: information on these idenfification murmbers.

Foderal Employer [dentification Mumber {FEIMN}

Alicn Insurcr Identitication Muamber [ ALY

Cernificd Reinswrer [dentification Muamber {CRING

Ponl Association Identification Mumber
MALIC Company Code
If o reinsurer hos merged with snother entily, report the company code [or the surfigne ealiy,
Droemiciliary Jurisdiction &

Report the tano-character UL, postal eode abbroviation for the doSgigHi i wtion for LA, statcs,
toiritorics and posscasions. A comprchensive listing of three-chara S0 pha ) abbreviations tor

forcign countrics is available in the appendix of these instructions!

For pools and associations enter the state where the adnuniste of zuch pool or association i=

located.
If o reansurer hos merged with onother entily, rcpuR iy qunsdicion of the surviving entily,
Special Code

TS ¢ Waore Divcet Premimmes Written

Speeial Code "I — Reinsurance Contracts C2

below, which provides for the cession of 75% or
h cesston during the year, should be identified by
urance transactions so identified shall meclede both treaty

Each individual contract, exofget
mores of direot premuums writt
mseriing a 2 i this ool
and facultative cessio

Exalude:

Reinsurance  fransactions  involving  any  group,  association, pool, or
organization of insurers that engage in joint underwriting activites and
ich are subject o examination by any state regelatory authority or which

operale  pursuant oo any stale or Tederal statulory or administoaive
authorization,

Any rcinsurance transaction in which the annual gross premivm ceded iz
less than 535 of policyvholder suiplus,

Eeinsurance transaciions mvolving capiive INSUrancs companies.

ooe ©3 — Counlerparty Beporiing Exceplion for Asbestoz and Polluton Contmtz Under
Mo, S2R—Property Casialiy Reinsurance,

Fach individual reinsurance confract meeling the counferparty reporting exception for ashestos
and pollution contracts under 33AP Mo, 602R, paragraphs no-n8, should be identiticd e inserting a
3 in this eolumn. This code should be inscrted on the line for which the counterparty wnder the
qualifying retrcactive contract is reported. Sce 35AF Mo, H2R, paragraphs &6-GE for additional
information and illustraticn.

Mote  If a reporting entity is approved for this exception, pursoant to 55AF No. 6IR, the
Supplemental Schedule for Reinsurance Counterparty Reporting Exception —
Ashestos and Pollution Contracts must be completed in arder to continue to detail
the reporting of original reinsurcrs that are apgregated for one line reporting.
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Caolwmn 6

Colwmn 8

Coluwmn 9

Colurmn L0

Column 11

Column 13

Special Code “4” - Insurred bul not Beporied Losses on Condracts in Foree Prior w July 1, 1984, thut
are Exempl from the Statutory Provision for Unauihonzed Beinsurance

Each individunl conimect that 1= exempd [rom the stulutory provision for unauthorized remsucance
should be wentified by inserting a 4 in this column.

Mote LI the reporiing enbify reporis any reimsurers with a code of 4, the reporing entily should
provide umswers o Cruesiion 17 of the General Interropulones Pur 2,
Specinl Code 4 con only be usged [or anseciions reported mthe Unsuthorized Category

Line Xumberz,

Special Code “27 could be used in combination with “37 and “4, Wher srrhiralion with

“Fand 37, <27 should come frst (e, “23" and “24,

Driselosure should be based on the aggregation of reinsurance for each reinsurer.

Comtracis oo subject o special codes may be agpregated by categy insurer and as provided

in the instructions for parts | and 3 For example, all code 2 co [ o1l he listed separately bl

should be prouped mgether, ete. Tt is possihle that a reinsurer n e lsted more than once on a
particular section of Schedule F.

Temsurance Mremminmes Ceded

&
Total multiplicd by 1000 should cqual L'nd-:l( rvcstment Exhibit, Part 1B, Line 35,

Colwmn 4 plus Column 5.

Reinsurancs Recoverable on Paid LAE \

The total of (Columnzs 7 plus BfEnuleh ootk shoald be incleded on Page 2, Line 1000,

Coluwmn 3. \

Konown Casc Loss Rescive

Total multplied by 100G sh with Underwriting and Lovestment Exhabic, Pam 24, Line 35,
Column 3.

Fonown Case LAE Bes
Lxclude: sting & Other Expenze Beserves.
1BME. Lass 5

Tatal pplied by 1000 should agres with Undersmiting and Lovestment Exhabic, Parm 24, Line 35,
C

Pramiums

rouderplied by 1000 should equal Page 3, Line 9 parenthetical amount.
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Column 14

Coluemn 1A

Colwmn 17

| Colwmn |8

| Colurmn 19

| Caolurmn 20

Column 21

Conlingent Comnussions

Imecluwde; Confingeni commissions recervable [rom a reinsucer, Beeulur commissions

should be netied wilh ceded balances pavable in Column 17,

Total oof Schedule F, Port 3, Column 14 Jess negolive coniingeni commuiszions reported in Schedule T
Purt 3, Column 13, should sgree with ceded commission iedal reported o Note 22 of the Moles (o

Finemeial Siatemenis,
If Column 14 15 less thon zero, report the amount in Column 18,

Amounits in Dhspute Included in Column 15

Report items in dispute by reason of ootilication, arbitration o lingati ihanon™ means a
formial writhen cormmunication froom a reinsurer denyving the 1.-;.1]i|.'|il_'!."‘1' P o ibemmns in dispute

with affiliates, see the WAIC Accownting Praciices and Procedureg M, \
Ceded Balances Pavahle \

Colurmm T maltiplicd by 1000 should agree with Page 3, T.ino

Oither Armoants Thae fo Reinsuraers
&
N NG,

Both Colamn 17 and Colamn 13 arc liahilitics ow

Dreduet: Reinsurance premiu
of the contract and

NEAP Mo, a2R—P “aRaalty Reinsurakoe.

a coding company prior o the cffective date
an (Mher Than Invested Asscr. Refor to

&
Fxclude: Fonds held b h under reinswrance treaties, which are incloded in
ol
Ttems entered in Colamn qent misccllancous balances owed by the reinsurcd to the
remnsurer on ceded tramsactons.
Met Amount Becove from Retnsurers
Oifeets shoyld the extent allowalble or appropriate.
Funds Hel [ ¥ Under BEeinsurance Treatizs
FmafeI'gtal moulo by 1000 should agree with Page 3, Line 12, Column 1.

M wciary Truse

urer ulilizes a muluple beneficiory st sccount for the purposes of mestng 1ts collaterl
enls as o rensvrer W LLE, ceding insurers, report the wmounts within such trest that are
icible o the reporting eniity's reinsumnee ceded w the remsurer,
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Column 22 Letters of Credit

Feport the doller smount of leiers of credit provided by the remnsurer wnd held by or on beholl of the
reporiing entily as securily [or the reinsurer’s reinsurance oblizxations,

Column 23 Issuing or Conlirming Bank Mame Belerence Number
Enter o reference oumber o this column (e, 0001 0002, @ic) for ench remsurer thul providesd o
letteris) of credit fo the reporiing entify, This reference number will be used in Schedule F, Pacl 4 1o
provide more delatl of the letien]s) of credit provided by the reinsurer,

IF o letter of credin has been provided, leave hlank.

Column 24 Single Beneficiary Trust Funds and Oiher Allowable Collateral

Report single benefeiary trust funds and other aceepiahle securry \
WOITE: With respect o confracts meeling the requirements 3 d. (2R, paragraphs 66-68,
i i i artment also approves other
aceepiable forms of securily umnder applicab 1w of the state's credit Tor

reinsurance law, the state may also chgose
approved  security pruy el by theg i insurance agreement as oan “CHher
Adloaced Offact Tom.™ Whether ﬂh.‘!} wiligs argiieflocted within Schedule F, Part 3 in
determining the Provision for Feins reapoct to the ameuwnts recoverable for

nac: cr the criginal reinsarance contraces will

unpaid losscs and loss adjustmyent

depend on the authorization 5 retroactive counterparty. Such a prescrihed or
permitted variation from A-TRI in the Accownting Prociices and
Procedures Mamual woulg in Annual Statement Note 1.

hd

Caolwimn 25 - Taotal Funds Held, Pavahles & f‘mllah‘\
(Cols, 17+ 18+ 20+ 21 ¢ not in execss of Col. 15, unless Col. 5 Special Code cquals

P then (Cols, 17+ 18+ 24: bt net in execss of Col. 15-{Col. 11 +Cal. 12)

reporting enbity o reflect other
3

Colwmn 26 - Met Recoverables, Met gf Funds d & Collateral
(Col. 15— 23) unlesg C Special Code equals “47 then ((Col. 15 —(Col. 11 = Cal. 121 — Cal. 257;
Ceded BEemnsurance Credit Bizsk 4 Calu @ rough 26

Crnly complete columns 28 throu for the fellvwing required groops, categorics or sobeategorics (Line Numbers);
ustherwise leave blank.

Group or Category Line Mumber

Totul Auvthorie
Atfiliates

n-lLs
I O OTP PPN | L L b L

'lulul.-'mll:lurumi M'ﬂlmlcb I | 11 b L
(Hher U5 UnafTiliated lns.urmi P | L L Lo
Pools

Winlontary Paals®™ e o c o s s e e U s e L]
Crther Mon-LLS, Insurers=... S Bl L
Testal Autherzed I:".-;,]udmg Pn;:-lt'clrd Ll:UE- [‘:mm uI' M‘?QHQ“S‘ {IHH‘}‘??Q 1&#99'}@ 119%99 .md

1299999y RRTSN T G s s LIS
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Totul Unputhorizesd
Dther (Mon-L15.)
Totul Unuulhumnd "HI'lelu:-.. PP .. L .-
LA O I T T = PP L L b

Pools
W unvterry Poso o™ o cvassunass s s nwassundss s s e ssndos o s e s S S SR e s B s s s s A
(Hher Bon-LLS, Insererst ., vereens SEHGSEE
Tevtal Unauthorized I:mludm;l, Pmlﬂlﬁ] Lcll.-:- (bm:n -‘.:-FEEQ'H'?H *3‘399‘?‘? 24‘?‘3‘999 E‘vEl'S"‘S'F
2eagonay | SRR o o 2ROGGGhY
Totnl Ceriafied
Atfiliates
Other (Mon-L5.)
Ln]:-tw-: N i 1L
CHber ... v 34995009
Testal. v 399900

. 1RO9900

Total Certified — ATRREIES oo e
e 3TH9990

Other U.8. UnafTiliated Ins.urm B—————

Ponls
Woluntary Pools*5% O L
(Hher Bon-LLS, Insererst ., crerrers s s s SASSSGD
Tevtal Ceriified I:v.-;,ludmu Prr.rli:u::d 'Lt'J]a {‘.:-un:l -'.:-F 3 Y , JEOOGLG 30595000 jimd
Total Authorized. Unauthorized am:l Certified La-‘.cludmu Prot urn of 14940095, 2R and
AZEHL ceeee AALICEHL
Totals (Sum of 434000 E.T&ﬂ 4-'1-‘.-".1":.3"'3'J} ‘\ - LR
Colurmn 24 - Total Amount Becoverable | rers Less Penalty (Cols, 15— 27)
Amounts reported n B detnl lines connot be less than 0. IC the caleululed amounts are lezs than 0,
ihen enter O,
| Colimn 4 - Feinsurer

Following 1

s | e |7 ]

F-d
fad
I

1

e tanle below and report o reinsurer desigoobion eguivalent code of 1 through & (where 6
d wulnerable & or vorated) or 7 (for unmted suthorized remsucers). The equivalent
n catepory assigned will comespond 0 a current Goancial strength rating recerved [rom an
oved roling spency g oullined mothe twble below, Eotngs shall be basesd on inlemactive
micution belween the malng apency and the assunung insurer andd shall not be bazed solely on
publicly available informmation. I the reinsurer 15 unauthorized and does nor beve at Teast one Timancial
sirength rating, it should be assigned the “Vulnerable & or Unratad Tlsathosized - Reinsurers™
equivalent rating, IT the reinsurer is authorized amd does oot have at least ane fGoencial strength ating,

it should be assigned the “Tlirated Authorzed Reinsurers™ equivalent rating, Armounts recoverahle
fromm unrated voluntary pools should be assigned the “reinsurer aquivalent code of 3.7 An authorized
association including inevrporated and individual unincorporated undersriters ar a mamber thereol
oy ulilize the lowest Aoancial strength group mting received Trom an approved raling agency,
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Column 25

Column 26

Column 43

Column 43

Reinsurer Designation Eguivalent Catlegory
Code 1 1 1 L 5 [ T
Walnerzhle b
or Unzated Unrlesd
L. il zed At red
Dlescriplion Secure | Secure Z Secure 3 Secure 4 Secare 3 FEeinzarers Reinsurers
Fasz A+ At A A R+ R R, O,
Ci G0 Iy
E,F -
SRl LS AAt AA, At A A- BBE-,
Ah- EHE, BHE-
Peluacly YT A, Anz, Al AZ
AR
| [ e, ™| e
Filch LS AAt AR, At A
A

Credit Bisk on Collaterzlized Becoverahles

Following 1z a lable of Leors applicable woibe
in Column 34

Lo I i T

[ THIES 154 51 A0

Credil Bisk on Uncolleteralig

Following 1z a lable of fcuks
in Column 34

Lo I 1 1 4 5 i T
Factor : At 4.8% S 1% 120 ([

Taotal Due

Taot 000 should agree in part with Page Z, Line 10,1, Column 3.

i plicd

so agree with Sehedule F, Part 3, Columng 7 plus &
le Paid Losses and LAE Cver 90 Trays Past Due in Dispate
5 in dispute by reason of notification, arbitration or litigation Caolurmng 40 plas 410 “Notitication™

15 a formal written communication from a reinsurer denving the validity of coverage. (For iicms in
dispute with affiliates, soc the NAIC decowarng Pracices ond Procedures Wanual,
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Column 49 - Percentage Overdoe umd }

Column 31 - Percentage Mors Than 120 Dave Chverdue

Percentages m the subiofal and wiel lines should be derived from subiodal and ol data,

Provision for Certilied Bemsurunse — Columns 34 Through 69

MWOTE:  Columns 34 through &9 are 1o be completed by those reporting entibies whese domicthiacy slate bas enacled the
Credit for Reivseronce Mode! Low (87831 und'or Credit for Reinswrance Model Repwlaviopn (5786) with the
delined certilied reinsurer provisions,

Croly complete columns 54 through 69 for the following reguired groups, categoerics, or subcn ing Mumbers);

stherwise leave hlank,

Ciroup or Calegory Line Wurmher

Tl Certfied
AlTmles

LS, Infercompany PoolIng .. e e s e s s e s e
L5, Non-Pool
DOther (Mon-L15.)
Toral Cerified  ATRALes e

Chher U5, Unafliated Insurers, o,
Punls

v 2H995900

v HO9954G
v 1199999
SR Lo

e F3994950
v 34994999
s 3509500
- 3R0GER

S Ll

PP &
e SHAGEG0

v HIBGEGT
o 41995590

Muonadutory Pools® @
Woluntacy Pools™ 5 e,

Chher Non-LLS, Insurerst ..,
Protected Cells, o,

Total Certified Excludic
sk

Total Authorized., Unauthorized

Total Protected Cells (Su g L e DL L T T L e SO PSR . L . L
Tortals { 5w of 430494900 4 P + L L1 3 4 1Y

(Sum of IO 3TN0 FENUGR. UG and

P
Excluding Protected Cells (Sum of 1499999, 2899909 and

Column 34— tificd Reinsurer Rating {1 through 6}
Beport the certified remnsurer’s raimg as assigned by the ceding insurer’s domiciliany state.
Column 35 — Etfzctive Date of Cortified Feinsurer Fating

Beport the effectve date of the certified remnsurer’s rating that 1s applicable to the reinsurance
recoverable reported on the mdividual line,
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Column 36 - Percent Collwteral Bequired for Pull Credon 0% — 100%%)

Feport the percentage of colluteral that 12 requirsd o be provided by the ceriified reinsurer, in
aceordunes with the roling wssigned by the ceding insvrer’s domisilinry stule noorder for o domestc
ceding msurer woreceive full Oooneial stalement credii for the remnsurunee ceded (o the cerilied
reinsurer, that is spplicable 1w the retmsurance recoverable reporied on the individeal line,

Column 37 - Catsirophe Becoverables Qualilving for Collwieral Deferral
Feport the amount of reinsvrance recoversble from the ceriified remsurer with respest o v:-.nm-l.rr.r]:-hl:

Iszes that wre subject o ony colluleral defermul penod allowed wunder the slate™s [ TEITSUCANLCE
T amdior regulation.

Colwemn 64 Preveision Tor Reinsurmnee with Cernifed Remnsurers Dioe 1o Collateral Teeh 1l |

&
Amounits reported in the detail lines cannot be Jess than 0. 17 thege \ s are less than

S Col. 83)

thizn enter 0.

Drovision for Unantbonzed Remmsumance  Columns 7 and 72

Only complete columins 71 and 72 for (he Tollowing reguired groups, i'“
ollierwise enter zern,

Giroup or Category Linc Mumber

Total Unawthorized
AlTmes

LLS, Intercompany Pooling ... e 1509900
115, Non-Pool
CUPLYE vwririrsririnrnns e LEESSRD

o 1709900

B

Fertali i,
Cither (Won-T1.5.%

LT T IR L

L1 S . PO | 1 L S e

Testal. oo, e 2199200

Toral Tnantho reeree A ROGEAOG

CHher T0.5. TlnafTiliated L 2309800

Ponls

Ml andais P T v e e S Y G S PP A S S AT s A T )

Yoluntar e OO L« Le L ¥ L |

CHher Mon-0 1. e F OO 11" 1"y 4 Lt
LT

Proteciel Cel e ATOQGG0
Testal 1) B LIIJLlIIIJ:. F'mltl.lr.'n:l FE||*~. I:""mrn -::-F ??'QI';'?E";I 1]9'?9‘9’9 .-.-19'9';"?9 1::-'?9‘;"_;"? :1.1|-:]

0 e ARQGGO0
Toral Auth seizedd and Certilied F:-:L]u-:fln_g Provected Cells (Sum of |=1-‘_;";|'§|"§'5' ?SEI‘_:.-"E";I'} ansd
Fotel Prodected Ce {bum r.:-[ 11999‘3'9 "'5'99'9"?' l:'ll:ld 4]9“3‘999} S TR S TS s mnanass o R

Totuls (Sem of $395909 amad FOGF0IN e TIAFFR

SRS — IR Ranial Assaciahon af Distianas Cairrnissione = :IE;,E B s



Provision for Overdue Authorieed Beinsumnee — Columns 75 amd 74

Crnly complete columns 73 and 74 for the follvwing required groups, categorics or subcategeries (Line Numbers):
ustherwise cnter zer.

Giroup or Culegory Line Mumber

Total Avthorized
Al mes

LS. Intercomipany POoIIE ..o e e e e e e en s e
L5, Non-Pool

LT
Dther (Mon-L15.)

Chher ..

Lestal..
Tululﬁulhummi Aﬂ'tlmlc:‘

CHher U5, UnafTiliated Insumers. oo,

Punls

{1t

v 29GSR0
venne (399500
venne (499500

v DAR9S40
P 1L
v D799900
v DEA9SGD

v (HRGGR0

v L0955

Mumrdutory Pools® @, e e e e s e e e s
vrnennne 11994900

"‘-"I:l]unlar_'.-'I-'wls*“‘.'fn................................ i
(Mher Mon-LL5, Insurers ., vernennns LEDGSR0
Prodected Cells.,.. voee 1 209550

Textal ﬂ;ull:lun.-:.cd .|::'|.C|.I.H‘|II:IE I-"mlmtmi Lcll.&- I:h'um 9"3' 999“3’9]&9‘3‘99911999‘9‘}“'1
Totul Auvthorized, Umlulh-::-n..:ul unl:l {'.t'rlLﬁbd Lr.{]ud i B ells (Sum of 1499990, 2595009 in:d
4290005, I o T X1

Totul Protected Ll:ll.&- {!:rum r.:-[ 13999‘3'9 1"."5'99 3 5 T S N TR A TS G s mnanass S R
Totals (Sum of 43055900 and 40y SN PPSTPPOR | £ L 1 £

Columns 73
&4 — Provetsions for Overdu thorieed Beinsurimnes

Amounls cgleort el lines cunnot be less than 0, IF the colouluied amounts are less than 0,
then enter
Columng 75

Through 78 Tl wisions Tor Reimsurance
@ tedd in the detail lines cannot be Jess than 0, T the caleolaied ameoanis are less than 0,
0,
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SCHEDULE F - PART 4

ISSUING R COMFIRMIMNG BANKS FORE LETTERS OF CREDIT FROM SCHEDULE F, PART 3

Colemn |

Colwmn 2

Column 2

Colwmn 4

Column 2

Issuing or Conlirming Bank Mame Belerence Kumber;

Enter a reference oumber in this column (e, OD01, G002, ete) that correspondds 1o the remsurer
providing the letter{s) of credit from the izsving or confimmuing bunk, The reference oumber may
b wsed moluple fimes of the leter(s) of credil provided by the reinzurer are from meore thun one bank
or us part of w Syodicaied Leter of Credil, This should be the same relerence number used lor
Schesfule F, Pant 3, Column 23

Tetter of Credi Conle:
Enter “1™ for single leiter of credin that is not a symlicated letter of eIt 0
Emter =27 [or synadicated lewer of credil,

Enter =3 [or muliple leiers of credit,

Lefter of Credil Issuing or Confirming Benk's a‘&m::riﬂu@ﬁssmiulim (ALRAY Eouling

MNumber;

I =

Prowwde [or esch tssuimg or conlinming bank s nisjp-di uling number,

\: letter of credit as the fronting hank and
arions under the credit, provide the ATRA moating

jcipating,

For Frombed Lefters of Credif, where a single

sells 1o other Banks" urdivided inferests in

mumiber fur the fronting hank but not the oth

For Syadicated Letters of Credil saheg o k acts as agent Tor a group of banks issaing the lettaer
of credit but each participating h:ia\ﬂ.ﬂ not jointly, lable, provide the ARA routing nurmber

for all banks in the syndicate.

froam multiple banks that are non part of a syodicatad leter of

for all of the hanks.

For reinsurers providing 12
eredit, provide the ABA rouiifs

Letter of Credic [ssuin Contfinming Bank Wame:

ing or confinming hanks.

‘redit, where a single bank issucs a letter of eredit as the fronting bank and
=oandivided interests in its obligations under the credit, provide the name of the
1 the other banks participating.

reinsurers providing letters of credit from multiple banks that are not part of a syndicated letter of
t. provide the name of cach bank.

Letters of Credic Amount:
Enter the amount for the letter of credit 15sued or confinmed by the bank.

The sum of the amounts by reference number should equal the amount reported for that reference
number in Schedule F, Part 2. Column 22,

The wtel For this column should olzo equal the ol of Schedule F, Part 3, Column 22,
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SCHEDULE F — PART 6

RESTATEMEMNT (F BALANCE SHEET
TOIDENTIFY NET CREDIT FOR BEINSURAMCE

Thas schedule nesd ool be completed 11 the company has no ceded remsurinse in Schedule F, Pant 3,

Colemn |

Column 2

Assels (Page 1

Tine 3

Linc 5 -

Linc -

Line 7 -

Ligbilities (Page 31

Line s -

Line 10

Line 11

A Beported (Met of Ceded)

Complete the form so dhat U 1z consigient with the informuobion reported for the currepl veur on Pages 2
snd 3 of the annual statement,

Restaterment Adjusiments

Enter .al.|_|t|*~.|11|¢r|1.h e ehiminate the effect of cedad reinsurmnce nn |"‘|:1.1|-:. . 1% amdd liakalites

excepl reinsurance ceded o statulonly mandated pools, assog imilar underwriting
facilities. The result will be o report the net balance sheet impact e in g single asset, “nel

arnnunt recoverahle Tfrom reinsiners."

Teinsurance Recoverthle on Loss and Toss -"'.l]ju-i il

This item [Page 2, Line 0.0, Colwmn 3} would .
troem Rcimsurers.

Crther Asscts

avrnents

n’r the asset, Met Amount Recoverable

This item should be adjusted for sy ba ated fromn ceded reinsurance that are included in the

subject lines. (The suim of Lines 14, N hrough 235}

et Amount Becoverable s

This 15 the aggregate balance o ance adjustments o the balance sheeot.
Protected Cell Azssets

Column 1 shoul W7 of the Asscts page.

Laos 1d Lioss ustment Expenscs
Id be the surm of Page 3. Lines 1, 2 and 3,

should be sdjusted by the omount recoveruble from assummg reinsurers, both on reported

Iessses (Schedule I, Port 3, Columns 9 through 12 multzpliest by 10003,

axes, Capenses and Ciher Oblipptions

This tlem should be adjusied for any balonces in fhose lines ansing from ceded remsurunse,
Lnearned Premiums

This lnbility showld b2 adjusted by the unesmed premivm on reinsuranee ceded (Schedule T Pard 2,
Columm 1} moltplied by 10000
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Line 13

Line 16

Line 17

Line [&

Line 20

Funds Held by Company Under Eeinsurance Treaties

This tlem {Page 3, Line 13) breomes an offsel o nel amount recoverable [rom reinserers.
Amounts Withheld or Bsfoined by Compony lor Account of Others

This tlem should be adjusied for any balonces created by ceded reinsummnes areangements,
Prowision for Beinsurimee

This hubaluy {Poge 3, Line 18] becomes an oflfzet o the overnll assel “nel amo verable [rom

rednsners.”

Oither Liabilities
*

This dtem should be adjusted for any balances from ceded reinsu =i 1 ki incladed in the
designated lines. (The surm of Lines 15 plus 17 through 25, K

Pratecied Cell Tiahilines

Columm | should ecqual line 27 of the Liabilities pa,
& \( ’

o

o

SRS — IR Ranial Assaciahon af Distianas Cairrnissione = 2o [ 1T



Schedule H



SCHEDULE H

ACCIDENT AND HEAL'TH EXHIBIT

“Appropriately™ where used mnothe mstrustions [or Schedule 11 mesns the approposte acoident snd heolth porbens of
reference date, FEeconcilintion with Geures dven [rom other parts of the stnlement moy only b possible with respect o
Group Accident and Healih (Column 3%, Crestil {Group and Indivadualy Accident wnd Health (Coelumn 33 and Other Accident
and [leslth {the combinaton of Columns 7 theeweh 17 snd inosome cases may only be possible wath respect o Totel
Aceident ond Health (Celumn 11 of Schedule [

, TELRSUEInGe:
surned and

All amevmts reportakle in Partz 1 ihrough 3 ace net of reinsumnes; (e, remsucance assumed should be s
ceded should be deducted, and net Tigures enterad o the staterment, ) Tart 4, Remnsurance displays the o

ceded components,
Colemn 5 Credit A & H (Growp and Individual} "'\0

Triclude: Business nol exceeding 20 months duration

Colwmn 7 Collectively Renewable \
Triclwde: Amounis pecaining 0 policies - availahle o groups of persons

uncher a plan sponsored by ap an assnciainn or a union or alfliaied
ARROCIALIONG O WHI0NSE o a# duals supplying materials m a central
print of calleetion ar handl n product or commodity, under which
the reporting enfity his a et o such policies that renewal will net
b retuscd, subjoct ificd age limit, while the insured romains a
mcmber of the growp s in the agrecment unless the reporting entity
simulancously | to all other policies in the same groap. A
sponsored plpn 5 wlude any arrangement where a reporting cntiny’s
ics are made available withour special underwriting
cre the employer’s partici paticn iz limited to arranging tor
promiwm  payiments with or witheut contribution by the
dlans are sometimes referred to as payroll budget or salary

nounts poraining to policics isswed by a company or group of companics
1 a plan. other than a group insurance plan, authonzed by special legislation
thidcxclusive benetit of the aged through mass enrollment.

unis pertaning to policies ssued under mass enrollment procedures to
older poople, such as those age &5 and over. in some geographic recion or
regions under which the reporting entity has agreed with respect to such policies

that renewal will not be refused unless the reportng entity simultancously
refuses renewal to all other policies specified in the agresment.

Colurmn % clalkxle
de: Amounis pertaiming to policies. which are guarantesd renewable for hife orto a
specifisd age, such as 60 or 63, at puarantced premium rates.
Colurnn 11 - Cruarantzed Renewable
Imclude; Amounis pertiming o policies that are guarunteed renewoble or bl or oo

specilied age, such ws 60 or 83, bul under which the reporing entity reserves the
right fo chonee the seale of premivm roles,
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Column 13

Column 17

I each “%" column of Par 1, shoss the percentages of Line 2 Tor Tines 3 thow

Linc 1

Linc 2

Line 3

Line 4

Line 5

Mon-Eenewable for Stwied Beasons Only

Imeclude; Amounts perlaming o policies mowhich the reportine entity has reserved the
right w comee] or reluse renewsl for one or more staled reusons, bul hus agresd
impliciily or expliculy thol, prior o a speciliesd tme or age, 10wl ool coneel or
dechine renewsl solely because of deleniorution of health aller 1zzus

All Other
Imecluwde; Any other aceident ond health coversgpes not specificully pequired in other

columns. All Medicare Port D Prescopiion Dioag Cov rosold om o
stand-alone basis or through s Medicare Advantage pr wether sold

dhirectly o an mdividual or through a group.

PART 1 - ANALYSIS OF UNDERWRITING OPERA

Preminms Wiitten *

lm'i:jng and [nvestment Exhibit, Pat 1R,

Refer o S54F Mo J98—Indvnidpal i Avcident gnd Health Comvacts for accounting
auidanec,

Should agree appropriately with those showg in

Premiums Earned

Should agrec with Linc 1 g
in Part 2, Scetion A

oo o wncarned premiums and rescive tor rate credits incleded

Zhould agree appropriatgly with thfle shown n the Underwriting and Invesmiment Exhibaz, Part 1.

Incurred Claims

Should
Pam Z.

cwith loszes mewrred 8z shown in the Underenting and Investment Exhabit,
Zh gree wit¥Schedule H. Part 2. Section O, Line 3: plus Schedule H, Part 3. Lme 1.1; plus
Zch , Part 3, Line 1.2.

mment Expenses

cet contaimment expenses in accordance with 354 Mo, 55—Unpaid Claims, Losses and Loss
imeinr Expenses.

Line 4 plus Line & should agree approprisiely with the sum of Columns 9, 11, 27 wnd 29 of the
Insurance Expense Exhiba, Port 1

Incurred Cluims aod Cost Contpinment Expenses

Sum of Lines 5 and 4,
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Line & - Ineresse in Contrel Breserves
Should agres with Schedule 1L Port 2, Section B, Line 5,
Line 7 - Comrmissions
Feport incurred commizsions and expense allowances on reinsvmnce.
Should agres approprisiely with Column 23 of Insurance Expense Cxhabat, Port 11

Line 3 - COther Generul Insurance Expenses

Report general insurance expenses incwrred and provision for elaim expan: il in connestion

&
[ P

with pending and incurred but unreported claimes.

Line 4 plus Line & should agree appropriately with the sum o L 2T and 29 of the

Insurance Expense Exhihir, Parc T1.

Tine 9 Taxes, Licenses and Fees
Report todsl fmes (exeluding Federal incorme tages) plos s departrment licenses and fiees,
Shoald agree appropriately with Coluran 25 ||Fd|e‘*r@m: Exhikit, Thart 11,

Line 10 Tatal Chher Expenses Incwmed \

Sum of Lincs 7, & and 9. \K
Linc 11 - Agoregate Writc-ins for Dcducdnr‘\%

Enter the total of the wri chedule Detail of Writc-ing Aggregated at Line 11 for
Deductions.
Linc 12 - Crain Froom Underwriting Befor ds or Retunds

Report premivms cargghl less ineurred claims, less incrcase in policy reserves and less toral cxpenscs
mncwrred. Line 2 minus um of Lines 3, &, 10 and 1.

Line 13 - Dividends
Should agree wately with Columin 3 of the Insurance Expense Exhibat, Part L1
Line 14 - rain Underwriting After Dividends or Befunds

mus Lina 13,

Details of Wnte-m at Linz 11 for Deductions

1zt separately cach categery of deductions for which therz 15 no pre-printzd line on Schedule H,
Part 1.

Imclude; Croup conversions, ironsfers on aceount of proup packoee policies and
contracls, el
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PART 2 — RESERYVES AMIN LIABILITIES

SECTION A — PREMIUM BESERYES

Should agres appropriniely with those mothe Underamiine and Investment Exhibil, Pacl LA minus smounts reporled as
conlrst reserves i Schedule 11, Parl 2, Secton B, below,

Line 4

Tine 5

T.inef

Linc 1

Line 2

Total Premivm Beserves, Cumenl Yeor

Sum of Lines 1, 2 and 3,

Total Premium Reserves, Prior Year Q
Line 4 from prios yea, 0
Tncrease in Total Premium Reserves \

Lite 4 mitms Line 5. 0\

&
SECTION B CONTRACT Y

Additional Rescrncs

Refer fo 554 Moo J48—Indvvidieal %&ﬂﬂdﬂﬂf gud Health Comvacts for accounting

auidanec, L 3
™

Tnelwde: Premi ROV,

Companics IMUSE CaITY a nesd ne for any policy or block of policics:

() With which levelaramiums u=sed, ar

(i)  With respecte
cxcocds the propriate fubure valuation net premiums.

reacive for any block of contracts for which fuwtwre gross premivms when

adninistration, commissions. and taxes will be insufficient to cover titure

claims or servic
Fes ar Future Contingent Benefits

5 IMUSE CarTy 4 reserve on this line that provides for the extension of benefits after termination
wy or of any msurance thereunder, Such benefits, that actually accrue and are payable at
ture date, are predicated on & condition or aciual disability that exists at the tenmmation of the
nce and that 15 usually not known to the msurance company. These benefits are normally
provided by contract provision but may be payabkle because of court decisions or of departmental
rulings.

An cxampls of the tvpe of benefit for which a reserve must be carried 15 the coverage for hospaal
confinement afier the termination of an empleyee™s certificate but prior to the cxpiratnon of a stated
pericdd, This exsmple 15 lestmtive only sod 12 nol mlended o bt the reserve o the benells
described. Some individusl Accident and ealth pelicies may also provide benelits similar 1o those
under the “Extension of Benelis” seciion of a group poliy,
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Line 3 - Total Contract Reserves, Current Y ear
Bum of Lines 1 anad 2,

Line 4 - Total Contract Reserves, Prior Year
Lime 3 from prior year,

Line 5 - Inerepse in Conlrugt Beserves

Line 3 minus Line 4, Q
Tine | Tatal Current Year
Should apree appropriately with Wet Losses Unpai Underwriting and Tnvestment

Exhshir, Tar 2, Colomn 5.
&

Alzo should agres with Schedule H, Part 3, Line 2 N

Ling 2 - Tatal Prioe Y ear \K
Line 1 from prior year.

: @mw.

Iz H, Parc 3, Line 2.2 helow.

L 4

Should agree with Schedule H, Part ‘\

Linc 3 - Tnercase

Line 1 minus Line 2.

PART 3-T [ RYEAR'S CLAIM RESERVES ANMD LIARILITIES
Lines 1.1
and 1.2 - Clan id During the Year on Claims Incurred Prior oo and During Current Y zar
5 net payvments made during the vear less the change in amounts still recoverable from
Lines 2.1,
and 3.2 wim Keserves and Liabilines, December 31 on Clums Incurred Prior o and Dunng Current Y ear

The sum of lines 2.1 snd 2.2 should equal Line C1 of Part 2 of thes schedule pnd Line 2.2 should egqual
Lime 2 of Parl 2 of this schedule, Line 2.3 represents the resull of the lest for sdegquusy of cluiim
provisions, A negplive Gxure will nommoelly indicate o Gvomsble reserve development,
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FART 4 - HEIMNSUEAMUE

Fepresenis the reinsvmmes assemed and ceded components of Part 1, Lines 1, 2, 3 and 7 of this schedule,

SECTIONS A ANDH

Line 2 - Premiums Earmed

Premiume esrned are before sdjustment [or the increase in pelicy reserves that hus been treated 2z o
sepuarate deduction.

* 0
PART 5 — HEALTI CLAIMS \
Companies with Jess than 3% of prarmioms in Accidant and Health husiness should net Ns sehizdule,
Coliemn 3 Oniher 6

Trchude: All Medicare Part TF Preseription T . ‘hether sold o a stand-alone hasis or
through a Medicare Advantage pr At whother zold dircetly to an individual or

through a group.

A DIRECT
Lincd4 —  Claims Paid
.
Should agree with Underesriting ai W t Exhibit, Part 2, Column 1, sum of Lines 13, 14
and 15.
B. ASSIMED REINSURANCE
Line 5 -  Incurred Claims
Zhould agree with Sche H. Part 4, Linz A3, Column 1.
Line 8 - Claims Pa
Zhould agres Underwniing and Investment Exhibat, Part 2, Column 2, sum of Lines 13, 14
and

CEDED HEIL
Awims

I agres with Schedule 1L Port 4, Line B2, Column 1.

Line 1 Cluims Puid

should agres wilh Underwoung snd Invesiment Exhibi, Part 2, Column 3, sum of Lines 13, 14
e 15,
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Line 13 - Inmcuerred Claims

sheuld agres with Underwrting ond Iovesiment Exhibil, Part 2, Column 7, sem of Lines 13, 14 and 13
wned Schedule L1 Pact 1, Line 3, Column 1

Linz 14 -  DBepmming Clam Reserves and Liabilies

sheuld agres with Underwrting ond Iovesiment Exhibil, Part 2, Column &, sem ol Lines 13, 14 and 13
wned Schedule L1 Parl 2, Line C2, Column 1,

Line |5 Ending Claim Reserves amd Lishilities

Should agres with Underwrting amnd Investrment Exhibit, Tart 2, Colilan = w Anes L3 1 and |5

and Scheadule H, Tart 2, Tine C, Colwmn 1, \\

Line |A C L Paed

Should agree with Underwriting and Investment Exhubit, 2, mn 4, sum ool Tines 13, 14

and 15.

F. NMET INCIREED CTATMS AND COST CONTAINMENT i

Linc 17 = Tnewrred Claims and Cosc Containment Exp 3&
Should agree with Schedule H, Part 1, Line N .

Linc I8 —  Beginning Rescrves and Liabiliticaly 6
Should agree with Underwrj \dmcnt Exhibit, Part 3, Column 1 (in part), plus Line 14
alwe

Line 1Y —  Endmg Reserves and Lizbuliti
Zhould apree with U miting and Investment Exhibt, Pare 3, Column 1 (in pact), plus Lne 15
above.

Linz 200 = Paid Clamg ¥ a @ faimment Expenses
Linz 17 plus w rinus Line 19,
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SCHEDULE P

There vre seven puris and the inlerrogatonies within Schesdfule P Parl 1 provides detaled mlommaton on losses snd loss
expenses, Part 2 provides o history of incurred losses and delense & cost contamnment expenses, Part 3 provides w history of
lexss pmd delense & cost continmenl puyments, Parl 4 provides a history of bulk and ineerred but nol reported (TR
reserves, Parl 3 provides o history of <lamms, Parl & provides o history of premiumes earmed, Port 7 prosades o hislorny of loss
sensiiive conirosts, Schesfule P Interropstones provides for addiionul caloulaion and explonation of vanous amounts,

Schedule P s intended (o duspluy a summeary conlaming ten years of histoncol dat for ol lmes of business. The cosoally
lines of business will display ten years of hastorical dula o their respeciive sections of Schedule P, Within esch parl, the
property lines of business, and Onunsisl puarunty'moctcaze guacanty business, will display teoevenr de L {Sections |
through L, 5 and Th Since the Surnroary of aech part containg fen vaars of histoncal data, the o e “Price™
i s preceding the

line in the Property Lines, Sections 1 theough T,05 aod T, st be sapplemanted for the eight acg

&

Data for Annual Staternent Line 30 - Warranty shoulil e reporied prospectively (i W
restated]) starting with the 2008 reporting year. N

Diata for Annueal Statement Line 17,3 Exces Workers' Compensation should be reporte Oither Lishility — Oecurrence as

Twin mnsl recent _-,-'L'.ar.q.

waenls need ot he

appropriate for the contrctual teems of the policy,

In those instances where a reporting entity Tiles an armended anmoal ht!ll:!ill\_ % of a restatement of prior vear earned

premivem, losses or Joss adjustment expanses, Schedule P oanast be resta 1 the amended anmoal statement.

and
Schedule ' includes only the data Tor the reporting entity wdentifed on h{' of the Anmeal Staterment, Do not inchode
conzolidated data for affiliaced companics except in a Combrined = afMgatement. IF the reporting entity participarcs in a
pooling agreement, show anly its share of the husiness, not the tota ciprants.

When changes to pooling agreements impact prior accif®ng ¥ iorical data values m Schedule B Parts, 1 through 6
should be restated based on the new poohing percent ; h ¢ done o present meaningtil developrent paticms
in Schedule P When pooling changes only 1mp aoldent vears, no restatement of historical values should be
made.
Eamed prenuum iz on a calendar-year basis. Losses | should 2 assigned to the vear tnowhich the event ocourred that
triggered coverage under the contract. This gy be o daee of accident [oocurrence policies), o date of report (claims-made
policies), o policy izsue date (ol policies), dute of discovery (Odelily and sureiy),

Schedule Po The ransleror in such an agrresment musl resord, without
s and loss pdjustment expense reserves on weross besis on s balunee sheet
i susch an apreement must exclede the relropeiive reinzurimes from s loss

edules pmd exhibils,

and Ioss expense reserves und [rom 10s

A discount mmplicit o wbu rves moy be included in Schedule P, Port 1L Schedule P, Part 2 1z 10 be reporled gross of
ALL discounis. Cihersupmghc: F s o be presented on v oon-discounied basis. Information o Schedule Pz o be
reported on wn undisco ks in order (o moke effeciive vse of the insngles in Parlz 2, 3 and 4. The reserves reporied v
expected wor e wmounts o be paid, ncluding snbcipeted milauon, 0 discountng of loss or loss expense
reserves 15 rellect of Puge 3 of this Annusl Striement, reconcilsion = provided o Schedule P, Part 1. Alsa,
workpup i discount smeunts mest be availoble for expminebion upon request, The tabular reserve dizcount
does nol ne ¢ shown sepurately, Discouning 1z poverned by 5540 Mo, 83— Properiy and Cosiahiy Contracis,

The reserves for unpaid losses and loss adjustment expenses should ke o account the explici! or nplicit impects of the
varions factors affecting claim fregquency or ultimate claim cost.,

For puidelines on completing Schedule ', see Exhihit B irmemediately following the instroctions Tor Schedule P, Parnc 7.

MOTE: Report all dedlar amaunis in Schedule T i thausands of dedlae (2000 aroaned), by either mumding or trismeating,
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Preparation Tips tor Schedule F — Paris 1 and 2

Lo order i ensurs the proper uhizrnment of Schedule P duta [or all parts, the Tollowing simple concepts should be helplul,

#  The data for esch Summomary are gathered uniguely, like any other pan of Schadule P The crosschecks shoulid he
referenced and all erars comected or properly explained prios o subamission o the MATC or stale regulators.

#  The requircd data tor all lincs are calealated in the same manner. T gathering the data, there should be ne
proccdural ditference between the leng-tailed and short-railed lines. The vender sotbware financial repoiting,
package wsed by the Cormparey will configure the Schedule P data ideatically for all lines and line groupings.

= In cresiing the da for Schedule P, Part 1, all koes and duta elementz should be o
Ulnder this methodalogy, the sum ol all lines wall equal the Summare. Aller converling f
formud, the shorl-tnled hnes have a ungue date confzemion reguired 1o populate 3
This confguration of “Pror” rellects the current year wetivity for the :::igﬂl
soflwore vendor provides for this “Prioc™ dala conBgurubon on the g
important o remember that mothe backeround of all thas data, that all hnes
amad [eed mito the Summeary,

o BMong-taled,

o Lhe published

r Accideni Yeor,
I . Lach compony’s
1 pogr specilications, [t is
el trewbed as lome-iarled

Schedule T, Pan 2, the same

% just another line, If this is done

properdy, the dndividual parts will add 1o the Soroomary g
One-Year and Tweo Year “Prioe™ data can be calculated, osgthc 5
calculate the data.

While in theory this appreach sounds like more
Sumimary as a wnique and complotely separate part: i

wn this point, either the short-failed
o voendor package will automatically

as arc treating all lines as long-tailed and the
it prrovides two benefits:

Engures the integrity of the J:uuh]iﬁl*l‘ﬂ a

Saves time in the data verificatigin an 55 reconciliation process.

The accompanying cxhibic displays proper com
for a fictitious compary. All software vendors (¥
lomg-tarled lines, meluding the shom-tanled *Prior™ dats
the dilemma of the parts “adding through™ 1= inated.

«O

me-Year and Two-Ycar developments for Schedule P, Part 2
sor with the capability to populate all lines of business as
wot. If these fields are comectly populated for cach accident vear.
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ABRC Insurance Company
Schedale F - Fare 2
One Year development freating all lines as long-failcid
Part | 2a | 28 | 2 | 22 | 26 | 2F | 2 | 21 | 2zmz | 21
PRI 4,257 1507 1M 10,044 139 (945493 418 0475 4012
2005 {VEm 2,465 30 (2,210} 2l IR (1585 14,2080
2010 CLAEY  (LL9RSY (591 [&14) [L584a] oo (+33% 525
2011 TARE 309345 (908} 14,35} 24 Ne (2,366 45
2012 a9l e5543 (53 {%7) i hiad ,‘3.3'} 207
2013 1728 (98235 (905 1715} (405 1064 I (485}
2004 CRATOD (G732 (438 [ O L 104 x& (L2
2015 (264723 (37835 (1335 (3,355] (L1341 (L0 I, 4 20
2006 hB3E (GO0l 5440 (64321 (LAl [ L&} 226
Shiort Tailed Lines "Prior” to 2116 *11,5256
2007 [57,706) 7,008 85941 (11,234] [, 528) & @ (4,775} S 5407
201 v
(R (1T0Edy S 20208 (1T M Nﬁ' [ 14,058) il .44
lFublisked
L
Purt A Ik 21, R Iy Caleulameg | Summary
FRICE (BT Q31 41 (1337 550 05241 fa24]
200% (37 (24 - 3 (138600 (15.806G)
2000 452 106 - 2l (L6212 (162120
2001 EREES 155 - {4401 2061 2604 (281 (2eeidy (29634
2012 2l 134 H1 T4l 1,185 and (43,193 {45,193
2013 IEEEY 275 [ 155 1,257 (102 33 (1046127 (104,613)
214 (3,825) 1,950 - (154 TERD(0,506) (210 (ET.009) (57,104
2015 [1iL397) [3,270) Th ("G (55,785 55,780
Mk (11,8500 k) a5t il (AELATEL [BRATR)
12475 550 (B R
(47,5491 b, (133) 8T t (ILF00) (32500
7 = u
2K AART [1.d414) [1,2R5) b, Add 1.5 (1.7E3) S50k [ATRARTT (TR
+5hort Tailed” Lines data s published in the Armon] Sicement
A58 - 2UE hanional Sssaciton af s Corenisinnens 303 B 20




Twa yewr development trewting all lings ns lenpe-tailed

| PART | 24 | 28 | 2 | 2 | 3 | F | 2 | a1 | M2 21
PRIOR (2,741 55,142 244 {330) 1451 {10477 (20143 {31,123) 1605
200 (42550 (11,5320 QLTIOY {3278 (1.044) @I (705 38
2010 0E) (IR (2050 {G1E) (2,040 (1078 2301 62
201l 245 53230y (33l {2323 L,038 (1367 (1,407) L2153
2012 (L0508) (1306351 4.564] {400y {4,017 (3.532) (1,702} 22,00
2015 [1LE42) (220508 (7,580 (271 [1,645) (AR (392 1,357
2014 [A2BES) (187 674F  [L4H1) (Hal) (50,25 (27T 15971 2 [3,143)
2015 (794710 (112,654} IRE (5745 (278} (106 ¥ =1
2005 (54000 (9675} 4,165 (BTAT) 3,452 (1300 S & 4,965
Twa YVear Short Tailed Lines "Prioe' to 2007 \ 25,74l
207
2018
(L30,763F {690,237 (L3378 (18327, (33500 {10479 S0 n 25740
i\
Pullished
Cn
FART 2] 1k 2L 2N 20 P 1R 5 CALC'D Rummary
PEIOE (24540 (117 29 \ (mET (547
200 E] {35} (2 L7 £ {41 ZELENS GG 251,007 251,067
2010 Rt 2] T (10T (336) (20,587 (20,287
20l AT 645 2 220 [2,405] 1 (61,928} (61,928
0z {703 fikd (14] 470 4,554 {1517 TI28.267 (125267
2015 (1,343) 2906k A (514} 1,474 531 (MAARE (24R,R52)
2014 (7127 5214 1 (7R3} 12 3TL (2549300 (254,9300)
2015 (47435 25 1.axt [E,21]) a1 (2LAIT (241,R21)
2014 (1R800 s in (3,552 175 154 (14588 (145,54
Twear Wear Short Tailed Lines "Prior” w2 [V K {149,349
2017
2018
(TR a0 @ [L,3K01) LIS (12,08 1,511 ZR2LKESR Gl (RARTRTY  (HAR, TR
EE 1R = 2IHE Barimal Assaciaton af s Cormmssisiess 30 O 2R



INIE TWO YEAR DEYELOPMENT POR SHORT TAILED LINES

CALENDAR YEAR 2013
FART I
| colzs Jool2i& x| Colg & o] Netlne
PRICR 5,605
s 262,784 3 16571 246,210
2 E RN 24 1417 41, 134
il 6780 i MR 2445
012 108741 LLORA 153K 1920549
] SO 5 O 1 41 25357 1T
M4 ISEEA 3 METT AL
i3 IR a7 061 125,440
e 175,550 17 35345 150,210
el 187,452 357 224500 165,134
M 192,529 R 12 166,TH
4231000 14283 ASEREIL 3malT6)
IFAIRT
Col TR Col 20 & | Col 8 &9 ) MetInc
-4 4
FHILIE IR LE N
TS 2LEAN, 10 15 2425 LI354E0
et [ R A M 2R1E24 1515390
L 3TEE 163 263104 24RK7IZ
el | RS o ORAT A5 0
e[ B I R EL I3 320490 30025004
A 717,89 14 3REZM 3131509
HILF 3654410 352 4515N 3212009
HIlE AT L LT N R R T
e B R 1AM A41LETE AS0457
HIE 45515 Az7E6 AILLEDT 7
FAMZACT  ATASE 3,550,547
PART K
Col 2R | Col 21 & | Col &
PRICE (1,177}
s 11,452 11,359
2 11,3%4 2N 11,183
il R F Rl b
012 Iz 16,136
3 17 2,00
M4 “rpa BOTT
i3 1% 27
e 450 127
LT 34 17 37
Hins ITs 8 7 3
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SCHEDULE P — PAHRT 1

Parl | — Summary is the total of the Schedule P hines. Tor the property lines, 1 15 necessacy o supplement the dato i the
individusl sections of Schedule P oan order (o complets the Part 1 — Summary for oll hoes for oll veprs. Non-proportionoel
assumed remsuronee — Properiy, Libility und Financiol Lines can be summesd togrether vs reporied.

The columnar hesdingz provide inslructions necessury [or completion

Except Tor medical professionul Lnbility, other Labiity wnd prosfucts hobility which separately dizplay duta for scourmrence
and clwims-made coveruges and the remsuranse lines, the lines of business are groupings of the lines of byzsiness used on the
slate page. In some cases, the heading of the line of business has been expanded for clacily, Bust rled on the
Aparepate wrile-ing For ather lines of business line of the Statemeant of Tneome and the State Tage sh ded in the

Oiher Liability sections of Schadula T

Mumbser of Claims Repored, Column 12, applies to Autn Liabilite {(commercial ol pr
{5

senger), Workers'
Aultiple Peril, (hher

Blank in all other lines,

Compensation, Medical Professional Liahility, Homeowner=Famnowners Muliiple Teri
Liability, Prodducts Liakality Auto Physical Daomage and Warmanty caly, This column o
including the Summary. For each year, this Column should inclhode the cumulative n arms reporied through the
all limes, except Mon-proportianal assumead reinsurance — Property, Liability anc Lines. For reporling entilies

reporting on a ponling basis, the poaling parcentage should be agpliad to clai I | as dielliar armounis, Indicate in

&

Cumulative salvage amd subrogation received amd losses and expenses

the Intermyratories whether par claim or par claimant,

—.

ol e reparied for each specific vear, For

“prior,” report only salvage and subrogation receivad and losses arl exfifees pilin corrent vear.
In Schedule P, Part 1, salvage and subregation reccived should be o2
reported net of zalvage and subrogation received in Schedule P

&
Adjusting & Crher Paymoents, Colwmn 9, should only mﬂ%ﬂ coverics made in 1997 and subsequent. Adjusting &
1

of reinswrance, it any. Loss pasmoenis are o be

Cither Payments, Column £, should refleet net pay d prior and dircet and assamed pavinents for 1997 and
subscquent.

reconcile with the Satciment of Inceme page. The workpapers

Premiwms carned and losses paid, unpaid, and incuwrr
i iz, and salvage and subrogation adjusiments should be availablec

that show a reconciliation explaining reinsuragee, diseo
for cxamination on roguest.

*Aszumed” means
non-proporh

umed, ncluding from affiliated pooling agreements, but excluding any
ssumed reported as a separate line and reported accordingly.

“IMrect” means as Iy written. but not of part of an aftiliated pocling agrecment.

remsurance coded on business so reported as direct or assumed.

Line 1. “Pror,”™ Coluny= 4 th 11, (summary and approproate parts), should only retlect amounts paid or recerved in the
current calendar
Feport ¢ pard or received for specific vears,

The lo=s adjus expenses used to be divided m Schedule Boanto “allocated™ and “unallocated,”™ which were terms that
were never clearly aéfined. Eftective January 1, 1995, a detailed defininon of these expenses was adopted. The distinetion =
v belween “Defense & Cost Contwinmenl™ wmd “Adjusiing & Other.” The loss adjusimen! expenses are sepurated with the
intend of entlving the “Delense & Cost Conlpinment” expenses us those that are correlated with the loss amounts, and the
“Adjustiing & Other™ ws those expenses thul are correlatesd with clinm counts or are peneral loss adjusing expenses. In
prgeching the necessary reserves [or these expenses. acluaries use o dilferent opproach for each of the two tvpes of expenses,
It 15 the chorveter of the expenses that 13 mest importand, ool whether the expenses were mtemal or exlernal toe e reporiing
enlity
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“Drefense & Cosl Contwinment” expenses melede defense, lLingation wnd cosl contninmenl expenses, whether imernel or
exiernal. “Delense™ means defense by the reporiing entity oo conlentious situation, whether o Drst perty or a thied pacly
cluim, The [ess charged lor reporing enily employees should melede overhensd, jusl as wn oulzide Drm's charges would
inslude. The expenses exclude expenses incurred 1 the determination of coverage, These expenses include the following
ilems:

L. Burvelllones expenses;

2. Fixed amounts for cost contamnment expensos;

1. Litigation managament ox penacs,

4. Loss adjustment expenses for participation in voluntary and irvoluntary market paels if repe
5 Fees or salanes for appraisers, private investigators, heanng representalives, remspeciors

Adjustment Expense™ group tn the Underamiting and Investment Exhibit, Part 3,
following itoms:

1. Fees of adjusters and settling agents (but not 1f engaged in 2 confeggo k
2. Loss adjustment expenses for participation m voluntary & lmkkar}::t pocls if reported by calendar year;

3. Allemey fees incurred o the delermination of coveras

pelicvhelder; wnd

-

1T tizration between the reporiing entity anad the

4, Fees or salones [or apprasers, privale mvesie presenlalives, remspesiors ond Tued investgators, 1if

working in the copacity of un adjusier.
The forepoing List is ool intended 1o be all-mclust elving on the reporting entities 1o use repsonsble judazment in
portisular siunbions,

Beporing entifies should sssign the “Dele

losses were assigned, Reporting enbiles

& Cosl Conlsinment” expenses o the aceident vear in which the associated
ien the “Adjusting £ Other™ expenses inoany justifiable way among the
i 1 1

aceident years, The prefemal wi wese expenses i proportion e the numbar of claims reportad, closed, or

outstanding each yvear.

Pleqise Mole: This instruction 1= 1
the anns

el sodely (o give puidance on reporting Joss adjusiment expenses in Schedule T in
alemenl.

i nob anfended o provide guidance on the tvpes of expenses fooinclude in loss
enses, These definitions of Defense & Cost Contaimment expense and Adjostng & Chher
mled fo affect insurance or reinsurance agreements or othar contracheal agreemsants.

Colwmn 14 + Colurmn 15 - Column 18 + Colummn 17 Column 18 + Caliumn 19

Colwmn 28, <7 " eguals Columm 26 - Columnm 27, which egquals Column 11+ Columnn 24,

Columns 32 and 33 Tequire reporting of the discount, 17 any, as includad on any line in Page 3 on habalines Toe wapaid losses
and cxpenses, inoregard to nen-tabular losses and expenses. (See definition of abular seseives under Discounting of
Liabilitics for Unpaid Losses or Unpaid Loss Adjustment BExpenscs in the instractions for the Motes to the Financial
Statements.) Columns 35 and 30 are the Column 24 unpaid losses and cxpenscs net of the discount in Columng 32 and 32
Columns 35 and 36 muast be completed and should agres weith net balance shect reserves affer discount. [f the repasting entity
reports on a pooling hasis, then the pereentage of that pool repored hercin should be eatered in Columa 24, 16 some of the
business is poeled and some is not, leave Column 34 blank and explain in Tnicrrogatory 7.2 of the Schedule P Intereogatarics.
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Feport in Column 22 the estimated ameount of pntsipates? salvaee and subrogation thet has been teken as cresdil Cnetled ) in the
reserves [or unpuid losses wnd Loss wdjustment expenzes reported o Column 24, (Node: Colemn 23 15 0 memo column only ws
the smounts contained therein have aleeady been nken inloe consideration m Columns 13 throwgh 200

The delimitions of the numed lnes wre the siome as used o the Stwilement of ncome page or en the Sale Page, excepl that the
remmsurance lines are delined:

Mon-proporiional sssumed reinsorance —Property Beinsurance

Includes all the fellowing hines: Free, Alliesd Lines, Ocean Marine, Inlond Maecne, Eaclhgueke, Group Accdent and
Hlenlth, Credit Accifent and Health, Other Acoident snd [ealth, Awto Physicol Demage, 1 Muschinery,
Burglary and Theft and Tnternational (of the Toregning,

Non-proporiivnal assumed reinsurance — Linbility . Q
Includes all the following lines: Farmowners Multipenl, Homeowners Muoltpeg], o r Jultiperil, Medical
Professional  Liahility, Workers' Compensation, Other Lizhility, Prodocts il utn Liability, Adrerafl
(all peril) and Tntermational (of the Taregoing). 0

Mo=pr riipmal Financizl

Ineludes all the following lines: Financial Guearanty, Fidelity, RT d International {of the foregoing),
All proportional reinsurance must be allocated to appropriate lines.

As wsed in this instruction “non-proporticnal reinsurance™ means sursgge in cxecss of rerention by the ceding company,
and “proporticnal reinsuranee”™ means tixed perecntage of all losses.

For contracts that afford both proporional and non-eop
COMPONCNE parts,

insurance, allocate premiums and lesses o their

Many msurers have a pocling arrangement with aff smpanizs, approved by the domiciliary commssioner, in which
the business wntten 15 reallocated among atfiliatedCompanics according to a specified percentage. Some atfiliated
companics may be part of the pool and someggizy not, and some lines may be included and some may not. The premiums and
loeses are to be reported m Schedule P oatter = ling arrangements, not betore.

Pooled business ceded 15 that w
party to the pocling agrecment. A
poolmg distnibution among the part
all direct. assumed, and ¢ busmess
distnbuiion has been made.

mistead of ceded, would be pooled among the affilbated companies who are

cilioss that 15 coded by the pool pamicipants to non-peoled companics prior to the
ing companics 15 considersd pooled business ceded. Mon-pooled business ncludes
subject o pooling, 8z well as any pooled business that 15 ceded after the pooling

Direct and Assumed cf
busmess from o
any ceding by the ¢

=gpclude the participation m any pocl. In addicon, all direct business not pooled plus assumed
[ 15 i be meluded, Ceded columns imelude the company™s partizipation in the pool such as
ompanies independent of the pool

4z

Claim counts e reporied m sccordance with the pooling arrongement snd should reflect the compuny’s proporiionate
shore of the ol mber of cliims, I the compeny's losses are 40% of the pool, then 40% of the ¢luim count should be
reporizd.

The pooling percentage 15 1o rellect the compuny's parbcrpetion in the pool ws of vear-end. When changes 1o pooling
agreemenis impact prior accident vears, historicsl date values m Schesdule P Parts, 1 lbroush 6 should be restoled besed on
{he mew pooling percentage, This should be done 1o presenl mennmglul development pollems in Schedule P, When pooling
chonges only impact luture accudent vears, no restnlement of historical values should be made, Any sipnificant changses in
the pooling arrsngements should b2 reporied o the Schedule P Inlerrogatories. An ilusimben for reperting poolsd business,
Exhabat A, ollows,

SRS — IR Ranial Assaciahon af Distianas Cairrnissione = ‘3(}9 B s



EXHIBIT A

POOLED BUSINESS — SCHEDULE P REPORTING EXAMPLE

This example has bren prepuresd us o clunfcation of the NAIC Anweod Statement Instrypctions o Jemonstrate how business
subject o pooling smeong alliliated compames should be mcorporated m the “Direct + Assumesd” and the “Ceded™ columns
of Schedule P for each alliluied compuny,

Company A

Company L

Company © - Cedes busmness after pooling.
Company ¥ —  Cedes nothing except to the pool.

Sample S1muation

Corpory A Campnny B Tatal

Fonl Busmess:

1. Dhircet & Assurmod {a) LCRR ] 15000 R

2, Pool Assembly Assomed {Ceded) 25,0400 10,000, -

3, [Cedded] Bafire Pooling Dist. (a) [15.40me) (5.0 Y {2000

4. Meel Helore Piselimg L. T I HELLI

5 Povlma st Assumed (Ceded) [25. 41100 L5.CHHY

t, Moot Betamed — Ansount T3 00 1 5,000 100

— Percenr Specified T3 L5% 100

IBvom-Panl Businsss:

T IMimecl # Assurmed (&) 54510 4, 010E RN

A () L2000 (1. < {5005 - CAO00

9, It 3.000 ¥ 5 {5.000) - 1000

eta! Husiness: \

L Darc & Assumed Boefore Fooling G4 a0 ] [REERATN] 5000 L2000
Ll Peol Asscmbly Assmmed (Cedod) 23000 L | LR {00 (50000 -

12 {Ceded) Orher Than Peoling [ L7000 00 {50007 - {28000
13, Praling Disr, Assumed [Ceded) [25AMI00 A AR ERALLIL -

1l Mel ] 1.0 ANl Son L iun

The Flugship company, dees the pooling and cedes some business belore pooling,
Cedes some pool business belore ceding 1w Compony A for pooling

ki - Coded befon: pool as

[a} - Business wluich, if retained,

(ch - Cieded before poali
dj - Ceded atter praling @
lieh Husimess which. 11 relzint

= 5]

wailol mol ke poaled

e 3, before andlor after pool assembly (Line 23

Beporting Prineiple fi TR
the voral pocdled il s respectively,

Schedule I' Reporting

Each company reports its share'percent of the tofal poclad “Threct + Assurmed™ and

[Dirco+ &

L5. oital Cal <001, 0 18,000 5400 3,600 120,000

16 L AER _ - S0

17. G501 21 IKHI RGN 00000 14l
NCeded)

L& Poal % of Line 3, Total Cal, (13,001 {3,000 iL4000 {800y {2000y

|4 Mor-Pooled (Line &) (200} {10 (3.0 - (RN

Hh. Total L1700 14,1l [f. 1Kl BT [2H 4K

Xl Tuotal M 00 L[ 2,001 A A0 101 W0
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SCHEDULE P—PARTS 1A THROUGH 1T

Feporting entifies should complete Schedule Pom thousends: ondy bul must report all clinm counts mwhele numbers.

WOTE: For “prier,” reporl amounts paid or recetved in current vear only, Eeporl cumulaiive amounts paid or recerved [or
specilic veurs. Report loss pavments nel of salvuge wnd subrognion receivesf,

The oumber of cluims reported 1 1o be cumulative by aceident veur, The number of cluims reported in esch sceidenl year 1=
eoqual o the oumber of open cliims at the end of the current yeor plus cumulative clamms closed with or wathoewt paymenl lor
surrent and prior calendar veurs,

IT the Company changes its meathod of counting claims, the new method should be disclosed in Sch o npEalories,
Interrogatory A.

Pronlucts Liability st be reported sepacstely frorm Other Liahility throughout the staterdlng, €5 thal companies
I Jeedule T and fully
LinSgeh of these lines, refer to

separate and restate amaunis previously reported as “Onher Liabilice™ into the approggga

diselose amounts pertaning o “Products Liabalite” For @ definition of what 1= to he e
the Appendiz of these mstraciions,

For Medical Mrofessional Liability, Chher Liability and Products Liability lines,
reported separately from data Tor claims-made coverages Tor accident vears i

cwmence coverages muost he
sequent. I available, data for
occurrence eoverages shoald alsn be reported separately fromn data for ¢l werages for aceident years 1986 and
prior, IF the separate data s not available for accidant vears 1986 and Pr& ta st be reported in the ocewrence

parts of Schedule ' for those accendent years only,

“Claims-made Eamed Premiums” shall inchude carned premiums
claime-made, but “Claims-made Eamed Premivms™ shall rot incl

any policy where the predominant cxposure is
cd Premiums.”

“Orecurrcnos Eamed Premiwms™ are all premiums, whichdes n 1nmade.

“Tail Eamed Premiums™ applicable to a claims-m
reapoctive line.

ragram are o be included in the accuncnce Part for the

The following rules apply o accounting tor claims-m

a.  The “incurred™ date shall be th ot date for losses attributable o claims-made (ot nos “tail™ forms),

. Loszes shall be booked to ar that 15 consistent with the report vear definition contamed in the policy.
The rule for accounting for losses il pelicies 15 that such loszes must be assigned to the year mowhich the policy
was ssued and are to be meluded 1 courrenee Part for the respeciive line.

Feport in Column 22 the es cd amount of anticipated zalvage and subrogation that has been taken as credit (netted) in the
reserves for unpaid los justment expenses reported 1 Column 24, (Mote: Colurmn 23 15 4 memo column only as
the amounis contained v alrzady been faken into consideraton m Columns 13 through 201

In Column 24, *"Nef] nt should squal Column 26 — Columin 27, which aquals Column 11 + Column 24,

SRS — IR Ranial Assaciahon af Distianas Cairrnissione = ‘3 |1 B s



SCHEDULE P — PARTS 2, 3, AMD 4

All amounts in Schedule P, Parts 2, 2, wnd 4 are reported net of remsurinse,

Schedule P, Port 2 provides o loss and expensze development overview 1o lest the adequacy of the reporiing snbiy's reserves,
Schedule P, Part } shows the pavment patterns For cush low projections, dizcountne caleulobens, and actupnoel prejecions,
Schedule P, Port 4 15 un exhibil showing the histoncal belk and IBNE reserves oz reporled. Parl 4 does not show o
development of these reserves, and 10 will naot, by wsell, provide a st of the adequacy of these reserves,

Schedule P, Ports 2, 3 und 4 have parallel formuols wnd ace the busic exhibils for actoamal and Doenesl spelyses, The same
Line Titles thai applizd to Schedule B, Pacl [ alse wpply o Paclz 2, 3 wnd 4.

Al armounts are o be reported net of salvase and sabrogation pand and anticipated,

Adl arnounts in Parts 2 and 4 roost be reportied gross of Bath tabulae asd non-tabalar discnuilnge,

In prart 2, the “Trevelogrment™ in Columnm L1 andd 12 should he the corrent year less the i & prior vear, showing the
{redundant] or adverse developmant.

Report all armounts in thoasands of dollars {3000 amittad), by either rounding ar trug ing.

Lass Adjusiment Fxpenses:

&

: stnent expenscs. The old Schedule T,
O loss Sustment cxpenses. Mo the term “Dicfense
Sgthar “TNetense & Cost Containment™ adjustiment
usting expenzes do not

The wianzles inclode only the “Thefense & Cost Containme
Parts 2, 3 and 4 contained only the previcwsly termed “allocar
& Cost Contaimment™ is wscd. As before, the reason i
cupenses corrclae with less amounts, ot the *Adjusting

Bulk and IBNR Reserves: L 3

The Bulk amd TBNR rescrves for logscs ai
claims, for reopencd claims, for devel
newly repored claims without specitic O
reservies and are ncluded n the losses unpaid

nn:l:u:h:d to include rescrves for incurred bt not reperted
e rescives of reported elaims, and for agarcgate rescrves on
. The Bulk and TBWNR rcserves are the acmarially determined
5 expenses unpaid reported tn Schedule P, Parts 1 and 2.

These reserves melude provision f
Undersmiting and Invesoment xlk

“defense and cost contwinment” expenses, unlike the rescrves reported o the
A

The Prior Line:
In Part 2, Line 1, Column Rgnclude the loss and expense reserves (case + bulk — IBNE) previously reported at

vear-cnd of the r for all®ccident vears prior to the last vear. The subsequent development each year across
Line 1 will relate t reserves and will show the subsequent pavments and outstanding reserves.

In Part 3, Ling i 1. the amount entered should always be “zere.” In Lme 1, Column 2, the amount should

; pavments made m that vear on the reserves reporied in Pant 2, Line 1, Column [ (These
hve been included in Pacl 2, Line |, Column 2.7 In Line 1, Column 3, the ameunt should be
pavmenis made in thol year and the preceding veor on the reserves reporied m Pard 2, Line 1,

In Part 4, Line 1, Column 1, the ameunt entered should be the bulk ond IBNE that was ineluded 1w Port 2, Line 1,
Column 1. (which should equal the cuse reserves pluzs the bulk and IBKEL In fet, the enbire Line 1 should be the
bulk vmd IBME included mn Parl 2, Line |

The “prior™ hne cun be reconciled with the immedilely preceding vear™s Annosl Statemenl by breakine down the
accident vears in the preceding Anmual Staterment aod properly surmrming the parts,

SRS — IR Ranial Assaciahon af Distianas Cairrnissione = ‘3 [ B s



SCHEDULE P - PART 5

Parl 5 15 o reporiing of clamm count mlormobon noone lession, all of which should hove been reported o the current or pror
Annval Slatements, Section 1 shows the number of clinims closed with loss payment, as previously reporled in Part 2,
Column L1, Section 2 shows the number of clims outstunding, as previcusly reporied in Pant 1, Column 25, Tor ol vears,
sinve this imfommetion hus alwas been required in Schedule P Section 3 shows the number of clamms reported, vs previously
reported m Parl 1, Celumn 12,

In Section L. dhe Pror Line should show the number of clims closed with loss puyment in esch respecive vear [or prior
years,

In Section 2, the Prior Line should shoss the number of clams cutstanding in each respective vear Tor

In Section 3, the Prior Line should show the nember of claims reporied ineach respective vear §

ars. Bven though

Schedule P, Part 1, Columm 12, doas not regquire proe mformation, repocting entities shoudlt hav rariation v labde,

TT mert, reasonalble estiprsates showld be made.

Tor dellar srmounts shoald alsn be wsad for the claim counts,

For Schodule P, Parc &, the promivms o be reported are ex
subscquent vear to reflect audits, retrospective adjustmenle ha:
writicn premiam file weould be restated and the camed i

rage year camed promivms, recalculated cach
5 cxporicnce, accounting lags, cte, Mechanically, the
lation repeeated cach year. Premivm adjustients tor

covered by the policy pericd. The objeetive izt
Iz and Defonse & Cost Containment expense by

' cbar, Only accident years 1993 and subsequent must be repored.
The difference between Sections 1 and 2 should equa

por net carned preniuns,

A further objective 15 to determine & more geturate loss and Defense & Cost Contamnment expense ratio and fo be able to

project the camed but unbilled premiums,_w may be an asset or hability. The reporting entcy may wse any method to
recaleulate the premiams, which will a s ah|eciive.

The examplz in Exhibit B demor = zections should leok 1f all years are retroactively determined and repomed.
Colurmn 11 15 for mformanonal purp and shows the distnbution of premiums carned during the current year tor the prior
vears, Premiums as reportalig Schedula™, Part 1, Columns 1 or 2, are also shown at the bottom of the exhibit to demonstrate
the relationship and o sh - Part & reconciles with Part 1.

u carned premium adjustment in sach respective vear for prior vears. For prior expericnce
or w griicular year of expenience (1] con be determined from the prior vear™s Schedule P Pacl 6, us
paperience veur {x) (eolumn) mimus Line 2 for the preceding veor (x-10,

The Prior Line should
years (eolumns ) Sgns
the sum ol Lines |

ure spplicakle [or Section 2 on ceded business.

MWOTE: Purchas 1l coverage policies ore wssued o the year thal the coverage 15 eflective, Free extended (il coverupe 1=
ssued i the vear the coverage 15 irgeered,
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L.

Current Year Loss and LAE Reserves and

Ln

SCHEDLLE P - PART 7
Chmly the experiense on conirusts thal mest the followang delniboen should be included in Schedule P, Pont 7,
Lexss sensitive conlracts shall mest the Tollveing coteno:

Contracls where an insrease in losses on g policy cun cause an inerease 0 e pavment (b the insered ) [or
that policy,

The amount of pddiional payment (by the insured) must be ol least 7 5% (30% [or reinsemenes contracts] of
the wsfditionnl losses, belore apphicuton of arrreale and per acoident'clammont hmats

The net amecunt paid (bBy the imsorady st also he able o differ by at least 2 L for reinsurance

comtracis), frorn highest o Jowest possible charge inoreaction o the Toss experne
: =0 for remsurance
P ci, I other wonls, the

e
The additional payment shall be in the forn ol addinor] premiu ackd e ®inal cormrmissions,

The maxirmmmn possible payment by the dnsured should alsoe be

comtracis) above what the insured would pay basad on expected 1
maximmiim chirge should not approsimate the expected charpe.

The additional losses and comaspomding payments 1r|ﬁl 1 the ineorme amd halance sheats and

canncd be “off-balance sheat.™ For example, a dedoch s mnl ke a conmael “loss sensitive’”
wnder this defimition, as neither the losses under the dedge: nire e rerrmhursements for these Tosses Tow

throagh the incorme statameant.

Schedule P, Part 7 i anly required of reporting entitics w i redwction in their Risk-Based Capital for Loss
Aensitive Contracts. Such reporting cntitics must oo 1 ire schedale in cach wear thar thew claim such
crodit. L 3

Schedule P, Part TA provides experiens
reinswranes contracts.

\mn:r‘aﬂa. Schedule P, Part 7B provides expericnee on

Column (1} of Section 1, Parts 7 of Zchedule P should agres with the net loss and loss adjustment expense

reserves (undiscounted | repo C onding Part | of Scheduls P.

Column {2} of Section 1 7B of Schedulz P should reflect the corresponding values for Loss Sensitive
Contracts enly. Promary LosfgEenzive should include direct losses and expenzes unpaid less ransurance on those
direct losses and 155 Her ance Losz Sensitive should melude unpaid assumed losses and expenses less any

retrocessions on th peses and CHPENEtE.

3 o Conlrusis only, Primary Loss Sensilive should melede direct premivms wailen on loss sensive contracls
less e ance on those direcl premioms. Eeinsurance Loss Sensitive should melude assumed loss sensilive
premuums Rss any reiroveded premoums.

Columns {3 and (&) of Section 1, Parts YA and 70 of Schedule P oare mitios of (20 w 010 ond (37 w (40, respeciively,
Express as percentages showine one decimal pluse (eg., 24.2%),
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Lass Developmcnt

9,

Premium Developmen K

11.

13

In each row of Secton 2, Purs YA wnd 7B of Schedule Po dusplay the reported esimate of uliimale losses and
Drefense & Cost Conlainment expense on all Loss Sensiive Contrsts ssued (Le, with meepbon dules) in that vear,
Each reporied estimate should be the esimate of uliimole loss and Delense and Cozl Conlsinment Expense as of
eiach vear-end, not the meremental amounts incurred during eoch colendar vear. The resuliing date should display
the reporied estimate of uliimule losses and Delfense wmd Cost Contninment Lrpense on a Policy Year basis, The
“Prior” row should dizplay the reporied esimate of ulimate losses snd Delense ond Cost Contmnnment Expense on o
Polwey Year basts [or all policy vears len or more veurs alder than the current policy yeur

e repszonability benchmark that cun be wsesd o venly thot the data s presenled onow Po
compare the magnitede of an dssue vear's wltimate loss and Defense and Cost Containmen

ar husis 15 1o
brmates as of
rwelvie months and as of teenty-foar months, The valuanaon as of teenty-Tour ronths shao mirmately rwice

as preal as the valuation as of twelve months, (For example Taae vear 2004 estirmate of lovasess and Delense

and Clost Coantanment Expense at vear-end 2005 should be approximataly rovicdliag E eslimate of Tssue

Wear 2004 ultimite losses and Defense and Cost Containment Expense al gee : This reazonability
henchrmark assumes roaghly even policy writings Troughoot the yvear, T a cc;%' ings are proportionately
51

greater in the Tirst hall of the year than the second bal ol the vear, the valeatic v months can reasonably

he expected o he greater than 30%: of the twenty-Tour month valuation.

o TRMER reserves incheded in the
AQion F Defense & Cost Contaimmend

T cch rovwr Of Section 3, Pans A amd TR of Schadule T shoswe sinpilar

estimale of ultimate Toss amd Defense and Cost ConGsnrmenl Ex :

Expense.

Loss Bensitive Reingurance Contracts st be scgngiie o those on which premium s the adjustablc
clement, and those on which commissions paidde th Chre adjustable with losscs. The preminm developroent
schedule (Scctions 4 and 5, Part TR of Schedule w ¥oinclude the expericnes of contracts with a variable

T,

In Section 4, Parts TA and 7B of Sched E o vear of issue, display the net camed premivms reported ac the
end of each calendar vear. Each reported es puld be the estimate of net earmned premim as of zach year-end,
not the incremental amounts sarm uring chbil calendar year. The resulting data should display the reported
cetimate of net earned premium ong Policy ear basis. The "Prior” row should display the reported estumate of net
carned premium on a Policy ear basigor all policy vears ten or morz vears older than the current poliey wear.

Ome reasonability ben bz used o venfy that the data s presented on a Policy Year basis @5 to
compare the magnitude r's net camed premium as of taelve months and as of tarenty-tour months.
The valuation as of tarcnty- rronths should e approximarely twice as great as the valuation as of taclve months.

chrnark #8%umes roughly even policy wrings throughout the vear, It a company’s writings
ter in the first half of the vear than the sccond half of the vear, the valuation as of taclve
pocted o be greater than 50% of the taenty-four month valuaton.

This reasonabaly
arc proporiionstzly
months can reasons

In Sectiom 5, Parls TA wnd 70 of Schedule Po show sepacately any bulk assels or hobilibes for Qetere addionol
premuums or refurn of premiums included mothe samed premivm m Section 2. An enicy denotmg the expecioion of
Tutvre podiionol premiums should b displaved as o opositive value, An entry denotnge the expectoion of [ilure
return premiums should be displuyed ws 2 negative valus
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L ommissien Development

14,

Spread

In Port 7B of Schedule P, for all ceinsumnes conlmacts where the commission paid 1o the cedent varies wilth losses,
display the development of thul commission in Sestion & and disploy soy assets or habilines acerued inorespect of
the commission in Sechon 7. An eniry denoting the expectation of luture additional commissions 1o be puid should
be displaved ws o negalive value, An entry denotg the expectation of luture relum commuissiens should be
displaved as a posilive vulus

EXIIBIT B

of Twe Yeur Liones (1, 1, K. L5 T

Faid Loss Histery - Part 10 Aufoe Physical Dameage and Part 1 Sumoomeary

Paid thre 2017 Puid in 2018
Diirect + Direct +
Aggumied Ceded Aggumed Ceded g Coded Priar
includes
paviments
Prior to made in
200 1] 1 i) 201K only
2009 1000 100 115
2000 el ] | (2
2011 Q00 a0 104
2012 w3l H3 L
2013 B0 1] o
a4 T ] B
2015 T 70 #1
2016 Hi30 65 75
2017 Al all aa
2018 i i B
Total | 7200 | 720 | 1,463 | 146 | H.6h31 Bk |
Pricr ta 600 L0 |29
2017
Paid thew 2018
Included in Part 11
\ [ Auco Physical
Damage)
LDirect +
Assumed Creded
Prior 1o
2017 1,250 12%
paid in
a7 el a2
2018 #3 i
Total 203 2
nir= £, 60 ae0
History
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Schedule P — Part 2 — Incurred M et Lasses and Defense and Cost Containment Heported at Year-End

2010 2011 2012 2013 2014 2015 2016 2017 2018
paid i paid 20000 |pazd 2000 Jpmd 2000 |pad 2000 fpaid 2000 [paid 2000 Jpasd 2000 |pacd 2000
2000 s 200+ Jeloru 2002 = |chew 2003 + [thow 2004 + [t 2005 + (oo 2000 + [t 2007 = Jduo 2008 +
TEVS NN TEVE 0 SV O I5¥S M1 TSYS an TSV Ol TEVE 0 TEVE DM I5¥E O
R0 g e 2 [ RO R | D009 G | 2008 G [ 2009 g e 00 gy s S | 20
e X iz 201 wi 20012 wi 20 e 2014 e HEE iz 2R i 20007 wi 2014
paidthru  |paid theo |paid thim paid i |paid thre [paidcthry [paid then [paig paid fhun
000 | 20005 - e |20+ rees 2001 4 rsvs 20012 + rses (2013 4 rsvs | 2004+ rews | 200S — revs 2016 + rswvs |2 2018 + rsvs
e 2008 G Jom 2009 G0 fon 2008 @ Jon 209 @ Jon 0% 50 |om 2008 5 fam 2008 ZE fon 2008 G an JIG
o 29 i 20 yiz AL e 2012 wi 2015 wi 20014 i HilE iz 2 yi 2018
paid in paid they  |paid thi poid i |paid thre paid thry |paid paid
L L A+ rews |2001] + rsws 20012 + rsws 2013 + rsvs |24 + reves [0 5 — 15vs ‘I-Epl ave 2018 + revs
am 2000 g fan 2000060 Jon P0G fon 3000 Jon 2000 [em 20010 G A0 (on HHID (g
iz 20 yiz AL e 2012 wi 2015 wi 20014 i HilE yi ALY yi 2018
pn'ir] in [lnu'l thr |'|:|i-.'l thina pain.‘l il Fﬂ.iﬁ thtu [ln'irl. thru [lni-rl thina
Mmil 20071+ e 202 1 msws [Z0T8 b o | 2R+ rey | 2005 - 1aw va |27 rws |20 b orses
ar 2001 @ o 2000 6@ Jon 2001 @ Uil Jorn 2000 i@ fon 2001 @
e 200 v 2002 v 2015 v 2004 v 2007 wi 2018
[lnu'l in |'|:|i-.'l thina pain.‘l i [ln'irl. thru paidd thna
miz 22 4 oriws | EIE sy | B4 e 2008+ mrws |2007 4+ riws 2078 T vy
ong SE 0@ fon 2002 @ Clam 2002 dal Jorn 2002 @ |on 2002 @
v 2002 iz 201G v 2007 ve 2018
pivid thry |pand thra [pand thro
013 MILS = pavs [2008 + mvs 2007 + pws 20018 1 revs
oo 2005 @ [on 2003 6@ fon 2003 0@ |on 2013 @
v 23S iz 201G v 2007 ve 2018
peid thre |mod thry [pand thra |paned thra
o14 MILS = ravs [2008 + mvs 2007 + s | 20018 + rsvs
on 2004 4 fon 2002 @ Jon 2004 @ oo 2004 5
:,-'-.-..'-’.'I}'Ii :.lr..'-'.l!_I'IE- :,'e‘.'-'l'_ll'.' ;-:_‘.'-!I]I‘.'_I
Tzt m pivid thry |pasd thra [pand thra
its 2003 = pavs [2008 + mvs 2007 + s | 2008 + rsvs
on 2005 oo 2005 @ Jon 2003 @ oo 2005 G
we M3 ye M6 ve MY ve 201H
paid pasd thea |pad thiu
2016 2006 + pavs 2007 + pave 2008 + ravs
an 2016 ﬁI; an 216 [i::'} an 6 [i:_.';:
v HH R we 20017 we 201H
pasd in patd thiu
2m7 2007 + raws [20]8 + s
an F0T o 2T
i 2007 wvi 2014
paid i
2014 2018 + rsvs
o JFE (e
wvi 2014
Motes T i IrELIMrce, =||hm|__r..a1'in11:_ nrud mlvngﬂ.
Pieserves Unly., Subsequent developiment relates caly o subsegueent payments and rescracs,
1 Part 1: Colurn 11 - {Coluran & - Column 95 + Calumn 24 - [Column 21 - Column 22
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Schedule P— Fart 3 — Cumolative Faid M et Losses and Defense and Cost Containment Expenses Reported at Year-End

Priur

21

21K

20mi1

20

2IFLE

204

2iME

206

217

2%

Mnres:

Mumbier ol Mumber ulf
Claims Cladnas
Chusel Clused
With LT ETITTR
ng N1 21 el ] o 3 pLIE | S MG 2T MR Lass Luss
Pyl Pasmiciil
maxl paid pail peil paid pakl paid paml
[KLA] Jranil I A0 20 A A0l HI A0l HI
in thru thru thru thru tma thru tma thru
A0 (1N a2 203 g s A AT HIE
= o [ nn = s [ bR s Y af s
20 ] 2004 200 2l 2003 ZUus 2003 2l
paid paid paid paid paid paid paid paid paid naid
= 1] hru Lhru lhru lhru 11,81 Thin thna lhru
HH 00 =011 il 23 24 Mils 2 M ?ﬂng
Lk =] L il Ll ] ian Rali] Lk =] < LE =] (1}
L A I K 2l e ALEE 2 SO =11k
paid maxl pard pail pakl paid ekl paid
i thru thra thru thru thina thru dhna
010 0l 0]z 202 2014 015 200 2017
it NIl [ an £ & £ &
2010 a1 aln 2010 2010 2010 201
pakl Pl ||||i|| ekl ekl
in thru thru thru
(1N R 203 g
[aly] (=N on [l
L a1l 2L 1 ZULL
paid noid nzid
n lhru lhru [l ] lhru
il A 24 M Mg
[a ] ian i o (el
B 23 A Az M
pail puid paid paid
i i rnna i
202 : iy 201E
an £ & i
20 EE Ml 2013
anl ekl R |,Lur|‘|
ki thru tma thru
2015 Zll& 2017 2ls
] [l [E b (a1
2014 24 2014 2014
paid nzid paid naid
= lhru {lsi ] thru
s M s HIs
o [yl o (el
2015 HIE 2015 215
paid paid paid
i rnna i
2 M 2NE
Rl Lk =] Rili]
2 RIS 2
R pail
in thru
2017 2ls
[E b Qi
1Y 2017
||.i|n|‘| [14]
201E
<1
2E
Figumes are met af reinsuramae.
Hly-'l.'- A fed At salvape: sl Idll'llll_-_;.-lrim' regsial,
I:I_ From Peer 1 Colamn 4 - Colam & 4 Cebami & - Cebami 7
for Calurs 1 - (Calursm § - Calursm 91
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Confents of “SUMMARY™ ineludes breakoul of prior from teo vesr lines L1, K L S &T

Summary 10 Yeur
Lines *
Pricr Prior
2009 s
2000 2000
2011 il
2002 iz
2003 Equals 2013 Plus
2004 2014
2005 2015
2016 e
07 Iy
2008 RINE
LA | HOEOD
O | PRIY, AT
O] oM.
ALITCR
0| W, CoMP
A
I [MED MALP
G| SPLC, LIAB,
[H|OTHER
L1AR.
R
BN
SRS — IR Ranial Assaciahon af Distianas Cairrnissione =

“Spread” 2 Year
Two Year Lines
Lings

Beinsurance
AR C

100g
000
il
iz
an13
2014
2015
20le

AR GLIARK
AT

“Prior to 207" figures
do it inelade
cumulative data for
Individual accident
vears M6 and hefore
This info will he
captured and
maintained clsevwhere.

M |Feins A
) |Rens B
I |Reins O

ilg

O 2R



Spread of Tvo Year Lines (1, 1, K, L5, T)

Paid Loss History - Fart 3J Auto Physical Damage and Part 3 Summary

Faid thru 2005
FPuid thru 2017 Faid in 2018 Included in Part 3
Sumary
Thirect 4 T [hrect < Cumulative
Acssnrned Cledead Assimed Ceded Assanmed Fror i
2060
nowded for
Pricr to Pas 2
2= AL 40 L1 L1 and 3
20 1,00k} 10 1510 15
2000 g5 U5 143 14
2001 Qi) an 35 14
202 BA0 w3 125 13
203 HiEl sl 121 12
2014 7al 75 113 11
M5 T il 103 11
2000 (510 ] ] 1ip L
20017 Gilk] Gl Ml e
2008 0 1] B 3
Total 1200 [ 1120 | 463 | k | 126603 | 1,266 |
Prior Lo .
2017 Paud 10,600 1060 1,290
thru 2017
T ks
Pricr to
2017 paid 1,30 150
in 2017
Pmd  thru  201s
Lguals Included m Part 31
[Auto Phivsical Damagpe)
Pricr to [hrect +
2007 paid G 10 Assinped Cleilel
thru 2016
Prrior oo
2017 paid 2790 27y
thiu 200 8
2017 0 [
Z01E At 3
Tl 1.52R3 156
* Prior to
2iHM Paid Daft=20 6
since & prior LRI Uik
171724009 history
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scheduole P - Part 4 - Bolk and INBR Beserves on Mot Losses and Defense & Cost Containment Expenses
Reported at Year End

2IHKY 201y 21 22 203 2014 25 2006 2T 2E
s :'fE ' _'|l'\E b= }-u’ s :'fE |n~.'.-'~: _'|l'\E Fa%h _'|I'I.' Taw'h :r'l‘.' THWR }'I_' Fa%h _'|-'I.' s _'.llﬁ
Prior 9 on (2010 on 1200 en (2012 cn 12013 on (2004 an (2015 0n (200G on 12017 on (200E on
< 2008|2009 = 2009 = 2009 <2009 (2009 [ 2008 | 2009 | 2009 | < 2009
VS Yo PEVE Yoo [ravs v PEVE e Ve ¥ rEVE Yo IEVE Y TEVE VE o |IAVE e
2{HK) 200 e (20000 (2011 en (ZM2 en 2003 on 2004 on 2003 on 2000 on 20 E o
200 an |20 Ay 200 av [2008 ay (20 ay 2000 ay (2009 ay (2009 ay 20F any
[EvE ¥e  |rsvs ye [EVEY¥E  |I5VE ¥o LEVE Yo TEVE VE TEVE Vi [5VE ¥
201 20000on (2011 on |20M2on 20013 on (2004 on 2005 on 200068 20 E on
2000 ay (2000 ay  (2000ay (2000 ay (2000 8y 2000 oy 2000 v
(EAERNE [vs ye IS ye [sWS Y TEVE VE §ye |DEvs e
2011 EMlen [(2M2en (2Mionm  (20040m (2015 2017 om (2018 on
A0 v (20 L ay (2000 ay (2001 ay 2000 oy (2001 ay
I'RW5 WC s e rs¥s Ye | Iy e
2 202 e 203 on (2004 an 207 o [207E on
2N2ay |2 Zay (2012 ay Zay |201Zay [ZM2av
lrsve yo IEYs rsvEve  [rsvsye o |rEvs ye
i3 203 on G on 2017 on [2014 on
203 ay 2005y [20013 ay (2003 av
TsvE we  [rsvs ye  |[mEvs ye
214 200600 2017 on (2018 on
2004 uy (2004 v (2014 av
rHvE ¥E THVE ¥E  rsvE ¥ rals e
215 Mlsan [Mlaon 12017 on 2008 on
d Wl5ay  P0I5ay |20015ay 2015 av
\ TEVAEVE  [PEVR Yo |[IEVE Yo
6 Milnon 20017 on [Z01E on
200G ay 2006 ay (2006 awv
frsvs ye  |rsvE ye
2T 2007 on (2014 on
2007 ay 2007 av
TEVE yé
2018 20ME on
20ME av
Males: Figurcs arc net of relh: CL.
| |]-' art 1 Column 15 - Column 146 + Column 19 - Column 20
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Schedule P — Part 6 — Earned Fremiom Development

Exurmiple
CUMULATIVE PEEMILME EARNED DIRECT AND ASSUMED AT Y EAR ENMD S IMITTED
1 2 k] 4 5 & T -] u Ll 11
¥iar m Whech
Premivms Current
Wers Famead *enr
ard Losses Tremin:
Wi Inguzoid 2004 2010 Ml 20 2013 2004 2] Eauiual
I oo 10000 0000 4,00 3,00 2,200 1,200 1,0 1
B I500000 | 33000 | 3Rp000 | 3RT000 | ZAVEDD | FREA0 | 350000 20
L M) HNNH [ FRR000 | FREA00 | 361000 | G000 [ FGXE0N0 | 303,500 30
4, ) HNEN [ GO0 | 34000 | 66000 | 367000 [ 307800 | 3 JHIG | F0E, 400 4ix]
5 HH2 KEEXE | 3GS000 | F&EON0 | 3TN0 | 372000 | FTRAIN [ RT4A000 51K
é, IS KEXEX | ATLOm .'I'-':l.l.'llla 1] TO00 | FTTLEIG | ATE.EIN HIX]
7. A4 EMXX | 37500 L SLOHY | 3=2000 | 382.=H) T
= HIS SO0 [ 3RA000 | SR | 3R 01D 1Kl
9. 2Me RAKK | ZESO00 | 3ES000 | 3%, 000 24000
o, 2w * REAX | 3000 | 304,000 41X
[ EROHNW 305,000 393000
1%, Taral A HM 4015 400
Schedulz P FEROD | 365000 SELOIG [ RRSOMD | LD | SRE000 | LN | Ansn | XKNXX
Part | EF
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SCHEDULE T — EXHIBIT OF PREEMIUMS WERITTEN

ALLOCATED BY STATES AMD TERRITORIES

This schedule s intended (o report premiums, losses and other tems ollecated (o each stole or termilory dunne the current
reporiing pericd, regordless of the reporing entity’s livense status in that stale or lerotocy, Allocoben of premivms and the
other wems reporied on this schedule should be bused on the physical locston of the insered sk {excepl individunl and
group health msursnee). Amounts reported as losses should be azsigned 1o the stole mowhich the assocsed premivm bes
been alloculed.

AllLULS, business must b2 allocuted by stule repurdless of livense slatus,

Column | Metive Stanas

Ulse the following codes midentify the Reporting Entiny’s staius fodlEach arifory reporizd in

the schedule as of the end of the reporting period. Enter the code : Reporting Entiry's

Fontne {a).

T. Licensed or Chadered  (Licensed Tnsurance Carrier and ncied Risk Betention CGroups

Tt Repistered (Muedoamiciled T%’i .

E - Eligihlz (Reporting Entit i ¢oapproved oowrite Surplus Lines in the
of domicile — goe TARLY)L In some statcs

state {other tha
referied to tcd.)
- Cualificd (Chaalifi crodited Reinsurer)
&
- ML Dofigric us Lines Insurcr {DELD — Reporing  Entitces
AT | write Surplus Lines in the state of domicile)
MWo— MNone af the above wied to write business in the state)

Column 2 - et Premiums Witk

Total to agres with the of Column 1 in Underwrinng and Investument Exhibiaz, Part 1B,

Column 5 - ting Salvage)
the total of Column 1 in Underwnong and Investiment Exhibit, Part 2.
Colwmn &
aoree with the sum of totals for Columns 5 and 7 less the total for Column 7 in the prior
Colurmn 7 t Losses Unpaid

Tortal v egqual Underwriting and Investment Exhiba, Port 24, fodals for Columns 1 and 5.

Column B Fioemese omd Service Charges Mot Included in Premivms

Beport [oemee snd service chuarres on direc! business purmsoant o the recopmiton guidance in
B3AF No, B3 —Progenty Caswalty Contracis-Premivms. I o company cedes LO0% of 11z business 1o an

affibiate or vblizes an inlercompany pocling srmngement ond pools such charees, exclude the
infercompany wssumed and ceded smount meorporated 0 Poage 4, Line 13,
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* Column L will be clectronic only **

Column L0 Braonch Operalions Indicaior

Imclude the mdicator “B™ i uny direct premivm or losses mothe alien jucsdiction are the resoll of
brunch operutions, 10 the premivm in the jurisdiciion represents Both branch operations unad other dicect
business (e, the policyholder or group member residence chunped o that jurizdicton), then indicate
“B.7 I there wre no bronch operations i the junsdiction, then leave blunk, The delmition of “brunch
cperaiions” s the delinion used by the reporiing entily’™s state of domacile.

The following iz provided to illustrate apgropaate allocation bases Tor specific lines of business:

ary and theft,

For property coverages such as fire, homeowners, carthquake, boiler and machine L
v lacated.

allseation to a spocitic state basced on the state where cach coverad propercy is prjnﬁ'p I
xﬂ

If the property 1= (or potentally 15) i transic, such as for marnne coverages, allo Finning state location,

For sutomebile coveruge (property and hability, commerciol snd persenaly pre pzzociated with sach vehicle
bused on dhe lovaton of the principul garage for ench such insured vehiele,

ach plesical lecation that may gencrace
termiwation b physical location.

For workers™ compensation premiuwms, allocate o each state huw] lovee™s main work place.

For liability coverage where a separate premiam charge is d
Liabilicy clanms, allocate to the state consistent with the prgmni
For liability coveruge where a single premum amount g for muliiple locutons, allosate 1o the slate of
the principal ollice

For premivms written Tor Federal Turchasi fe i each state nowhich mambars of the aroup are
located.

For credit insurance premium, allecate to
insurance parchased by a borroweer specitic
location of the lender.

> of the persen whe ultimately pays the premium. For credit
arficular loan, allocate o the residence of the borrower or the

Accident und health premiums lxeated as regquired i the health onnusl steiement 2z shown belos
D finitinns
Fesadent
A memb ocoupies a dwelling within a state with indications that the state 15 thewr primary domicile
bv pa 0 , voling registration, and other indicators,

micile location of @ member as shown by his or her determination as a resident. In the context of
T, the residence of the policyowner or group member would equate to the location that the
mbor uses for ofticial documents: informaton mamtained by an emplover as the home address of the
lovee would be accepted 8z a2 member's residence for allocation purposes.

Situs of the Contract

The jurisdiction in which the eontract is isswed or delivered as stated in the contract

SRS — IR Ranial Assaciahon af Distianas Cairrnissione = ‘3".'_4 B s



Fule of 300

For individoal and group health insorance shall be defined as a prenuum allocation method tor group
policies that 1) pennits o repoming enoty to allocate premiums and other considerstions from a non-
employer croup policy covering fawer than 500 members to the junsdiction in which the majonoe of
coverad members reside or to the sites of the contract; 21 penmits a reporting entity fo allocate premiums
and other considerations trom an emplover group policy covering fewer than 500 members to the
Jurisdiction in which the majorty of covered members reside or are emploved or to the situs of the contract:
3] requires a reporting cntity to allocate premiwms and other considerations from a non-emplover group
policy covering 500 or more members to the jursdiction where each member resides; and 4) requires a
reporting enity to allocate premims and other considerations fhom an emplover group.gligey covering 3000
of more members to the jursdiction where 2ach member resides or 15 employed.

MMembers

A person, cmployves, retires, cto., that qualifies for and 15 covered unier o urance policy. Mo
consideration should be given to 2 membor’s dependents for counting ? i bers ina group or
in allocating premium and other constderations to the varous states

Alleeation by junsdictions for individual and group health insuranee

The mstructions ars minimum allocation standards, Morg d
lomg as they stll encompass the minimum allocation inst
the actuzal risk location by jurisdicton are mcmmgﬁ
poliey wnd must be consistently applied woall policies

of allocation are acceptable, oz
thods of allocation that better reflect
1 zshould bz cstablished by company
urd [or all reporiing periods,

For imadierdual policies, allocsle and report pre
the residence of the polisyoewner, nsured or pay

_—

wle and reporl premiums and other considerations 1o
s of the contract,

For group policies nol provided by an
the jurizdiction bused on the Bule of 500,

allocale vnd reporl premivms wnd other considecations 1o the
n of emplover or on the siles of the conteact,

For group polwies provided by
Jurisciction buzed on the Bule o

TT using the Tule of 300 for group msuifnee sald threugh an association or sty the following instructions

apply:

b the association or trust policy first, T the associaton or st policy has

i mmembers, apply the Rule of 2000 a0 the level of each group or emplover in

Tover unadl the association or trust policy te come wp with the total allocation of pearoiamn. T

port all association or frust business in oone stale wnless all coverad members of the

g or trist reside inoone state, in feet or by operation of the Tuale of 3000 10 the growp s a
tion of emplovers, do oof report all premivms in one jurisdiction unless all of the covered
wvees reside or workl in one state, in fact or by operation of the Tule of 500,

Example of an association policy that covers a group of employers: 10 the association
poliey covers more than 200 members, each emplover woulid he reviewed to determine 1T
coverage is provided through the association policy tor mere than 200 members. It an
cmployer has less than 300 coverad members, the premium tor that crmployer may be
reported inoone state based on the Rule of 3L If an employer covers mere than 300
members through the association policy, the premivms would be reported based on the
residenee oF employment location of cach member. The determination tor cach crplosyer
worldld ke added o the determinations for all the other crmployers that provide coverage to
cimployecs thiough the association policy.
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